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Your “burglary” policies 
suggest leads for 
more business 


Make a thorough check now! 


ComMMODITY prices and replacement values 
have gone up sharply. This means that many 
carrying burglary insurance are actually under- 
insured. Check back on the burglary policies 
which you have written and you'll find plenty 
of opportunities to sell increased coverage based 
on today’s higher replacement values. 


A new kit of burglary sales tools, just issued 
to U. S. F. & G. agents, equips them to go after 
burglary business as they have never gone after 
it before. These same tools are available to any 
agent who is interested in a company which en= 
deavors to help its agents make the most of on- 
portunities. 
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Originators of the Slogan 


“Consult Your Agent or Broker as You Would Your Doctor or Lawyer” 
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NORWICH UNION 


policies and service 
have world-wide 





reputation 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


Hart Darlington, Manager 


Eagle Fire Company 


of NEW YORK 


Incorporated 1806 


75.Maiden Lane, New York 


Hart Darlington, President 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


Hart Darlington, President 


In NORWICH UNION there is strength 
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East Studies New 
Forms in Midwest 


Much Interest in Supplemental 
Contract and Merchandise 
Fixture Proposition 


SOME CRITICISM MADE 


Easterners Object to Plan of Making 
All Items Except Windstorm 
Pay Sacrifice 


By J. C. OCONNOR 


Editor Fire, Casualty & Surety 
Bulletins 


Publicly or privately, almost every- 
one. connected with fire insurance in 
eastern states is giving a lot of atten- 
tion to the two new forms inaugurated 
in middle western territory, the supple- 
mental contract for business risks and 
the merchandise and fixture form. Re- 
action to the former is generally favor- 
able, to the latter, mixed. 

Eastern interest in the supplemental 
contract, which most executives and pro- 
ducers would like to see adopted in that 
territory, has naturally been heightened 
by the fact that one of the first author- 
itative appeals for more comprehensive 
fire policies came from J. J. Magrath, 
rating examiner of the New York insur- 
ance department, in a much publicized 
speech. 

Eastern Form Restricted 


Rightly or wrongly, the feeling per- 
sists that the Western Actuarial Bureau 
would not have extended the supple- 
mental contract to business risks with- 
out this prodding. A supplemental con- 
tract, substantially similar to the western 
form, is in vogue in most eastern juris- 
dictions, but is restricted to residences 
and a few other classes and little busi- 
ness of this type is now on the books. 
The extension of this form to business 
risks is such a logical step against mar- 
ine competition that it is felt that the 
east can hardly wait much longer to fol- 
low the example of the middle west, par- 
ticularly when moves of this type have 
been given such strong official sanc- 
tion. 

Criticism against the western form of 
supplemental contract centers ‘around 
the rules for dividing coverage and the 
rate scheme. Few eastern executives 
have a good word for the system of di- 
viding coverage into three groups— 
windstorm and hail in one, explosion, 
aircraft, self-propelled vehicles and riot 
in the second, and smoke damage in the 
third—and permitting the units to be 
purchased separately. The supplemental 
contract, they maintain, is intended as 
an instrument of comprehensive cover 
and should be sold as such, not piece 
meal. The recent action of Wisconsin 
in abolishing this grouping and requir- 
ing the supplemental contracct to be 
sold as a unit or not at all, is universally 
praised in the east and predictions are 

(CONTINUED ON PAGE 25) 





Firemen’s Is Reinsuring 
the Iowa National Fire 





TO DISCONTINUE OPERATIONS 





About $250,000 Involved — Vice-presi- 
dent Berry and Three Field Men 
Join Newark Company 





The Iowa National Fire of Des 
Moines has decided to discontinue oper- 
ations and has reinsured ail of its busi- 
ness in the Firemen’s of Newark. The 
gross premiums of the Iowa National 
Fire are estimated at about $250,000, all 
of which will probably be net to the 
Firemen’s, because of its capacity. The 
reinsurance will be effective at midnight 
Nov. 30. The transaction has been ap- 
proved by the Iowa department. 

Announcement is made that the Iowa 
National Fire is not to be liquidated, but 
its future plans are not announced. 


Field Men Taken Over 


H. A. Clark of Chicago, vice-presi- 
dent and western manager of the Fire- 
men’s, announces that a number of the 
employes of the Iowa National will be 
taken over, including Vice-president J. 
D. Berry and three Iowa field men of 
the company; Frank Bagwell of Water- 
loo; J. S. Chamberlin, Atlantic, and G. 
S. Avery of Storm Lake. Practically 
all of the business of the Iowa National 
Fire comes from Iowa and it has about 
500 agents in that state. 

As of Dec. 31, 1934, the assets were 
$886,290, premium reserve $182,562, 
capital $200,000, net surplus $436,809, 
net premiums written $156,094, losses 
paid $53,889, expenses paid $107,988. 

The receiver of the Fire Insurance 
Company of Chicago held title to 15,746 
shares of Iowa National Fire stock. 
This was purchased some time ago by 
Frank Harvey of Kansas City, a direc- 
tor of the Employers Reinsurance, for 
$110,222, being at the rate of $7 per 
share. 


Has Life Company Stock 


The Iowa National Fire owns some 
2,000 shares of Agricultural Life of De- 
troit. That, undoubtedly, remains 
among-its -assets after-the reinsurance. 
Whoever would be interested in the 
Iowa National because of its holdings 
in Agricultural Life would also natur- 
ally be interested in the remaining as- 
sets of the Fire Insuranc Company of 
Chicago which consist of stock of the 
Agricultural Life and Federal Reserve 
Life of Kansas City, Kan. 


P. F. McKown Goes to Home 
Office of St. Paul F. & M. 


ST. PAUL, Nov. 27—The St. Paul 
Fire & Marine today announced that 
Paul F. McKown, state agent for Mil- 
waukee, Racine and Kenosha counties, 
Wisconsin, has been transferred to the 
home office in charge of production de- 
partment, effective Jan. 1. He will be 
succeeded in Milwaukee by D. W. 
Swanson, state agent in northeastern 
Wisconsin, who will be assisted in the 
field by L. M. Overman, who has had 
10 years training in the marine depart- 
ment at the home office. 








Security for Public Is Main 
Theme of the Commissioners 





WESTERN SUPERVISORS MEET 





Holmes of Montana Reelected Chair- 
man, Bakes of Idaho Secretary 
at Phoenix Session 





PHOENIX, ARIZ., Sept. 27—The 
Western Insurance Commissioners Con- 
ference, consisting of supervising offi- 
cials of Washington, Oregon, California, 
Idaho, Nevada, Arizona, Montana, Wy- 
oming, Colorado and New Mexico, 
closed its two day conference at 
Phoenix Nov. 26. 

The Utah commissioner was unable 
to attend. 

The main purpose of the conference 
was to provide opportunity for the com- 
missioners of neighboring states, many 
appointed in the past year, to become 
better acquainted and because of the 
fact that many of the western commis- 
sioners will be unable to attend the 
mid-winter meeting of the National 
Convention of Insurance Commission- 
ers in New York Dec. 3. Therefore the 
conference gave an opportunity to those 
commissioners to express their views on 
matters of vital importance with refer- 
ence to their respective states. 


Security Topic Dominates 


The session was marked by expressed 
attitude of the commissioners toward a 
means of providing unquestioned secur- 
ity for policyholders within their re- 
spective jurisdictions. With the excep- 
tion of the opening meeting the confer- 
ence was confined to executive sessions. 

After the customary welcome the con- 
ference was opened by the reading of a 
fine paper by the chairman, Commis- 
sioner Holmes of Montana, touching on 
several phases of the insurance busi- 
ness. 

The conference went on record fa- 
voring the convention examination 
system of the Commissioners Conven- 
tion through the examination commit- 
tee, with particular reference to geo- 
graphical distribution of the states par- 
ticipating, endorsing the action of 
southern commissioners at their Mem- 
phis meeting. 

Governor and Mayor Talk 


Governor Moeur and Mayor Jenckes 
of Phoenix addressed the opening ses- 
sion. The host, Commissioner Brown 
of Arizona, was commended by resolu- 
tion for arrangements, as were mem- 
bers of the Arizona corporation com- 
mission C. R. Howe, chairman; Wm. 
M. Cox and W. T. Wright, other civic 
bodies and domestic insurance com- 
panies. 

Commissioner Holmes of Montana 
was unanimously re-elected chairman 
of the western conference and Commis- 
sioner Bakes, Idaho, secretary. The 
next meeting was set for sometime prior 
to the 1936 mid-winter annual meeting 
of the National Convention of Insur- 
ance Commissioners. 


New Agricultural Director 


R. G. Horr, district agent of the Penn 
Mutual Life, has been elected a director 
of the Agricultural and Empire State, 
taking the place left vacant by the res- 
ignation of F. L. Carlisle. 





Can’t Stand Cost 
Increase Today 


Predict 50 Percent 1935 Expense 
Ratio—Contingent Commissions 
Held Impossible 


BUT QUESTION STUDIED 


Recall Analysis of the Contingent Idea 
in 1916 by the Late 
H. A. Smith 


NEW YORK, Nov. 27.—The present, 
widespread demand of agents in ordi- 
nary territory for contingent commis- 
sions finds its inspiration, doubtless, in 
knowledge of the favorable loss ratios 
in the past few years and the anticipa- 
tion that most, if not ail of the carriers, 
will show gains both in assets and net 
surplus accounts when final results for 
1935 are disclosed. Furthermore, un- 
less there is a slump before Dec. 31, as- 
sets and surplus will have been hand- 
somely increased because of the appre- 
ciation of market values in the last six 
months. 

While conceding the clear right of 
agents to secure all they can in ex- 
change for their services, executives 
believe the business cannot stand any 
increase in acquisition cost. Last year 
the average expense ratio was 48 per- 
cent. When returns for 1935 are avail- 
able it is figured the ratio will be 50 
percent, and possibly slighly higher. 


Income Is Affected 


Substantial rate reductions in many 
territories and upon numerous classes, 
plus increasingly keen competition from 
non-stock institutions, has cut into the 
premium income of the orthodox com- 
panies, and new business offerings are 
scarce. On the other hand, federal, 
state and municipal taxes are being 
levied or proposed constantly. In the 
light of these conditions, executives are 
studying with the greatest care the con- 
tingent commission question, wonder- 
ing wherein and to what extent it could 
fit into the general cost problem. The 
suggestion advanced by a_ southern 
agency force recently, that instead of 
the present flat 20 percent, they be al- 
lowed 15 flat plus 20 percent contin- 
gent, although favorably regarded by 
some managers, is objected to by others, 
who hold it would result in increased 
acquisition cost. 

The proposition recommended by a 
Pennsylvania group that contingents be 
figured upon the record of the agency 
as a whole instead of as to any par- 
ticular company, is held to be imprac- 
tical, for one reason because of the ex- 
tent and intricacies of accounting that 
would have to be employed to keep the 
records. } 

Perhaps the most exhaustive analysis 
ever made of the contingent commis- 
sion question was that conducted by the 
late H. A. Smith, president of the Na- 

(CONTINUED ON LAST PAGE) 
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Banker Finds Public Now 


Auto Finance Conscious 


a 


URGES AGENTS TO CAMPAIGN 





Detroit Association Considers Advertis- 
ing Plan, Other Steps to Gain 
Control of Insurance 





Michigan automobile owners are fully 
finance conscious, with several insurance 
and financing organizations engaged in 
intensive advertising campaigns to in- 
terest car owners in improved finance 
service that allows them to place their 
automobile insurance with the agents, 
FE. S. Carrick, manager automobile fi- 
nancing department, Industrial Morris 
Plan Bank, told the Detroit Association 
of Insurance Agents at the November 
meeting. 

Banks engaged in financing car pur- 
chases are aiding agents to regain their 
business. Strides made by insurance 
affiliates of the auto manufacturers were 
stressed by reference to the General 
Exchange, which writes most of the 
new and used car insurance for Gen- 
eral Motors dealers. This company is 
advertising directly to the public. More 
than $400,000,000 was spent by Ameri- 
can motorists in automobile insurance 
premiums last year and the figure will 
be considerably higher in 1935, he said. 


Urges Aggressive Drive 


If agents don’t push automobile in- 
surance, he said, it will react unfavor- 
ably on their other lines. Clients will 
lose respect for agents if they don’t go 
after the business more aggressively. 
Agents should contact auto owners 
before they buy new cars, and make 
sure the clients insist the insurance be 
placed through agents rather than 
through a company that the manufac- 
turer is interested in or one which pays 
the dealer a commission to swing the 
insurance business. 

Reciprocals have recognized the dan- 
ger of controlled company competition, 
he said. He quoted an ad of the De- 
troit Automobile Inter-insurance Ex- 
change which declared the auto owner 
should insist on placing his own insur- 
ance. 

Casualty Line Endangered 


The General Exchange is writing a 
limited collision coverage as well as fire 
and theft, and it is only a step from 
fire and theft to property damage and 
public liability he said. He predicted 
if agents do not awaken to the danger, 
the controlled companies soon will be 
writing a large share of the casualty 
lines as well as fire and theft. It is not 
practicable to work through dealers, he 
said, since many people shop around 
before buying cars because some deal- 
ers will allow a higher turn-in figure. 
He suggested a cooperative advertising 
campaign to reach car owners with the 
thought they should place their auto 
coverage with agents. The proposal 
was referred to the automobile commit- 
tee, headed by Dave Broderick. 


Committees Report 


H. T. Stock, chairman inspection vbu- 
reau committee, reported on reduction 
in church, school and public building 
basis rates and described reporting 
forms in detail. Irwin Amberg, audit 
bureau committee, reported develop- 
ments in this field. M. F. McCaffery, 
casualty committee, reported expected 
loss to stock casuaity companies writ- 
ing compensation because of the factor 
of dividends by mutuals, when both 
classes are working under the same 
rates, has not materialized. He sug- 
gested asking A. S. Cowlin, manager 
Michigan Compensation Rating Bureau, 
to address a later meeting on experi- 
ence rating of compensation risks. 

George Brown, executive secretary 
Michigan Association of Insurance 
Agents, outlined the protest of that 
body against placing all state properties 
in the state fire fund. This matter was 








Loss Record for November 


Will Be Scanned Closely 








Executives are much interested in 
whether there has been a real turn in 
the burning record. The National Board 
estimate of losses for September of this 
year was slightly higher than for the 
same month a year ago and this was fol- 
lowed by the estimate for October 
which was sharply in excess of the same 
month a year ago. The November re- 
sults are being awaited eagerly to de- 
termine whether there is to be a third 
successive month showing an increase. 
If so that will mean that for a whole 
quarter, at any rate, there has been a 
higher burning record. Since the time 
that the continued decline in losses set 
in, there has never been more than one 
month at a time to show an increase in 
losses over the same period a year ago. 
Never before have there been two 
months in succession. 

Loss departments in the middle west 
report that the November record has 
dropped far down again and indications 
are that the losses for the current month 
will be less than for the same month a 
year ago. There was a spurt in losses 
in October in that section of the coun- 
try, but it has not held through this 
month. 


Seek Annual Meeting of 
the State Commissioners 


Two commissioners at the New York 
meeting of the Insurance Commission- 
ers Convention will extend invitations 
for the annual meeting to be held in 
their states next year. Commissioner 
Yetka of Minnesota who left St. Paul 
this week and spent a few days in Chi- 
cago enroute to New York carried with 
him an invitation for the annual meet- 
ing to be held in the Twin Cities. Com- 
missioner Ketcham of Michigan is au- 
thorized to invite the convention to 
hold its next annual meeting at Grand 
Rapids. There may be others that will 
appear with invitations as the meeting 
develops. 














referred to J. A. Grow, past president 
Detroit Board, who collaborated with P. 
J. Braun of Flint in preparing the state 
association resolution, to draft a similar 
resolution for the Detroit association. 


Plessner on Trip 


Vice-president Theodore Plessner of 
the Northern of New York, is on an 
agency trip through the south. 


Of the 36 applying for agency certifi- 
eates in New York state during the past 
two weeks, 14 succeeded in passing the 
required examination, and unless char- 
acter criticism is offered, they will be 
licensed. 





Insurance Ad Conference 
Program at New York Given 





HAVE THREE MAJOR TOPICS 





To Consider Direct Mail, Functions of 
Advertising Department, Insur- 
ance Trade Press 





Several outstanding authorities in the 
insurance advertising and general pub- 
lication fields are on the program for 
the Insurance Advertising Conference 
annual winter meeting Dec. 3 at the 
Waldorf Astoria hotel, New York City. 
Details of the program are announce 
by D. C. Gibson, director of advertis- 
ing and publications Maryland Casualty, 
who is chairman of the committee in 
charge. Representatives of life, fire and 
casualty companies throughout the 
United States and Canada will attend, 
acceptances indicating the largest ses- 
sion in the organization’s history ac- 
cording to A. H. Reddall, Equitable Life 
of New York, secretary ‘of the I. A. C. 

C. A. Palmer, Insurance Company of 
North America, Philadelphia, president 
of the I. A. C., will preside. The pro- 
gram is: 


Details of Program 


9:30 a. m.—Forum on Direct Mail Ad- 
vertising, introduced by P. J. Kelly, ex- 
ecutive vice-president Harry Latz Serv- 
ice, and former advertising director of 
the B. F. Goodrich Company. 

11:45 a. m—‘What Constitutes the 
Advertising Department of an Insurance 
Company, Its Functions, Scope of Ac- 
tivities and Classification of Breakdown 
of Advertising Expenditures,” J. M. Hol- 
combe, Jr., manager, and Kenneth Mil- 
ler, Life Insurance Sales Research 
Bureau, Hartford, with a general dis- 
cussion of methods employed by various 
conference companies. 

1 p. m.—Luncheon, address by C. L. 
Landon, vice-president J. M. Mathes, Inc., 
in charge of marketing, on “New Chan- 
nels for Insurance Advertising.” 

3 p. m.—“The Insurance Press,” a dis- 
cussion of various aspects of the rela- 
tionship of the conference to trade jour- 
nals. 


John R. Santo Dies at 70 


John R. Santo of Traverse City, 
Mich., formerly a prominent local agent 
in northern Michigan when the lumber 
industry was booming, died at a hos- 
pital in his city at the age of 70. He 
was born in London, Ont., and went 
to Traverse City in 1894. He was the 
mayor of Traverse City from 1903-4. 


Thomas A. Caddy Is Dead 


Thomas A. Caddy, former insurance 
man who at one time served as vice- 
president of the Southern States, died 
at his home in Lake City, S. C., at the 
age of 53. 








THE WEEK IN INSURANCE 





Eastern executives, in considering the 
demand of agents for payment of con- 
tingent commissions, feel that the ac- 
quisition cost simply cannot be in- 
creased under current conditions. 
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National Safety Council announces 5- 
year country-wide campaign to reduce 
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men have claim prior to that of surety 
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Firemen’s of Newark Holds 
80th Anniversary Luncheons 


THREE CITIES TO CELEBRATE 





President Cooney to Preside at Newark 
Reception for 300—Clark Gives 
Luncheon 





The 80th anniversary of the Firemen’s 
of Newark falls on Tuesday, Dec. 3, 
and the occasion is to be celebrated by 
functions in the home office city of 
Newark, in the western department city 
of Chicago and in the Pacific Coast de- 
partment city of San Francisco. 

An informal luncheon and reception 
will be held at the home office in New- 
ark. In addition to the official staff 
and directors of various companies in 
the group, about 300 are ex- 
pected. President J. R. Cooney will 
preside. 

In Chicago, Vice-president and West- 
ern Manager H. Clark is giving a 
luncheon at the Union League Club for 
about 150 guests, including W. E. Wol- 
laeger, president, and R. E. Branden- 
burg, secretary of the Concordia in Mil- 
waukee. A number of agents from Mil- 
waukee will attend and representatives 
of the Firemen’s companies in Chicago. 

In celebration of the 80th anniversary 
of the Firemen’s of Newark, a dance 
will be held in San Francisco, Dec. 3. 
Employes, agents, brokers and officials 
will participate. 


Competition, Supplemental 
Form Up at S. E. U. A. Meet 


NEW YORK, Nov. 27.—Southern 
executives home from the semi-annual 
meeting of the Southeastern Underwrit- 
ers Association at Pinehurst, N. C., re- 
port a most interesting session. While 
no action of first importance was taken, 
there was illuminating discussion on 
mutual competition, the proposed sup- 
plemental contract, and other matters 
agitating the southern field. Contingent 
commissions were talked over inform- 
ally. Because of the high rates charged 
along the south Atlantic coast for wind- 
storm coverage, it was deemed imprac- 
tical to draft a supplemental contract 
uniform with that written throughout 
the eastern jurisdiction, but the special 
committee previously named to con- 
sider the problem was asked to continue 
its efforts, working in collaboration 
with similar committees of the Eastern 
Underwriters Association and the West- 
ern Underwriters Association. Generally 
speaking the premium income of the 
stock companies in the south this year 
will aggregate or perhaps slightly ex- 
ceed that of 1934; while the average loss 
ratio will be on a par with that experi- 
enced throughout the balance of the 
country. 





Favor Hail Rate Cuts 


The advisory hail committee of the 
Hail Association has recommended that 
hail rates on growing crops, be reduced 
from 14 percent to 12 percent in certain 
parts of Nebraska and from 5 percent to 
4 percent in parts of Oklahoma and 
from 6 percent to 5 percent in Major 
county, Oklahoma. A slight change in 
the form for hail insurance on tobacco 
crops in Missouri, Illinois, Indiana, 
Kentucky, Ohio and Tennessee was rec- 
ommended. The committee suggested 
that the effective date of policies on 
risks of this type be made 15 days after 
the insured crop is set in the field. The 
present effective dates are calendar days, 
either June or July 1 in the various 
states. 

These recommendations will be pre- 
sented to the executive committee when 
it meets on Dec. 3 in Chicago, preced- 
ing the meeting of the association on 
the afternoon of that day. J. B. Culli- 
son, Jr., of the Rain & Hail Bureau is 
chairman of the advisory committee. 
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New Reduced Chicago Rates 
Have Now Been Promulgated 


SUPPLEMENTAL FORM RECAST 





Changes Are Effective as of Nov. 1— 
Contract Is Now Known as 
“Extended Coverage” 





The new Chicago minimum tariff 
rates were Officially promulgated this 
week, effective as of Nov. 1. Decision 
to reduce the tariff for this classification, 
which includes private residences, apart- 
ments, flats, private garages and out 
buildings, was reached at a special meet- 
ing of the Chicago Board. The advisory 
committee was authorized to work out 
the details and the directors were em- 
powered to promulgate the rates. ; 

The Chicago Board states that in 
towns of classes 1-8, there is a reduc- 
tion of 7 to 10 percent on brick dwell- 
ings and two story flats and apartments 
and a reduction of 3 to 5 percent on the 
contents therein. 


Frame Dwelling Rates 


For frame dwellings in towns of 
classes 1-8, there is a reduction of 8 
percent to 24 percent on buildings; 4 to 
17 percent on contents. 

For frame flats and apartments there 
is a reduction of 6 to 15 percent on 
buildings and 3 to 10 percent on con- 
tents. 

For garages in connection with dwell- 
ing property there is an average reduc- 
tion of 5 percent on brick buildings and 
an average of 29 percent on frame 
buildings. 

For towns of classes 9 and 10, there 
is practically no reduction. 

At the same time the supplemental 
contract has been revised and new rates 
issued. It has been rebaptized and is 
now known as “extended coverage.” It 
is a one item policy. It is designated 
as “Rider extending coverage to include 
loss or damage caused by windstorm, 
cyclone, tornado and hail, explosion, 
riot, riot attending a strike, insurrection, 
civil commotion, aircraft, self propelled 
vehicles and smoke damage as _ herein- 
after provided.” 

Then there is space for inserting the 
“extended coverage rate.” 


Extended Coverage Rate 


The rate for the extended coverage 
for minimum tariff risks is now 12 cents 
in Chicago, Evanston and Oak Park 
and 16 cents elsewhere in Cook county. 
Previously the rate has been 18 cents 
throughout the county. Previously the 
board allowed the attachment of a sup- 
plemental contract on policies covering 
buildings only for 9.6 cents with an 80 
percent coinsurance clause. That per- 
mission is now abrogated. 

The general rate set up has been con- 
siderably simplified. Heretofore there 
have been three exposure classifications 
for frame buildings—(1) where the 
building was detached 25 feet or more 
in all directions from other buildings of 
the frame class; (2) where building was 
detached from 10 feet to 25 feet, and 
(3) where there was not as much as 10 
feet detachment. Now there are only 
two classes—those buildings detached 
10 feet or more and those not detached 
as much as 10 feet. 

Another simplification is the elimina- 
tion of the mixed construction classifi- 
cation. Now a building is moved into 
the brick classification if the construc- 
tion is predominantly brick and _ falls 
into the frame classification if it is pre- 
deminantly frame. This causes some 
rate increases and some reductions. 

Existing policies may be canceled pro 
rata to be written in the same company 
for not less than the original amount 
and not less than the original term or 
may be rewritten for not less than the 
original amount for a period not less 
than one year beyond the expiration of 
the canceled policy. 

An existing policy on which the com- 
mencement date is between Sept. 1, 








Utah Veteran Leads in 
Business, Church at 79 











HEBER J. GRANT 


Heber J. Grant, one of the real patri- 
archs among western insurance men, 
both from the standpoint of age and 
years in the business, celebrated his 
79th birthday a few days ago. He is 
the dean of Utah’s insurance men, life, 
fire and casualty, having entered the 
business 64 years ago at the age of 15 
as clerk for a Salt Lake City insurance 
office. Before he was 20 he was oper- 
ating his own agency. He early or- 
ganized the Heber J. Grant & Co. gen- 
eral agency and the Utah Home Fire, 
which he still heads. 

His activities in the life branch cul- 
minated in his becoming president of 
the Beneficial Life, Salt Lake, which 
he has headed since 1918. 

For 17 years he has been head of the 
Church of Jesus Christ of Latter-day 
Saints, or Mormons, being supreme 
head, spiritual as well as temporal, of 
the several hundred thousand members 
of the faith to whom Salt Lake City is 
their Mecca. This position makes him 
an outstanding western and national, if 
not a world, ecclesiastical figure; but in 
spite of this, he is still the active busi- 
ness man. His dual capacity as busi- 
ness man and high ecclesiast places 
him in a unique position. 


Sons-in-Law Insurance Men 


Mr. Grant has two sons-in-law promi- 
nent in insurance, G. J. Cannon, exec- 
utive vice-president Beneficial Life, and 
J. G. Midgley, manager of Heber J. 
Grant & Co. 

Mr. Grant is very active in spite of 
his age. He is tall, carries himself 
erect and has a strong, ringing voice 
that enables him to address large audi- 
ences without the aid of an amplifier. 
He is a very practical man. 

One of his favorite maxims is, “That 
which we persist in doing becomes easy 
to do, not that the nature of the thing 
has changed, but that our power to do 
has increased.” 

Mr. Grant was born in Salt Lake 
City in 1856, his father being the first 
mayor and a close associate of Brigham 
Young. He is the father of nine daugh- 
ters, all living, but has no sons. 








1935, and Oct. 31, may be rebated ef- 
fective as of Nov. 1. 

The rates, rules and forms governing 
the use of the extended coverage for 
other than minimum tariff risks are be- 
ing revised and changes will be pro- 
vided early next week. 

The Chicago Board announces that a 
meeting or series of meetings will be 
held to discuss the minimum tariff. The 
dates for such meetings have not yet 
been arranged. 


_ The Wesley Denton agency has been 
incorporated in Butler, Mo. 





IHinois Code Is on Third 
Reading; Action Next Week 





BILL NOW AT PASSAGE STAGE 





Senator Keane Sponsors Rate Provi- 
sions—Hope to Pass Measure 
Before Thanksgiving Day 





SPRINGFIELD, ILL., Nov. 27.— 
The state senate adjourned today until 
next Tuesday without taking any action 
on the proposed insurance code and the 
new insurance rate bill. The house 
likewise is in recess until Tuesday. Sen- 
ate leaders indicated the insurance bills, 
both of which are on third reading, or 
the passage stage, will come up for 
senate action next week. Both bills 
were advanced to third reading at the 
Monday night session. 

The code bill was sent to passage 
stage by Senator L. O. Williams, Dem- 
ocrat, Clinton, after three amendments 
were adopted. One would require Lon- 
don Lloyds to post surety of $500,000, 
the same as Illinois companies. The 
second amendment provides reciprocals 
and mutuals must each post $25,000 as 
surety, while the third altered the sec- 
tion pertaining to burial associations, 
allowing them 70 percent for admin- 
istration. 


Rate Section Is Separate 


Sen. Thomas Keane, Democrat, Chi- 
cago, is sponsoring the rate bill, which 
originally was part of the code itself, 
but was removed and incorporated in a 
separate bill. 

The Illinois senate is now engrossed 
in discussing 40 amendments to the old 
age pension bill passed by the house. 
Senate leaders hope to give final pas- 
sage to the measure before they ad- 
journ for Thanksgiving. After the sen- 
ate has approved it, it then will go back 
to the house for concurrence in the 
amendments. This process will require 
time, and administration leaders expect 
to have the legislation approved by 
Dec. 15. The general theory prevails 
that most of the other important meas- 
ures before the special session will be 
lost in the rush. Speaker Devine of the 
house has expressed the belief that sine 
die adjournment probably will be taken 
during the week of Dec. 9. He indi- 
cated that he had little hope for pas- 
sage of any major bills except the pen- 
sion act. 


May Be Lost in Shuffle 


The Illinois house adjourned last week 
to reconvene Dec. 3. The Illinois sen- 
ate however is in session this week. 
Nothing was done last week on the in- 
surance code but owing to the fact that 
many of the leaders in the legislature 
are pushing for an early adjournment 
the insurance measures may be lost in 
the shuffle. 

The senate insurance committee re- 
ported out two bills last week intro- 
duced by Senator Fridley of Pana rec- 
ommending that they pass and were 
advanced to the second reading. One is 
the so-called vexatious delay feature in 
the code which allows plaintiff dam- 
ages of 10 percent in addition to the 
amounts recovered by the claimant in 
suits where the insurance company 
“vexatiously” has refused to pay. The 
bill pertains to all kinds of insurance. 
The other bill comprises one of the 
amendments that was offered by the 
committee, it providing that suits may 
include not only the insured but the in- 
surance company jointly in litigation to 
recover for injury, death, or property 
damage where liability is covered by in- 
surance. These are highly controver- 
sial matters and will meet with stern 
opposition by insurance companies. 


W. A. Askew has retired from the 
Hall, Bates & Askew agency at Ama- 
rillo, Tex., to join Hal Brown in the 
new agency of Askew & Brown. H. H. 
Hall and G. H. Bates will continue their 
old agency as the Hall-Bates Agency. 





Important Rural Move Is 
Established in Michigan 





PLANS ELECTRIC INSPECTION 





State Is Given Authority to Supervise 
Important Work—L. P. Dendel 
Heads Administrative Board 





LANSING, MICH., Nov. 27.—Insur- 
ance men who watch very carefully 
hazards in cities realize that much has 
been accomplished, especially in the 
larger centers, by having proper ordi- 
nances established governing electrical 
wiring and equipment and providing for 
the licensing of electrical contractors 
and journeymen. Such ordinances also 
require the inspection of new wiring 
installation. Insurance authorities have 
encouraged the enactment of ordinances 
of this kind by granting rate credits in 
cities where organized electrical inspec- 
tion is in effect. 

If electrical inspection is so desirable 
in cities it would seem to be more nec- 
essary in rural and suburban commu- 
nities where the wiring is seldom done 
by competent electricians. There are 
practically no facilities for either detect- 
ing fires or putting them out. Michi- 
gan has come to the front as one of the 
leading states in farm electrification, 
having over 42,000 farm properties con- 
nected to high power line service, or 
about 25 percent of the farms in the 
state. 7 

A great part of the insurance on farm 
property is carried in local farmers’ mu- 


tuals and they have suffered severe 
losses from electric wiring. Efforts 
have been made in some manner to 


combat this hazard. The proposed ex- 
pansion of rural electrification by loans 
from the federal government made the 
need for some sort of inspection serv- 
ice more urgent. 


Legislature Took Action 


At the instigation of these farm mu- 
tuals the legislature this year passed a 
state-wide electrical inspection _ bill 
which became effective Sept. 22. Credit 
is given for the passage of this measure 
largely to the efforts of L. P. Dendel, 
secretary of the state association of 
mutual insurance companies at Lansing. 
He went at the work in a single-handed 
way and convinced the legislators of the 
need of raising the standard of electric 
wiring in country communities. 

Governor Fitzgerald recognized the 
argument that Mr. Dendel presented. 
He appointed Mr. Dendel a member of 
the electrical administrative board to 
represent the insurance people. Insur- 
ance Commissioner Ketcham is an ex- 
officio member of the board. In addi- 
tion to Mr. Dendel the other members 
are J. G. Spaulding, electrical contrac- 
tor, Detroit; A. A. Schramke, chief 
electrical inspector of Saginaw; James 
Kelly, Jackson, representing the utility 
interests, and Lloyd Coons of Detroit, 
representing the electrical workers. 


Dendel Made Chairman 


Mr. Dendel was chosen chairman of 
the board. It will now have full charge 
of licensing electrical contractors and 
journeymen, prescribing minimum 
standards for wiring rules and provid- 
ing for the inspection of all new elec- 
trical wiring installation. This state- 
wide electrical wiring inspection as a 
function of the state government is an 
entirely new movement and will be 
watched with interest by insurance peo- 
ple the country over. 

The new uniform policy used by the 
mutuals which was made standard by 
the 1933 legislature, Mr. Dendel points 
out, provides that the carrier need not 
pay a loss resulting from defective wir- 
ing if the wiring was not inspected by 
a competent inspector. It is probable, 
he said, that when policyholders having 
uninspected wiring realize the loophole 
existing in their policies they will submit 
to voluntary inspections at their own 
expense. 








4 THE NATIONAL 


UNDERWRITER 





November 28, 1935 














PrAWAWAWA AA APA AP AW AWAND 








Many an agent owes 
his success to an 
early affiliation with 
a sound, conserva- 
tive company. 
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New Effort Made to Oust 
Commissioner Cochrane 


DENVER, Nov. 27.—Commissioner 
Cochrane is again the object of ouster 
proceedings started by State Senator 
Nolon, who last spring charged Mr. 
Cochrane with operating his office neg- 
ligently and inefficiently. In the new 
case, Nolon, as a private citizen, ac- 
cused Mr. Cochrane on 10 specific 
counts of negligence in charges filed 
with civil service commission. 

The charges are the same as those 
filed last spring, which were denied by 
Mr. Cochrane and later dropped. When 
Nolon filed his new charges, he de- 
manded Mr. Cochrane’s removal and 
announced the commissioner would be 
given 10 days to file an answer after 
which a hearing will be conducted by 
the civil service commission. 

Seven of the charges deal with the 
American Life scandal, while the other 
three accuse the commissioner of fail- 
ing to keep his office records available 
to the public, of permitting one or more 
employes to draw state salaries with- 
out being assigned to specific duties, 
and of handling his department negli- 
gently. 

Mr. Cochrane has not yet made any 
reply, but it is expected he will enter 
the same denials as of last April. The 
motive for Nolon’s second effort to oust 
Mr. Cochrane is a mystery as it is un- 
derstood the commissioner will reach 
the age of 70 some time next year and 
will have to retire automatically under 
a new state law. 





Field Men Entertain Agents 


DENVER, Nov. 27.—The Mountain 
Field Club will act as dinner hosts to 
Denver local agents representing asso- 
ciation fire companies Dec. 2. The 
meeting is designed to bring about 
closer connections between agents and 
field men and find out where the two 
groups can cooperate more on various 
problems. Lee Simonton, president of 
the field club, sent the invitations. 


Map F. U. A. P. Program 


SAN FRANCISCO, Nov. 27.—Plans 
are being completed for the program of 
the annual meeting of the Fire Under- 
writers Association of the Pacific to be 
held next February, according to C. L. 
Barsotti, Fire Association, who is presi- 
dent of the association. Among those 
slated to deliver papers are: J. Victor 
Herd, vice-president Fire Association; 
Harry J. Boyle, manager Fire Compa- 
nies Adjustment Bureau, and Dr. S. S. 
Huebner, dean Wharton School, Uni- 
versity of Pennsylvania. 

W. L. Wallace, vice-president Pacific 
National Fire, has been appointed chair- 
man of the banquet committee, serving 
with R. R. Robertson, London & Lan- 
cashire, and Jay Wickler, Great Ameri- 
can and Phoenix. 





Topeka Officers Reelected 

TOPEKA, Nov. 27.—The following 
officers of the Topeka local board were 
reelected at the annual meeting; Edwin 
E. Nellis, president; Stanley Copeland, 
vice-president; Webb Woodward, secre- 
tary. Members of the executive com- 
mittee are Holmes Meade, Glenn Hus- 
sey, William Falkiner, James Brier and 
Edwin Nellis. 





Purchase Home Office Site 


The Caledonian has purchased the 
southwest corner of Garden and Cogs- 
well streets, Hartford, from the Hart- 
ford Fire. It is expected this will be 
used as a site for a home office building. 





Tax Requirement Withdrawn 


TOPEKA, Nov. 27.—The proposed 
requirement of the state tax commission 
which would require each individual to 
give the county assessors information 
relative to the amount of fire insurance 
carried by them upon their personal 
property has been rescinded by the com 
mission. A committee of agents repre- 





senting the Topeka local board called 
upon Fred Horn, a member of the com- 
mission. The committee consisted ot 
Holmes Meade, Glenn Hussey, William 
Falkiner and Edwin Nellis. 


P. W. A. Coverage Suggested 


The Public Works Administration is 
recommending an interest and an 
amortization charge insurance to pro- 
tect municipalities and private corpora- 
tions to whom funds have been allocated 
for the construction of revenue pro- 
ducing projects to indemnify bond 
holders for the loss of interest and 
amortization charges through the im- 
pairment of the borrower’s ability to 
make payment when due should the 
project be destroyed by fire in the 
course of construction and thereby delay 
completion and consequent earning 
capacity. 


Examine the Rating Bureau 


SEATTLE, Nov. 27.—Two Washing- 
ton department deputies moved in on 
the Washington Surveying & Rating 
Bureau this week to examine its af- 
fairs. It was the first time since es- 
tablishment of the bureau that the de- 
partment scanned its records. It was 
free from department inspection until 
the January, 1935 legislative session. At 
that time Commissioner Sullivan se- 
cured enactment of a rate regulatory 
law which gives him the power to “ex- 
amine” the rating bureau. Originally 
the bill gave him supervision, but the 
law was amended before it passed. 

The deputies, L. J. Gay and G. B. 
Avery, said they are not concerning 
themselves with rating practice but are 
confining their perusal to the method 
of allocating the expense among the 
companies. 


Difficulty in Refund 

HOUSTON, TEX., Nov. 27.—It is 
reported here that purchaser of an auto- 
mobile financed by one of the national 
finance companies decided to place his 
insurance through a local agent and 
asked that the finance company’s policy 
be dropped. The refund was made but 
a third of the premium was deducted. 
Local agents protested and finally after 
authorities at Austin were notified, the 
full amount of the premium was re- 
funded. 





Leading Agent is Dead 


Lloyd Aldwell, who for over 30 years 
conducted the leading insurance agency 
at Port Angeles, Wash., died of a sud- 
den heart attack. The business will be 
continued by Lyle Beam, for many years 
associated with the agency, and Mrs. 
Aldwell. 





Denver Nominators Named 


DENVER, Nov. 27.—The nominat- 
ing committee to select a slate of offi- 
cers for election at the December meet- 
ing of the Denver Association of _In- 
surance Agents consists of: Max 
Schayer, chairman, N. C. Steel, and 
Frank England, Jr. 





Executive Committee Meeting 


TOPEKA, Nov. 27.—A meeting of the 
executive committee of the Kansas As- 
sociation of Insurance Agents has been 
called for Dec. 5 at Topeka. Harry O. 
Tinklepaugh, Kansas City, Kan., the 
newly elected chairman, will preside. 


C. E. Stiehl Has Daughter 


TOPEKA, Nov. 27.—Announcement 
is made by Mr. and Mrs. C. E. Stiehl of 
Topeka of the birth of a daughter Carol 
Ann. Mr. Stiehl is special agent in 
Kansas for the Law Union & Rock and 
Standard Marine. 





L. H. Bridges at Kansas Meet 


L. H. Bridges, Chicago, assistant 
manager of the farm and hail depart- 
ment of the Home and a past most 
loyal grand gander of the Blue Goose 
was a guest of the Kansas pond at To- 
peka. Lloyd L. Gaines, Commercial 
Union, was chairman. 
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Few actual photographs of the Chicago Fire have 
ever been published. Here are two, published for 
the first time! Shown below the Currier & Ives 
print, to the left, ruins of the Insurance Building in 
Washington Street; to the right, a scene along Lake 
Street looking west from Dearborn St. in the Loop. 





After raging for twenty-eight hours the great More than two hundred insurance companies 
Chicago Fire of 1871 destroyed an area of paid losses amounting to $44,000,000. The 
three and one-half square miles in the very largest sum involving any one insurance com- 
heart of the city. The 17,500 buildings which pany amounted to $3,270,780 which was paid 
were destroyed, represented one-third of the promptly and to the last dollar by The Liver- 


total number and one-half of the pool & London & Globe Insurance 


total value of all the buildings in Company Limited, a member of 
the city. Two hundred fifty lives the Royal-Liverpool Groups. Such 


were lost and one hundred thou- records serve today as guide posts 





sand persons were made homeless, to sound insurance protection. 


ROYAL LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY e BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. ° CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO, LTD. ° THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. . QUEEN INSURANCE COMPANY OF AMERICA 
FEDERAL UNION INSURANCE COMPANY e THE NEWARK FIRE INSURANCE COMPANY e ROYAL INSURANCE COMPANY, LTD. © STAR INSURANCE COMPANY OF AMERICA 
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As SEEN FROM CHICAGO 





THOMAS FOR RESEARCH BUREAU 


Citing the research work done by 
other businesses into the methods and 
products of their competitors, Charles F. 
Thomas, manager of the Western Under- 
writers Association, speaking before the 
Chicago Fire Insurance Examiners Associ- 
ation, asserted there is need for thorough 
and comprehensive study of the theory and 
practice of mutual and reciprocal insur- 
ance and suggested that the association 
set up a program of study along these 
lines. The occasion was the annual 
managers’ night of the examiners group, 
at which over 150 were present, includ- 
ing most of the managers and assist- 
ant managers in the Chicago area. E. 
A. Henne, vice-president and western 
manager of the America Fore and 
president of the Western Underwriters 
Association, introduced Mr. Thomas. 

Research, stated Mr. Thomas, not 
only along the lines of competition, but 
also in connection with public relations, 
press relations, the constantly changing 
needs of the insuring public and the 
continuously pressing demand of pol- 
icyholders for custom-made contracts, 
is essential if organization stock fire in- 
surance is to maintain its leadership. 
The speaker stated that he has hoped 
for a long time and still hopes that the 
organized companies will some day set 
up a research bureau, but in the mean 
time the fire insurance examiners are 
the ideal men to initiate such a move- 
ment. Much of the progress made by 
competitors, according to Mr. Thomas, 
can be traced to the confusion existing 
throughout the rank and ‘ile of stock 
fire insurance regarding the other side 
of the picture. 

Mr. Thomas paid high tribute to the 
faithful and intelligent service rendered 
by examiners and asked all the mem- 





bers to get in contact with him often 
and personally. 
as 
KADYK ADDRESSES CITY CLUB 


David J. Kadyk, assistant attorney- 
general of Illinois, talked to the City 
Club of Chicago at its weekly meeting 
Monday on the new insurance code. Mr. 
Kadyk is assigned to the insurance de- 
partment work and has been in touch 
with the code from the beginning. He 
told of the many defects and incon- 
sistencies that have grown up in hap- 
hazard legislation since 1869 and how 
the code would correct them. Listing 
the new matter in the code he mentioned 
the abolition of restrictions between fire 
and casualty companies. He said this 
was objected to by outside companies 
because their own laws do not give them 
the privileges of writing all lines granted 
in the Illinois code. However, Mr. 
Kadyk predicted that the laws in other 
states will be broadened before long. 
He explained very clearly for laymen 
many of the points of the code and ap- 
parently had the audience with him. Mr. 
Kadyk spoke in place of Ernest Palmer, 
director of insurance, who was laid up 
with a cold. 

ee 
. VASTINE DIES IN MISSOURI 


s. 8 

S. S. Vastine, in the local field at Chi- 
cago for 50 years, died this week at the 
home of his daughter, Mrs. Marjorie 
Marshall, in Kansas City, Mo. He had 
been partly disabled for a couple of years 
with a weak heart but up to three 
months ago was able to give some at- 
tention to business. 

Mr. Vastine was 68 years old. He 
was a member of the firm of Herrick, 
Auerbach & Vastine, which is part of 
the Associated Agencies organization in 
the Insurance Exchange. The business 





will be carried on under the same name, 
and under arrangements made some 
time ago. Prior to his joining Mr. 
Herrick and Mr. Auerbach he had been 
a broker with Moore, Case, Lyman & 
Hubbard and prior to that with Fred S. 
James & Co. He started his insurance 
career in Chicago in 1883 with A. H. 
Darrow & Co. His residence was in 
Oak Park, Ill. The funeral will be 
from his daughter’s home, 6135 McGee 
street, Kansas City, on Friday after- 
noon. Burial will be in Kansas City. 
~_ * os 
PEARL OFFICIALS ON VISIT 


Two prominent head office officials 
of the Pearl are visiting the new west- 
ern department in Chicago and its man- 
ager, Vincent L. Gallagher. They are 
John Pierce, vice-chairman of the board, 
and John Hopkins, joint managing di- 
rector, who is accompanied by Mrs. 
Hopkins. Oscar Carlson, assistant for- 
eign fire manager, is expected in Chi- 
cago later. He stopped at the Cleve- 
land office of the company. 

om 

J. A. O. Preus, vice-president W. A. 
Alexander & Co., Chicago, and former 
Minnesota insurance commissioner and 
governor, spent several days in Minne- 
apolis and St. Paul. 

ae aie 

The annual dinner of the Cook County 
Field Club will be held Dec. 10 at the 
Germania club in Chicago. 


Stock on Publicity Committee 

President Bair of the National Asso- 
ciation of Insurance Ageuts announces 
the appointment of H. Thompson Stock 
of the Arthur J. Stock Insurance 
Agency, Detroit, as an additional mem- 
ber of the committee on publicity and 
education, of which Albert Dodge, Buf- 
falo, is chairman. Mr. Stock has been 
interested in a program started several 
years ago by the National association 
to have insurance courses added to the 
curricula of our schools, colleges and 
universities. 


Mr. Stock studied insurance at the 





Fire Companies See Little 
Gain in Prospect for 1935 














Fire companies throughout this year 
have been revising downward from 
month to month their prediction of 
what the 1935 premium writing would 
be. Early in the year, when good in- 
creases were being recorded, the predic- 
tion that 1935 would be 10 percent bet- 
ter than 1934 was freely voiced. Then 
towards the middle of the year as the 
rate of increase slowed down, the pre- 
diction was being kept to about a 5 per- 
cent increase. Then as the fall months 
set in and the fire business flattened out 
in discouraging fashion, predictions be- 
gan to be heard that there might not 
be any increase this year, but indeed 
there might be a decline. 

It is likely that the entire volume of 
premiums written by fire companies this 
year will be greater than last year. How- 
ever the backbone of the business, 
straight fire insurance, is likely to show 
a decline. The automobile business has 
been a lifesaver, with sensational in- 
creases. Those companies writing hail 
insurance on growing crops have expe- 
rienced a big increase in that depart- 
ment. Inland marine has had a strong 
year. 

Most executives of fire insurance com- 
panies, however, are affected principally 
by the course that the regular fire busi- 
ness takes and the immediate results in 
this fundamental line are discouraging. 








University of Michigan and at the Grad- 
uate School of Business Administration 
of Harvard University where he was 
awarded his Master’s degree. He is now 
chairman of the Michigan Inspection 
Bureau committee of the Detroit As- 
sociation of Insurance Agents. 


Roderick Bethea has opened an agency 
at Columbia, 8. C. Mr. Bethea had been 
connected with his father, Sumter 
a” in Birmingham prior to his 

eath. 
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HEAD OFFICE: 55 Fifth Ave., New York 
O. Tregaskis, U. S. Manager 
WESTERN DEPARTMENT MARINE DEPARTMENT 
309 W. Jackson Blvd., Chicago 111 John St., New York 
Chas. W. Ohlsen, Manager Wm. H. McGee & Co., Inc., Gen. Agts. 
PACIFIC COAST DEPARTMENT SUN INDEMNITY COMPANY 


San Francisco, Cal. 55 Fifth Ave., New York 
Swett & Crawford, General Agents F. I. P. Callos, President 

















I W ’ aie 
HEN answering advertisements in this 


paper will you kindly mention that you “saw 
your ad in THE NATIONAL UNDER- 


WRITER”? 
* 





List of 400 Agents to Get 
New Jersey Coverage Given 





NEWARK, Nov. 27.—Commissioner 
Withers of New Jersey has designated 
400 agents of the New Jersey Under- 
writers Association to write $15,000,000 
fire insurance on properties taken over 
by the department. The plan will be 
effective with December renewals ag- 
gregating $700,000. The American of 
Newark is to handle all fire insurance 
on the 3,200 properties owned by build- 
ing and loan associations, banks, title 
companies and insurance companies, 
taken over by the department. The 90 
companies that will distribute the busi- 
ness, wrote in excess of one-quarter of 
1 percent of the gross total of fire pre- 
miums in New Jersey in 1934, and 15 
are New Jersey corporations. More 
than 150 companies are barred from any 
of the business. 

Ali casualty business will be placed 
by Smith-Austermuhl Co., Camden. 
David Baird, Jr., is the leading member 
of this firm. No provisions were made 
for reinsurance with other companies, 
as in fire policies. No estimate of the 
volume of casualty business was made. 
The total premiums on fire business are 
estimated at $2,000,000, with $500,000 
commission. There are approximately 
10,000 agents and brokers in New Jer- 
sey of whom only 40 will get the busi- 
ness of the department. 


Mutual Service Bureau Elects 


. B. H. Davison, superintendent of 
agencies and assistant secretary Allied 
Mutual, Des Moines, was elected presi- 
dent Mutual Service Bureau, at its fifth 
annual meeting, succeeding N. E. Kyle, 
Mill Owners Mutual. 

Other officers are: W. S. Rutledge, 
Farmers Mutual Hail, vice-president; 
John Gunn, Jr., Employers Mutual Cas- 
ualty, secretary; Ace Rowe, Home Mu- 
tual, treasurer; A. B. Loranz, State 
Automobile, and O. T. Wilson, Central 
States Mutual, directars. The new of- 
ficers aiso arg directors. 


ix 


Line Switched to Pearl - 


About $8,000,000 worth of Montana 
state property has been changed from 
the mutuals to the Pearl due to the fact 
that the mutuals refuse to waive the 
fallen building clause and the Pearl was 
willing to do so. The change was-made 
in view of the recent earthquake trouble 
in Helena. The business was insured 
in the Mill Mutuals and the National 
Mutual. The line is handled by the 
Miller agency of Butte, which had placed 
the insurance in the mutuals and also 
controls the line now that‘it is handled 
by the Pearl. This transaction will cost 
at least $4,767 extra and ¥f*the Mill Mu- 
tuals refuse to cancel on the pro rata 
basis, there will be an additional extra 
cost of $1,700. , as 


“a oe ae , 4 
W. J. Supernaw and E. N. Williams 





have formed the Supernaw & Williams 
agency at Skiatook, Okla. ™ 





Michigan Men Meet with 
the W. U. A. on Contingent 











The special committee of the Michigan 
Association of Insurance Agents that 
was appointed at the annual meeting in 
October to petition the Western Under- 
writers Association to allow the pay- 
ment of contingent commissions to 
agents in ordinary territory in Michigan 
held a session in Chicago Tuesday with 
several of the western department man- 
agers in the W. U. A. headquarters. 
Phil J. Braun of Flint, chairman of the 
committee, was accompanied by five 
other members. ‘George W. Carter of 
Detroit, national councillor for the 
Michigan association, was not present. 
No statement was made as to the trend 
of the discussion, but it is known that 
company Officials in the west are con- 
vinced there can be no increase in ex- 
pense ratios and that the contingent 
commission question is a national mat- 
ter and cannot be handled without refer- 
ence to what is to be done in other states 
throughout the country. 


Huff with General Agency 


W. T. Huff, who for many years 
traveled Tennessee as special agent for 
the Aetna Fire, later entering the auto- 
mobile casualty field, has recently re- 
turned to the fire insurance field, being 
associated with the Robertson-Crouch 
Company of Nashville, general agents 
in Tennessee for the Eagle, Star & 
British Dominions and the Richmond 
of the Crum & Forster group. Mr. Huff 
will travel Tennessee. 


Appeal General Rate Ruling 


LOUISVILLE, KY., Nov. 27.— 
Commissioner Reed, through his attor- 
ney F, M. Drake, Louisville, has filed an 
appeal with the appellate court from the 
decision of the Franklin county circuit 
court. Judge Jones who recently ruled 
that the General of Seattle’s writing five 
year term insurance on equa! anual 


payments was not in violation of the in- 


surance laws. 

At the time Judge Jones issued his 
ruling he also refused to issue an in- 
junction and the matter was rather un- 


decided. The brief was recently filed 
arguments will be heard about 
ec. 3... 


Miscellaneous Notes 


J. Bracken Lee, Price, Utah, agent, 
has been elected mayor of his city. 

._ The Republic of Dallas has declared 
its pores quarterly dividend of 2% per- 
cent. 

The Landry-Oubre Agency at New 
Iberia, La., has been purchased by the 
J. B. Schwing Agency. 

The Greenwood Agency of Big Lake 
has opened offices in Crane, Tex., under 
the management of S. C. Harrell, former 
Crane county judge. 


L. B. Joyce, Jr., assistant fire and ma- 
rine manager of the Coleman & Co. 
agency, San Antonio, Tex., has a new 
daughter, Virginia Glyn. 
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For the convenience of 


Pearl-American Fleet agents 
The Fleet Drops in and near Cleveland, a 
Anchor IT. downtown office of the Fleet 
“Downtown Cleveland siesektadihnanhostammatanns 


Cuyahoga Building on the 
Public Square. Herein acen- 
tral location in Cleveland 
are all thehome office facili- 


ties of the Fleet companies. 


C. B. Hawkins is in com- 
mand of this newest Fleet 
office. Sixteen years of 
actual agency experience 
give him a sympathetic 
understanding of agents 
problems. His experience 
and the facilities of his office 
are at the disposal of Fleet 
agents to help them increase 


their business. 


To agents not now associ- 
ated with the Fleet, a cordial 
invitation is extended to in- 
vestigate a group of com- 


panies noted for strength, 


DSS ee d 
_ aaa soundness, progressiveness 


and cooperation with 





agents. 


PEARL-AMERICAN FLEET 


PEARL ASSURANCE CO., LTD., UNITED STATES BRANCH 
EUREKA-SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE CO. 
NEW YORK CLEVELAND ~— CINCINNATI. ~—s PHILADELPHIA. «= CHICAGO_=—s SAN FRANCISCO 
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NEWS OF THE COMPANIES 


4 





To Apportion Republic Stock 





Shares of Dallas Company Owned by 
Holding Company to Be Distributed 
to Individuals 





A special dividend, partly in cash and ; 


partly in the form of stock of the Re- 
public of Dallas, has been declared by 
the Globe Underwriters Exchange of 
New York. The cash dividend amounts 
to 35 cents per share. Then each Globe 
stockholder is to get 54/100 of a share 
of Republic for each share of Globe. 
The dividends are to be paid Dec. 16 
to stockholders of record Dec. 2. 

Fractional shares of the Republic are 
to be settled for in cash on the basis 
of $23 per share for the Republic. This 
makes that portion of the special divi- 
dend distribution equivalent to a money 
dividend of $12.75 per share. After this 
distribution has been made, the Globe 
Underwriters will have remaining as- 
sets of about $1,000,000. 

The number of Republic of Dallas 
shares to be distributed totals 146,373— 








the entire holdings in that company of 
the Globe Underwriters Exchange. The 
number of shares of Globe Underwriters 
Exchange in the hands of stockholders 
is 270,195. 

Decision has not yet been made by 
the directors of the Globe Underwriters 
Exchange as to the future policy of that 
corporation. 





Central States Increases 


Both Capital and Surplus 


Capital and surplus of the Central 
States Fire of Wichita were each in- 
creased from $800,000 to $1,000,000 at a 
special meeting of the stockholders held 
in Wichita attended by President Roy 
E. Eblen of Hartford. The company 
was chartered in 1915. From an ini- 
tial capital of $250,000, it was increased 
to $400,000 in 1928 and to $800,000 in 
1930 and now to $1,000,000. 








Takes Company’s Records 


LINCOLN, NEB., Nov: 27.—Under 
direction of the Nebraska legislature the 








This Progress Speaks for Itself 


' 
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/ \fter a depression, new faces appear at the top of the heap, there 


are new leaders in many fields—only the fittest have survived. It takes 


real merit to advance when all the rest of the world is losing ground 


every day. Hundreds have found that AMICO had that quality, that 


it did not retrench during the depression—it went ahead! 


During those six long, dark years, the American Motorists Insurance 


Company: 


Increased Assets 


Raised Surplus 


Upped reserves for losses............ 


AND, added to its premium income... . 


Good as its depression record 


so 6s be ee 81S 8S ED S18 


was, AMICO is headed for an 


even brighter future. Guided by the same economic principles which 


have brought it to its present leadership, AMICO will go right 


on, showing increases, giving many more thousands of careful motorists 


sound, non-assessable insurance at the lowest cos# consistent with 


safety. 


AMERICAN MOTORISTS 


INSURANCE 


COMPANY 


JAMES S. KEMPER., President 


Home Office . 


. Chicago, U. S. A. 





LARGEST ILLINOIS STOCK CASUALTY COMPANY 











state insurance department has taken 
possession of part of the assets, files 
and records of the Lincoln Hail, which 
went into receivership in 1932. The de- 
partment at that time named F. A. 
Wood and M. Witzenburg as liquidat- 
ing agents, but they were halted in fin- 
ishing the work by the exhaustion of 
funds. The district court in charge has 
given the agents several weeks to turn 
over remaining records and assets, and 
if objections: are made a hearing will 
follow. It is planned to wind up the 
liquidation in January. Legislators 
urged suit on the $50,000 bond of Treas- 
urer W. R. Linch, issued in 1932. 





General Exchange Boosts 
Capital by Stock Dividend 


NEW YORK, Nov. 27.—Through 
the declaration of a stock dividend of 
$3,000,000 the capital of the General Ex- 
change has been increased from $1,000,- 
000 to $4,000,000. This change in the 
capital structure, President Short as- 
serts, will improve the ratio of capital 
“to both the amount of net premium 
volume being currently written as well 
as to the unearned premium reserve and 
surplus of the company.” 








Elects New Officers 


R. S. Brown, Spencer, Ia., agent, has 
been appointed vice-president Mutual 
Fire & Tornado, Cedar Rapids, to fill 
a vacancy caused by the death of W. H. 
Linn, at a directors’ meeting. I. J. 
Kemmerer, Independence, was elected 
president, succeeding the late I. M. 
Walker. The company specializes in 
fire and automobile insurance. 





New Globe Suit 


Commissioner Jesse G. Read of Okla- 
homa has dismissed his suit in the dis- 
trict court asking the right to intervene 
in the receivership case pending against 
the Globe Fire of Oklahoma City, and 
asking for appointment of a new re- 
ceiver. He immediately filed a new pe- 
tition asking for the appointment of a 
receiver on the ground that the Okla- 
homa laws provide that only the insur- 
ance Commissioner can bring such ac- 
tion against a company in the state. 





Reenters General Field 


Re-entry of the Associated Fire & 
Marine into the field of fire and allied 
lines, on a treaty and facultative rein- 
surance basis only has been approved 
by Commissioner Carpenter of Cali- 
fornia. Several years ago, the company 
retired from the general fire, marine and 
allied lines, since confining itself to the 
writing of automobile coverage only. 
No direct business is to be accepted, 
company officials state. 





Gets Union National Business 


LINCOLN, NEB., Nov. 27.—Ap- 
proval has been given by the Nebraska 
insurance department to a _ contract 
whereby the Dwelling House Mutual 
Fire of Lincoln reinsures all of the 
business of the Union National Fire of 
Omaha, except that carried in two speci- 
fied agencies. The Union National be- 
gan writing business in 1934. According 
to its financial statement Dec. 31 last 
year it had $332,281 assets. 

The Union National is a compara- 
tively small new company that has got- 
ten into some financial difficulties. The 
company last year had net premiums of 
$6,910, losses of $1,029, expenses $16,716. 
Its capital amounted to $101,000 and net 
surplus $95,868. An effort will now be 
made to reorganize the Union National. 





Gordon Kyle, assistant secretary Aetna 
Fire, stopped over in Richmond to re- 
view old acquaintances while enroute 
back to the home office after attending 
the Southeastern Underwriters Associa- 
tion meeting at Pinehurst. He was for- 
merly special agent for the Aetna group 
in Virginia. 











N=? YOR 
NEWS 


UNPAID PREMIUMS ARE UP 





Unpaid earned premiums showed an 
increase in June, compared with the 
same month last year, according to a 
report of the Central Bureau. Entries 
of fire companies for the month de- 
creased 530 with a decrease in unpaid 
earned premiums of $4,670. 

The casualty entries showed a de- 
crease of 641, but the unpaid earned 
premiums increased $35,046. 

co ® 
LARGE FIRES IN OCTOBER 


Among the large fires during Octo- 
ber listed by the New York “Journal of 
Commerce” are Camden, N. J., ware- 
house, $200,000; Batavia, N. Y., theater, 
$300,000; Weston, W. Va., hospital, 
$200,000; Covington, La., naval store 
plant, $150,000; Lincolnton, N. C., ware- 
house, $100,000; Breckenridge, Tex., fac- 
tory, $150,000; Mexia, Tex., cotton com- 
press, $250,000; Christopher, IIl., lumber 
yard, $100,000; Perry, Ia., roundhouse, 
$100,000; Murray, Ky., tobacco ware- 
house, $125,000; Detroit, glass plant, 
$200,000; LaCrosse, Wis., flour mill, 
$150,000; Los Angeles, sanitarium, fac- 
tory, dwelling, $300,000; Boise, Idaho, 
cold storage plant, $200,000; Tacoma, 
hotel, $1,000,000. 

k kK * 
WATSON HEADS NEW JERSEY CLUB 


At the annual meeting of the. Insur- 
ance Square Club of New Jersey, L. A. 
Watson, expert of the Schedule Rating 
Office of New Jersey, was elected presi- 
dent. Other officers elected are: First 
vice-president, A. C. Bachman, special 
agent Home of New York; second vice- 
president, J. B. Kidder, special agent 
Travelers; treasurer, V. E. Beavers, of 
the T. W. Griffith agency; secretary, 
E. A. McCaskie, independent adjuster; 
trustee, F. B. Heller, Heller-Schlesinger 
agency. Members adjourned to New 
York where they were guests ‘of the 
Insurance Square Club of New York, 
which presented a handsome American 
flag. 


Heavy Cotton Losses Reported 


NEW YORK, Nov. 27.—One theory 
advanced for the numerous heavy cotton 
losses that have occurred in the south 
within recent months is that the prod- 
uct is being prepared for shipment 
within too short a period. It is custom- 
ary to allow cotton to dry out for a 
number of days before its baling, and 
so avoid the danger of spontaneous com- 
bustion. The action of the federal gov- 
ernment in reducing from 12% cents a 
pound to 10 cents, its advance on the 
staple, has resulted in planters seeking 
to sell their 1935 crops as quickly as 
possible rather than to send the cotton 
to warehouses, upon which they re- 
ceived the larger government allowance. 
The situation is being watched carefully 
by underwriters who have been upset 
by the recent losses. 


Public Building Rates Cut 


MINNEAPOLIS, Nov. 27.—Effect- 
ive Nov. 15, the basic rate on all public 
buildings in Minnesota is reduced 33 
to 40 percent, the Fire Underwriters In- 
spection bureau announces. 

This is one of the largest rate reduc- 
tions announced in Minnesota in recent 
years. A good experience on this class 
of business is given as the reason for 
the reduction although it is possible 
other factors have entered the case. 

In the past few years many Minne- 
sota towns and cities have been scru- 
tinizing their insurance costs and have 
sought cheaper protection. Some have 
considered carrying their own insur- 
ance. Others have patronized the non- 
board market. 


Prof. A. H. Smith spoke upon “Scottish 
Humor” at the meeting of the Quebec 
Blue Goose at Montreal. 
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In these days of crowded highways and fast motor cars it takes but a SPLIT SECOND 
of carelessness or poor judgment to cause accidents so tragic as to mar all the rest of life. 

Suffering, disfigurement, death are but a few of the DEMONS hidden in the split second 
that divides safety from calamity. 

Insurance can guard against financial loss but nothing can alleviate the endless regret 
at some needless disaster caused by carelessness. 
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NEWS OF FIELD MEN 





Curran Takes Chicago Post 


Transferred by N. Y. Underwriters to 
Succeed the Late B. T. Holderman— 


Missouri Successor A. F. Nelson 





The New York Underwriters an- 
nounces the appointment of J. R. Cur- 
ran as executive special agent with 
headquarters in Chicago to take the 
place left vacant by the recent death 
of B. T. Holderman. He will work 
in conjunction with Junius M. Clark, 
traveling in Western Underwriters As- 
sociation territory. 

Mr. Curran has been connected with 
the New York Underwriters 14 years, 
recently as state agent in western Mis- 
souri. Earlier he was associated with 
the Iowa Inspection Bureau. 

In western Missouri Mr. Curran will 
be succeeded by A. F. Nelson, who has 
been special agent in Cook county, III., 
for the North America. His headquar- 
ters will be in Kansas City. Mr. Nel- 
son was just recently transferred to 
Chicago by the North America. He 
was formerly in the Missouri field with 
headquarters in Kansas City. 

Mr. Curran is a young man who has 
made good and his promotion is well 
deserved. He started in the business 
with the Iowa Insurance Survey Bu- 
reau, now the Iowa Inspection Bureau. 
After three years with the bureau he 
was appointed special agent in 1922, in 
Western Missouri for the New York 
Underwriters. Since 1926 he has been 
state agent. He is a past most loyal 
gander of the Heart of America Blue 
Goose, former president of the Missouri 
Fire Underwriters - Association, past 
president of the Missouri Fire Preven- 
tion Association and at present a memi- 
ber of the executive committee of this 
organization. 

Before traveling Missouri Mr. Nelson 
was special agent for the North _Amer- 
ica in Minnesota for a year. He is a 
product of the fire insurance course con- 
ducted at Northwestern University. 


Goodall Succeeds Carter 


Arthur R. Goodall has been appointed 
special agent of the Aetna Fire and the 
World F. & M. in Indiana to succeed 
Rush W. Carter, who has been pro- 
moted to farm suverintendent in the 
western department at Chicago. 

Mr. Goodall is a graduate of the in- 
surance school conducted by the North- 
western School of Commerce and has 
for a number of years served in various 
departments in the office. He will be 
associated with Special Agents Hudler, 
Mountain, Norris and Garrett in assist- 
ing State Agent Shoemaker, with head- 
quarters in the Circle Tower building, 
Indianapolis. 





Texan’s Hat Is in the Ring 





Blue Goose Ponds Endorse D. M. Pol- 
lard for Grand Keeper of 
Golden Goose Egg 





The Texas Blue Goose, the South 
Texas pond and the Alamo pond have 
all endorsed the candidacy of D. Maury 











D. MAURY POLLARD 


Pollard for grand keeper of the golden 
goose egg at the next annual meeting 
of the grand nest at Oklahoma City. 
He entered the order in 1907, when he 
became a member of the Texas pond 
at Dallas. When the South Texas pond 
was organized, he took an active part, 
serving it in many capacities, running 
up the line to most loyal gander. He 
was a delegate to the grand nest for 11 
years and served as deputy most loyal 
grand gander. He has been on the life 
insurance committee of the grand nest 
and served as chairman on three occa- 
sions. The Texas members therefore 
are very strong for him. The Pollard 
family has been represented in the Blue 
Goose ior three generations, Robert L. 
Pollard, Sr., and Robert L. Pollard, Jr., 
both now deceased, D. M. Pollard, Sr., 
and D. M. Pollard, Jr. Mr. Pollard is 
in charge of the Caledonian group in 
Texas. 





Novel Michigan Party 


A successful annual party was staged 
by the Michigan Blue Goose in De- 
troit in the form of a costume or 





“originality” party. The banquet room 





was appropriately decorated in harvest 
style, which blended well with the col- 
oriul array of costumes and _ various 
lighting effects. Prizes were won by 
G. R. Pritchett, best American farmer; 
Jerry O’Brien, Underwriters Adjusting, 
best character impersonated; V. H. 
Schultheis, Western Adjustment, best 
Spanish costume; C. C. luppenlatz, 
United States Fire, best Dutch cos- 
tume. Ladies costume prizes were 
awarded to Mrs. A. N. McDougall, best 
Turkish costume; Mrs. E. B. Bystrom, 
best Russian costume; Mrs. W. R. 
Ewald, best Colonial costume; Mrs. 
Stewart H. Manson, best Oriental cos- 
tume, and Mrs. Geo. R. Pritchett, best 
farmerette. 





Michigan Setup Is Revised 





Bowie Returns to State for America 
Fore—Three State Agents Each 
Have Two Companies 





DETROIT, Nov. 27.—W. E. Bowie, 
who went to the Chicago office of the 
America Fore group 18 months ago as 
an engineer after having been in the 
field for the fleet in Michigan for some 
time, has returned to Michigan as state 
agent for the Niagara and American 
Eagle of this group, for the lower pen- 
insula of Michigan except Wayne, Oak- 
land and Macomb counties. He will 
make his headquarters in Jackson. 

Mr. Bowie’s return to Michigan re- 
sulted from the recent resignation of 
R. J. Price, who had been a special 
agent for the fleet in this territory and 
is now state agent for the New York 
Underwriters. Under the new set-up 
Don F. Goss serves as state agent for 
the Continental and Maryland in the 
lower peninsula except for the three 
metropolitan counties, and H. J. Hunter 
serves in the same capacity for the Fi- 
delity- Phenix and First American. 
There has been no change in Wayne 
Oakland and Macomb counties where 
L. J. Gilmour is supervisor assisted by 
J. A. Gough. 





Send Applications for New 
Blue Goose Life Insurance 





Those members of the Blue Goose, 
who have been insured in the Lincoln 
National Life under the so-called multi- 
ple policy, have received applications for 
insurance in the Old Line Life of Mil- 
waukee, in view of the fact that the 
Lincoln National contract is being ter- 
minated and a new one arranged with 
the Old Line Life. 

Applicants are given the choice of 
purchasing a so-called expectancy pol- 
icy or an ordinary life policy. This in- 
surance is available to those age 60 or 
younger, who have been insured in the 
Lincoln National. 

Although the Old Line Life contract 
does not require that a certain propor- 









tion of the entire Blue Goose member- 
ship be insured by a certain time, Grand 
Wielder C. P. Helliwell of Milwaukee 
advises that there must be universal or 
practically universal support on the part 
of members now insured to obtain the 
coverage on its liberal basis both as re- 
gards policy features and waiver of fur- 
ther evidence of insurability. 

Members may obtain insurance in the 
Old Line Life up to the amount that 
they now own but may take a lesser 
amount if they so desire. 

A special plan has been devised for 
members age 61-65. 


Less Adjustments to Be 
Debated at Specials’ Meet 


NEWARK, Nov. 27.—“Loss Adjust- 
ments” will be debated by Robert 
Moore, New Jersey special agent Fire- 
man’s Fund group, and P. M. Win- 
chester, assistant manager New Jersey 
office, Fire Company Adjustment Bu- 
reau, at a meeting of the New Jersey 
Special Agents Association Dec. 2 in 
the Hotel Douglas, Newark. Preceding 
the debate there will be a dinner. 


Carolina Pond Doings 


Deputy Most Loyal Grand Gander B. 
S. McKeel was a speaker at the mid- 
winter meeting of the Blue Goose Caro- 
linas pond at Greensboro, N. C. Other 
talks were made by C. C. Carnett, sec- 
retary Springfield and P. W. D. Jones, 
secretary of the Aetna Fire. Mr. Mc- 
Keel, who is North Carolina state agent 
New York Underwriters, is the pond’s 
candidate for grand keeper next year. 











Regional Blue Goose Meeting 


The western New York regional Blue 
Goose meeting sponsored by. the Ro- 
chester and Buffalo members was held 
in Buffalo. Most Loyal Gander James 
R. Ryan of Albany, N. Y., gave a talk. 
David Davidson is most loyal gander of 
the Empire State pond. 





San Francisco Pond Meets 


Many San Francisco company man- 
agers and insurance executives will be 
initiated into the Blue Goose at a cere- 
mony in conjunction with the pond’s 
15th anniversary dinner meeting Dec. 
6. Entertainment will be provided. 

Captain T. B. Foster, agent-in-charge, 
United States secret service, San Fran- 
cisco, addressed the pond on “Functions 
of the Secret Service’ at the regular 
luncheon. 





Plan Ohio Inspections 


Lima, O., will be inspected Jan. 15- 
16 by the Fire Prevention Association 
of Ohio. P. G. Lisle, Columbus, and 
A. G. Dorger, Cincinnati, are in charge. 
Walter Plangman and F. J. Weber of 
Cleveland are arranging for the inspec- 
tion at Ashtabula, O., Jan. 30. 

Lorain will be inspected on Feb. 15. 











SOUND SECURITY 


That’s what your Assured wants 


That’s what you want—Mr. Agent 
That’s what our policies guarantee to both of you 
83 YEARS OF HONORABLE OPERATION 














$4,000,000 CAPITAL JAN. 1, 1935 





$8,764,733 POLICYHOLDERS’ SURPLUS 


$14,392,064 ASSETS 


LOSSES PAID SINCE ORGANIZATION $81,087,007 


The HANOVER FIRE INSURANCE COMPANY of NewYork Charles W. Higley, Pres. 
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D. E. Tanner, Commercial Union, and 
L. R. Bean, Caledonian, are in charge 
An inspection of Girard is being 
planned for March. 





Independence Is Inspected 


The Kansas State Fire Prevention As- 
sociation inspected Independence with 
Harry “Smoky” Rogers of the 
Western Actuarial Bureau as speaker. 
Mr. Rogers gave his clown act to the 
schools. He was in Kansas 10 days, 
giving his clown act at Pittsburg, Par- 
sons, Coffeyville, Chanute and Dodge 
City. He will return in February to 
visit the schools at Marion, Hutchin- 
son, and Garden City. 


Cheever with the Central 


Lyman F. Cheever, for the past five 
years a special agent for the Royal 
group in Boston, has been appointed 
special agent for the Central Manufac- 
turers Mutual. He will travel in Massa- 
chusetts, Connecticut and Rhode Island. 








Ohio Meeting Dec. 10 


The December meeting of the Fire 
Underwriters Association of Ohio has 
been changed from Dec. 3 to Dec. 10. 
A. E. Bulau of the Home will give an 
illustrated lecture. 





Field Notes 


The Tennessee State Fire Prevention 
Association will make an inspection of 
Humboldt, Dec. 5. 

The Kentucky 
Association 


State Fire Prevention 
will conduct an inspection 
of Bowling Green, Dec. Burr 
Taylor of St. Louis, special representa- 
tive of the Western Actuarial Bureau, 
will address a public meeting. 





Canadian 1935 Valuations 


The Canadian insurance department 
will accept as the basis for valuation of 
securities in the 1935 annual statement 
either market value or this: 

“For bonds, debentures and stocks, (a) 
held on Dec. 31, 1934, and not since 
disposed of, the values authorized as 
at the said date; (b) Acquired since 
Dec. 31, 1934, the purchase price or 
book value as at Dec. 31, 1935, which- 
ever is the lower.” 

If the latter system is used, the com- 

panies should apply an amount at least 
equal to the amount of the net book 
value surplus earned during 1935 to 
write down the book values and reduce 
the authorized values of securities or 
other assets or to create reserves against 
the same. A company using this basis 
will be prohibited, for the year 1936, 
from increasing its present dividend 
scale either to stockholders or policy- 
holders. 
_ The department suggests that in cases 
in which the aggregate market value 
of securities exceeds the aggregate book 
value, the excess be not extended so as 
to increase the book value surplus shown 
in the statement. 


Schroeder Interests Cleared 


Insurance people are interested in the 
report of the master in chancery to 
Federal Judge Geiger at Milwaukee 
holding that a committee representing 
bondholders of the Schroeder hotel had 
resorted to fraud and deception in an 
attempt to force liquidation of the hotel. 

The matter is important insurance- 
wise because the Chris Schroeder & Son, 
Co. is an important insurance agency 
of Milwaukee. 

Among other things, the master 
found that allegations of the committee 
that money paid by the Hotel Schroe- 
der Company to Chris Schroeder & 
Sons was wrongfully used, were false. 


Miscellaneous Notes 


The A. M. Opsahl Insurance Agency 
of Brainerd, Minn., will continue under 
that name with W. M. Opsahl in charge. 
A. M. Opsahl, founder, died recently. 


The public speaking class of the Sun- 
flower Blue Goose puddle at Wichita 
held its first meeting under the direc- 
tion of A. N. Booth. Classes will meet 
Monday evenings. Special training will 
be given on insurance and fire preven- 
tion subjects. 





Demonstration Shows How 
to Restore Damaged Goods 


HOBOKEN, N. J., Nov. 27.—The 
extent to which scientific methods can 
aid in restoring damaged goods to their 
original condition was described for an 
audience of 60 adjusters and other com- 
pany representatives at the United 
States Testing company’s plant here by 
Charles Huber, director of laboratories. 
The company, he said, is constantly be- 
ing called upon by insurance companies 
to solve new problems in connection 
with damaged articles, either with a 
view to reducing a loss to the minimum 
through the devising of a salvaging 
process, or to determine how damage 
in question occurred, with a view to es- 
tablishing whether the company is or 
is not liable. 

The testing company’s largest field, 
said Mr. Huber, is in the reclamation 
of stained goods, particularly textiles. 
By evolving processes which will re- 
claim damaged materials and showing 
the mills which buy them how to apply 
the salvage procedure, it is possible in 
many cases to restore the materials to 
their original condition. For example, 
a shipment of silk was badly stained 
by oil. The laboratory had a few sam- 
ple stockings spun from it. It was 
found that boiling them in a 1 percent 
soap solution removed the oil entirely 
and did not harm the stockings or im- 
pair the tensile strength of the threads. 


Silk Could Be Sold 


Hence, the silk could be sold with 
the assurance that if the stockings were 
made up in the regular way, then given 
the prescribed treatment to remove the 
oil, the value of the product would not 
be impaired. 

In the field of ascertaining liability, 
Mr. Huber told of a claim on a ship- 
ment of men’s suits which were being 
sent across the continent. Small holes 
in the coats showed up and the claim 
was made that they were caused by 
dust from dust storms in regions 
through which the train had passed. A 
microscope expert was able to prove 
conclusively that the fibres had bee: 
cut, not worn, and was undoubtedly a 
case of sabotage committed before the 
suits were shipped. 

In another case automobile piston 

rings were alleged to have been dam- 
aged by sea-water in transit. Chemical 
test showed absence of chlorides which 
would be produced by sea-water and 
indicated that the damage was due to 
insufficient oiling and improper pack- 
ing. 
Following Mr. Huber’s talk there was 
a question and answer period, after 
which guests were shown through the 
laboratories, which are equipped to 
make all varieties of tests. Many of the 
testing machines are made in the com- 
pany’s own machine shop to make spe- 
cial tests for which no machines are 
made by the usual manufacturers of 
testing equipment. Other similar meet- 
ings will be held during the coming 
months. 


Test Question Is Settled 


The Mississippi Insurance Corpora- 
tion has joined the Jackson, Miss., local 
board, settling a test question which 
had assumed national importance—Can 
board companies in some sections be 
non-board companies in others? For- 
merly the corporation was not a board 
member, as the local board ruled it was 
a financial institution as well as an in- 
surance agency, because of its invest- 
ment end, known as Reid- McGee. 

Clyde McGee, vice-president and gen- 
eral manager, has dissolved his posi- 
tion with the agency and is devoting his 
time to the investment end. H. G. 
McGee, former secretary now is a mem- 
ber of the local board, and operating the 
corporation. 





Joseph L. Gasper, 78 years old, for 
many years a prominent fire insurance 


man in Page age ore died. 

The A. T. Lampus & Son agency, 
Chester-Ninth building, Cleveland, has 
been incorporated. 





Termite Liquid 
Held Cincinnati 
Explosion Cause 











An interesting origin of fires is 
brought out in the loss of the Penn- 
Maryland Corporation and W. & A. Gil- 
bey of Cincinnati. This is a gin distillery, 
bottling plant and a whisky distillery. 
There had been trouble with ter- 
mites in the wood supports of the build- 
ing. The Terminix Company of Cincin- 
nati was engaged to exterminate the 
insects. The manager of the building 
had been given assurance that the solu- 
tion to be used was non-inflammable 
and non-explosive. Two employes oi 
the Terminix Company were working 
in the basement with an extension light 
hooked on the scaffolding, the lamp 
being protected with a light wire guard. 
The extension light dropped to the ce- 
ment floor, the globe was broken, and 
the vapor was instantly ignited, it com- 
ing from the solution being used. The 
inspector was informed that this solu- 
tion is being used in the rack warehouses 
of a number of other distilleries through- 
out the country. The Cincinnati fire de- 
partment is having the solution anal- 





yzed. The fire was confined to the base- 
ment and was extinguished in about two 
hours. 


New Deal in Alberta 


Following the recent election in 
which a new “social credit” group was 
swept into power in Alberta, Henry 
Brace, who has been in the employment 
of the provincial government since 
1917, is being retired from the post of 
superintendent of insurance and fire 
commissioner, which he has occupied 
in recent years. 

The insurance post in Alberta has 
been under the provincial treasurer. 
The new government announces that it 
will be transferred to the provincial 
secretary's department, the deputy pro- 
vincial secretary assuming the duties of 
superintendent of insurance and fire 
commissioner. This office is filled by 
Edmund Trowbridge who will there- 
fore represent Alberta officially in in- 
surance matters. 


Miscellaneous Notes 


A dividend of 50 cents a share has 
been declared by the Fidelity & Guar- 
anty Fire, payable Jan. 2 to stockholders 
of record Dec. 23. 

General Underwriters has been incor- 
porated at St. Paul, Minn., by Oscar M. 
Sullivan and E. G. Quamme. Mr. Quamme 
at one time was president of the federal 
land bank of St. Paul. 
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SAGITTARIUS. 
half horse. 


Representing Chiron, 
Chiron’s arrows went straight to the 
mark and he was famous for his knowledge of 
medicine, music, and education. 
arrows this month be as effective. 


Lins of the Month 


half man, 
7 ; 


May your sales 





Conducted by the Boston and OtpD CoLoNy INSURANCE COMPANIES 
87 Kilby Street, Boston, Massachusetts 





One more month and 1935 will 
be a memory. To make it a pleas- 
ant memory, you will have to 
make each day count. Study your- 
self, your lines, your market, your 
competition, and your customers. 
Plan each day’s work. And work 
your plan. What you accomplish 
from now until the end of the 
year will have an important bear- 
ing on your premium income. Set 
a mark and shoot for it. 


Next month mail shipments will 
be heavy. Your department stores 
are the ones principally affected, 
and, accordingly, are the logical 
buyers of Parcel Post Insurance or 
buyers of additional coupon books 
if they already use this type of 
= Do not overlook this 

2. 


It’s not too early to start think- 
ing about your Christmas greet- 
ing to customers and prospects. 
We suggest letters rather than the 
formal greeting cards, because the 
letter is sincere and friendly. You 
will need three types of letters. 
First, to real business friends; 
second; to customer acquaint- 
ances; third, to prospects. Bos- 
ton and Old Colony agents will 
find just the right letter in their 
copy of “Business Building Sales 
Letters.” Letters should be indi- 
vidually typewritten and signed. 





You prefer to trade at some 
stores rather than others because 
you get better service. Other 
stores may have equal grades of 
merchandise and equal facilities 
for service, but somehow they 
lack the will to serve you. Re- 
sults in insurance sales are ob- 
tained from this will to serve. We 
know from experience that one of 
the greatest values we can de 
liver is the willingness to render 
extra service to our agents. Just 
what do we do? The whole story 
is in a booklet that you ought to 
read—“Planned Progress.” Write 
for it today and learn the extent 
of our co-operation. 





Premium income is your 
shadow. It is the reflection of 
your effort in dollars and cents. 
If you lag, your premium income 
lags. If you push ahead, it pushes 
ahead. If you sit back and wait, 
it sits back and waits. If you’re 
full of pep, it’s full of pep. What- 
ever you do, premium income 
does. It always keeps in step 
with you. Set it a good example. 


The thought of going through a 
winter without a fur coat, because 
of a loss assumes a greater impor- 
tance now than the same thought 
in July. While you cannot get 
rich selling nothing but Fur 
Floater, if you expect to stay in 
business, you cannot afford not to 
tell your customers and prospects 
about it. It’s a service line and 
an entering wedge. 
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The Specialist or Multiple Salesman ? 


Ir may be significant that within the 
past month or so three prominent insurance 
agencies writing fire and casualty business 
in Chicago have opened life departments. 
More significant may be the fact that 
Frep L. Gray Company of Minneapolis, 
one of the large fire and casualty general 
agencies of the northwest, has become Min- 
nesota manager of the CenTrRAL LiFe of 
Des Moines. 

The effort of a number of companies 
allied with the Lire Orricers AGENCY 
ASSOCIATION to create whole time life men 
in cities of 50,000 and over shows from the 
standpoint of that organization that its 
members believe in life insurance special- 
ists. Yet there are many people today that 
are advocating insurance men writing all 
lines of business and being insurance coun- 
sellors for assured. Many agency execu- 
tives of life companies are not sympathetic 
with having their men beguiled away from 
devoting all their time to life insurance 
selling; claiming that if their attention is 


diversified instead of concentrated they will 
not accomplish much. 

There are some life men that handle 
health and accident insurance feeling that 
these are all personal lines and dovetail 
into one another. When it comes, however, 
to servicing a customer in casualty, fire and 
automobile, the subject becomes highly 
controversial. The fire and casualty folks 
are in more constant touch with their as- 
sured owing to claims of various kinds, 
need for policy endorsements and changes 
and therefore the subject of getting an in- 
terview is not a difficult one. In a very 
casual way they can bring up the subject 
of life insurance. Some general agency 
offices in big cities have developed very 
productive life insurance departments. It 
can be said now, for example, in Chicago 
that almost all such offices are now writing 
life insurance through a regular depart- 
ment. As the future unfolds it will be in- 
teresting to note the course the production 
end of insurance will follow. 


What Is An Insurance Agent? 


Sometimes the things that are taken 
most thoroughly for granted are the 
things that it is most difficult, logically, 
to prove. 

For instance, no one in the insurance 
business ever thinks of the ordinary in- 
surance agent as an employe of an in- 
surance company. Yet when the au- 
thorities in Wisconsin had just about 
decided that agents were employes and 
should be covered under the unemploy- 
ment compensation act of that state, 
insurance people got red in the face in 


their efforts to make politicians realize 
the distinction that is manifest to those 
in the insurance business. 

Now, it becomes necessary to submit to 
the District or CoLtuMsia authorities 
lengthy explanations of what is an in- 
surance agent, in order to prevent a rul- 
ing being made there that agents are 
employed persons that come under the 
unemployment compensation act. 

The interesting feature is the num- 
ber of words it takes to explain such a 
simple thing. 


Interest in Surplus Item 


STocK insurance companies are some- 
what concerned about the reported activity 
of the TrREAsuRY DEPARTMENT concerning 
accumulations of surplus. Section 102 of 
the income tax law authorizes the TREAS- 
URY to impose a special tax on corporations 
that retain the earnings of the company as 
surplus instead of paying them out as divi- 
dends, which would be subject to surtax 
in the income of stockholders. Besides deal- 
ing with holding or investment companies 
the section provides that “the fact that the 
gains or profits are permitted to accumu- 
late beyond the reasonable needs of the 
business shall be prima facie evidence of a 
purpose to avoid surtax.” 

It is doubtful if there is anything in this 
provision that is threatening to insurance 
companies. An insurance company is en- 
gaged in the sale of security. Every dollar 
it can add to its surplus is directly em- 
ployed in the business of the company, be- 
cause it adds to the salability of its product 


and helps to increase the business of the 
company. It is hard to conceive of an 
insurance company having surplus that is 
not useful in its business. 

An indirect effect on the insurance busi- 
ness is among the possibilities. With the 
vigorous attack on personal holding com- 
panies being waged by the administration, 
it is conceivable that some capitalist might 
choose to put his securities into an insur- 
ance company, to be operated on an ex- 
tremely conservative and safe underwriting 
basis. An insurance company has been com- 
pared to an investment trust. So far, how- 
ever, it has not appeared that any company 
was being used as a personal holding com- 
pany by a wealthy stockholder or group. 
Possibly the intense publicity that beats 
upon every transaction of an insurance 
company has been a deterrent. 

It is possible that with personal holding 
companies now being subjected to the in- 
tense scrutiny of the Treasury Department, 





wealthy men may turn to insurance cor- 
porations as in some degree protected from 
the harassments of the tax authorities. This 
might result in the formation of new and 
seemingly unneeded companies. There is 
no lack of insurance capital now in the 


field to handle all available business, but 
the fact that an insurance company, more 
than almost any other corporation, can 
legitimately build up surplus may prove 
attractive to capitalists on the lookout 
for opportunities. 


Results from Creative Salesmanship 


A. E. Repptnc of Hartford, field super- 
visor of the Aetna Casuatty & Surety, 
in charge of the sales course at its home 
office, spoke before the New York Insur- 
ANCE Society and called attention to the 
opportunities for liability insurance, aside 
from automobile, through creative work on 
part of industrious, resourceful salesmen. 
Mr. ReppInG made an interesting statement 
in which he said that in recent months the 
greatest percentage of gain in sales, as the 
statistics of his company show, come from 
those forms of casualty insurance which 
call for creative selling effort. Therefore 
he concluded that insurance salesmen are 
studying their business with greater intelli- 
gence and vision. They are recognizing the 
opportunities along specialized lines and 


are giving their attention more and more 
to those classes where there is the greatest 
hope for increased volume. 

The creative salesman finds his least com- 
petition in the particular field where a 
higher order of intelligence and salesman- 
ship is called for. Salesmanship in these 
lines carries serious responsibility for the 
agent must be able to visualize the needs 
of a client carefully and accurately. He 
strikes the line of least resistance where a 
higher order of service is required. Com- 
petition is not nearly so keen where crea- 
tive salesmanship is brought into play. 
Sharper competition is found in those lines 
more commonly known to the public. The 
creative insurance salesman has the chance 
to do real programming for his customers. 








PERSONAL SIDE OF BUSINESS 





Chester B. Roberts, vice-president of 
the Roberts Company, Milwaukee, was 
elected president of the North Shore 
Country Club there. 


The November issue of “Esquire,” a 
monthly men’s magazine, has nom- 
inated Robert W. Mitchener of Hutch- 
inson, Kan., as the discovery of the 
month. This is in connection with the 
publication of a story he wrote. He is 
a son of Bert Mitchener, prominent lo- 
cal agent of that city, who is one of the 
wheelhorses in the Kansas Association 
of Insurance Agents. 


One hundred prominent financial and 
legal men honored Hartley D. McNairn, 
newly appointed insurance superintend- 
ent of Ontario, at a gathering in Tor- 
onto. A. W. Roebuck, who as attorney 
general of the province is the minister 
in charge of insurance, spoke highly of 
the services which had been rendered 


by the retiring official, R. Leighton 
Foster. He praised Mr. McNairn’s 
ability. 


R. P. Hartley, formerly deputy at- 
torney-general and _ superintendent of 
insurance of New Brunswick, and Wal- 
ter W. V. Foster, a member of the New 
Brunswick assembly, have formed a law 
partnership in St. John, N. B 


Frank Booth, Clearwater, Fla., head 
of one of the oldest and most impor- 
tant insurance agencies in the state, has 
been named to head up all welfare or- 
ganizations, government and otherwise 
in his section of the state. He has been 
a member of the legislature several 
terms and frequently chairman of the 
insurance committee of the house. 


—_— 


Howard A. Archer, special repre- 
sentative of the Franklin Fort reinsur- 
ance companies of Newark, N. J., who 
has_ been contacting with local agents 
in the central west, has returned to Chi- 





cago from Rochester, Minn., where he 
has been under treatment at the Mayo 
Clinic for six weeks due to an infec- 
tion of his leg. For a time it was 
feared amputation would be necessary. 
Mr. Archer formerly traveled in the 
west for the Meserole companies 
_ at one time was an agent at Paris, 


Frank Ingersoll, s "secretary of the Na- 
tional Automobile Theft Bureau, is con- 
fined to Fabiola Hospital, Oakland, Cal. 
Seriously ill, he is doing as well as can 
be expected following several emer- 
gency blood transfusions. 


Arthur A. Clarke, * 77, charter member 
of the New England Insurance Ex- 
change and its secretary from 1884 to 
1888, and also from 1912 to 1917 man- 
ager of the General Adjustment Bu- 
reau in Boston, died in Los Gatos, Cal. 
Mr. Clarke was one of the outstanding 
figures in Boston insurance circles for 
many years. He began as a clerk in 
the Shawmut Fire and went with the 
Commercial Union in 1878, later be- 
coming special agent of the company. 
Later he was with the New Hampshire 
Fire. After some years with the Fac- 
tory Mutuals as an adjuster he became 
an independent adjuster until failing 
health compelled him to go to Cali- 
fornia. He leaves a wife and daughter. 


Rodney Davis, United States manager 
of the Swiss Reinsurance, has been vis- 
iting Chicago and some of the middle 
western cities. 


R. P. DeVan of Charleston, W. Va., 
has rallied somewhat from the heart at- 
tack that appeared at first to render his 
condition hopeless. He is still being at- 
tended by three specialists and is not 
seeing visitors. Mr. DeVan is a former 
mayor of Charleston and is a past presi- 
dent of the National Association of In- 
surance Agents. He is associated with 
one of the three largest insurance agen- 
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cies in West Virginia. The attack came 
after Mr. DeVan had attended a foot- 
ball game a week ago Saturday. 

The engagement of Miss Lois Gan- 
tert, daughter of Frank A. Gantert, 
president of the Fidelity & Guaranty 
Fire, of Baltimore, and of Mrs. Gantert, 
to Curt H. G. Heinfelden, Jr., has been 
announced. Miss Gantert was graduated 
from the New Jersey College for 
Women in 1933. Mr. Heinfelden, fol- 
lowing graduation from Rutgers Uni- 
versity, attended Chicago University 
Law School. He is a judicial bond in- 
vestigator with the United States Fi- 
delity & Guaranty. After their wedding, 
Nov. 30, the young couple will reside 
in Boston. 

The Kansas City “Star” in its roto- 
gravure section last Sunday printed a 
page of pictures taken by R. Bryson 
Jones of the Kansas City Fire & Ma- 
rine and of the well known R. B. Jones 
& Sons general agency of Kansas City, 
while on a Mediterranean cruise. A 
number of Syrian scenes are shown, 
among them a picture of Mr. Jones 
chatting with a Syrian sheik. 


John L. Mylod, secretary of the 
North British & Mercantile at the New 
York head office, is bereaved by the 
death of his mother. 

Commissioner Johnson of Mississippi 
has a blue uniform heavy with gold 
braid, and a shiny new gold badge, due 
to his appointment as colonel on the 
staff of the incoming Mississippi gov- 
ernor, H. L. White. The badge was pre- 
sented by the state fire marshals, who 
designated him as “Chief Fire Marshal.” 


The Washington General Agency, 
Seattle, will move to the Douglas build- 
ing Dec, 1. 

The Seattle Blue Goose dance, accord- 
ing to W. H. Marks, most loyal gander, 
will be held at the Seattle Yacht club 
Dec. 7. A. E. Campbell will be in charge. 














ANSWERS 


By J. C. O'Connor, Editor 
National Underwriter’s F. C. & S. Bulletins 





Question—What is meant by “general 
average” in cargo policies? 

Answer—The Home of New York in 
its house organ gives the following an- 
swer: “A general average loss is one 
arising out of sacrifices made or ex- 
traordinary expenses incurred for the 
preservation of the entire venture, that 
is, ship, cargo and freight monies and 
these interests are assessed proportion- 
ately. A sacrifice to protect all the 
common good must be voluntary and 
extraordinary, not the ship alone or the 
cargo alone, because any sacrifice or 
expense for the individual’s interest can- 
not be won for the common good but 
solely for the specific interest, and thus 
would not be of the nature of a sacri- 
fice for the common good of all. Hence 
unless a sacrifice is for the benefit of 
all interests no recovery is made in 
general average, the latter as previously 
stated, calling for the voluntary or ex- 
traordinary sacrifice or expense to pre- 
serve the entire interests.” 


* * * 


Question—What companies will enter 
into contracts with newspapers for accident 
policies whereby subscribers get these con- 
tracts if they are readers or subscribers? 

Answer—The chief companies issuing 
accident policies for newspapers are the 
North American Accident Insurance 
Company, Rookery building, Chicago; 
Washington National Insurance Com- 
pany, 1737 Howard street, Chicago; 
Federal Life Insurance Company, 168 
North Michigan avenue, Chicago; Great 
Northern Life Insurance Company, 110 
South Dearborn street, Chicago, and 
National Casualty Company, Majestic 
building, Detroit. 





Thanksgiving 


80 Years Ago 





On Thanksgiving Day this week, 
Rogers Van Gilder of Knoxville will 
have filled out a period of 80 years 
representation of the Phoenix of Hart- 
ford, started by his father, John S. Van 
Gilder in 1855. Eighty years’ repre- 
sentation of one company under two 
generations is an unusual record. 

The Phoenix of Hartford is repro- 
ducing a letter written in long hand to 
John S. Van Gilder by S. L. Loomis, 
who was then president of the Phoenix, 
dated Nov. 28, 1855. It is as follows: 


Letter Is Given 


“We recd., in due course, the sheet 
with interrogations duly answered. En- 
closed we hand you commission as the 
agent of this Co. One good use of 
putting such inquiries as are printed on 
the sheet we sent you is it calls to the 
attention of an agent certain points 
which we deem important to know 
about before we establish an Agency, 
as for example just such places as Gay 
street. It brings to an agent’s mind, 
what we are thinking of, and HE will 
think of them afterwards, as he may be 
called upon to write in such places. 
Your report of Gay street that gives the 
impression that it is a combustible 
range on both sides, and if a risk were 
taken there it might be exposed by 
some 30 or 40 others, hence, it would be 
impossible to get an adequate prem. 
and therefore we could fairly expect no 
profit to result from such writing. It 
used to be the practice once before aw- 
ful conflagrations were so much in 
vogue, to rush into such places for 
about 214 percent, when in fact, by any 
conservative rule, it was worth 10 per- 
cent. As an agent passes around his 
field, he will naturally bear in mind his 
vocation, and be on the lookout for 
what constitutes good and bad risks. 
By this process he is all the while dis- 
ciplining his judgment for the better 





performance of duties he has assumed. 
He will not only survey what consti- 
tutes the peculiar hazard of divers 
property, and whether the owner or oc- 
cupant is deriving such a revenue from 
his house or merchandising as would 
make him careful for its preservation. 
Also how far a fire would probably ex- 
tend if it should break out by night or 
by day, under ordinary or very unpro- 
pitious circumstances, as high wind, or 
a very dry time. Just such times do 
come over all places, and it is well to 
think of them in advance. 

“In about two weeks we shall have 
a book for agents containing hints and 
suggestions to aid the judgment of 
agents in conducting the business, and 
as your applications mean time will 
probably be of the ordinary class of 
property, we do not go into detail in 
this communication on subjects there 
treated of. When you get the book, 
we ask for it a full and careful perusal. 
It won’t hurt you, even if it does you 
no good. 


Investments Were $70,000 


“In our letter of 25th Octo. we ad- 
vised you all that is necessary in re- 
gard to the company, and its mode of 
operation. Since then, our investments 
have been augmented, so that they now 
reach about $70,000. 

“Jas. Nash, Esq. is our agent at 
Nashville, and Milton & Smither, Mem- 
phis. We have only three agencies in 
Tennessee. 

“We send the blanks and record book 
for opening the agency by Xpress, and 
the transportation is paid thro. We 
send you the receipt, lest the company 
should mount you for transportation 
there, which is too often the case.” 


The Fire & Marine Club made up of 
some 360 home office employes of the 
St. Paul Fire & Marine held a dinner 
dance in St. Paul. 











ARE YO U THE 


KIND OF AN AGENT THAT 
RELIABLE IS SEARCHING FOR? 


Are you hoping to build a substantial future through the sale of fire 
protection? Can you cooperate effectively with a company that supplies 
a qreat deal of friendly assistance? Can you visualize the advantaged 
of selling insurance backed by a 70-year-old 
company, and can you Sell these advan- 
tages? If you are reasonably sure of your 





answers to these questions, write today for 
more information. 


RELIABLE is 
noted for: 


RELIABILITY 
FINANCIAL 
STABILITY 
PROMPT PAYMENT 
OF EVERY HONEST 
CLAIM 
COOPERATION 
WITH ITS AGENTS 














An Independent Ohio Company with a current surplus 
to Policyholders of $1,064,871 


Wm. F. Kramer, Secretary 
SPECIAL AGENTS 




















For Ohio For Indiana 
Harry J. Favorite C. R. Dobbins 
Michael Kraus 
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STATEMENT AS OF DECEMBER 31, 1934 


ASSETS 
EN CAINS ca dha cidanekwaeadecdeuusedans $ 97,650.00 
ee es deadadeduddeduedceanasees 3,456,030.00 
CE aciitieiiasivasndisnasuarinecsinaceues 3,889,162.00 
Premiums in Course of Collection.............. 680,711.83 
SG as en guckdcadknnddcesesdcwacuus 39,301.75 
Cash on Deposit and in Office................24- 874,957.36 
Missouri Premiums Impounded................. 63,661.08 
+$9,101,47402 
LIABILITIES 

Unearned Premium Reserve.................00- $3,836,286.86 
CIO OI odd cccicacccacedicnccceccsuees 254,537.00 
Reserve for Taxes and Other Claims........... 225,000.00 
Missouri Impounded Premiums................. 62,828.40 

CONE 6 ccccascacseeess ances $1,000,000.00 

NCCE CTT CPPCC CCE OCOCT 3,722,821.76 
tSurplus to Policy Holders...................... 4,722,821.76 
$9,101,474.02 


*Valuations on basis approved by National Convention of Insurance Commissioners. 
tOn the basis of Decembér 21, 1934, Market Quotations for all Bonds and 

Stocks owned, this Company’s total admitted Assets would be increased to. .$9,128,716.02 
and Surplus to Policyholders........ccccccccccccccsccccccssccccssccesess $4,750,063.76 
Securities carried at $62,890 in above stat are deposited as required by law. 


HARRY H. CLUTIA, President 





THEODORE PLESSNER, Vice Pres. & Treas. GARRETT A. GOETSCHIUS, Seerstary 
WILLIAM WILLIAMS, Secretary RICHARD W. WETZEL, Asst. Secretary 
ROBERT L. PARSONS, Secretary CHARLES H. CONKLIN, Asst. Secretary 


Bucorporated 1897 





of New York. 











SS _83 MAIDEN LANE, NEW YORK 
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MIDDLE WESTERN STATES 





New Wisconsin Boards Form 





Ketchum Elected at Wisconsin Rapids, 
Knutson at Stevens Point, and 
Kieson at Fort Atkinson 





WISCONSIN RAPIDS, WIS., Nov. 
27.—The Insurance Underwriters Asso- 
ciation of Wood County was formally 
organized at a meeting of local agents 
here. Officers elected were J. E. Ket- 
chum, Marshfield, president; Lille Geb- 
ert, Milladore, vice-president; N. M. 
Daly, Wisconsin Rapids, secretary-treas- 
urer; J. P. Button, Nekosa; Hugo Weg- 
ener, Marshfield; B. E. Boles, Wiscon- 
sin Rapids, directors. The Wisconsin 
Association of Insurance Agents was 
represented by Hugh A. Bird, Beaver 
Dam, president, who discussed the ad- 
vantages of local board and county unit 
organization and told of the successful 
operations of the Dodge county associa- 
tion which is the pioneer county unit in 
Wisconsin and of which Mr. Bird was 
one of the organizers and is a past 
president. Field men of stock companies 
who are cooperating with the state as- 
sociation in developing board organiza- 
tions throughout the state, were repre- 
sented by D. W. Swanson, St. Paul Fire 
& Marine, and Fred W. Weineck, Home 
of New York. 


PORTAGE COUNTY ORGANIZED 


STEVENS POINT, WIS., Nov. 27. 
—A. G. Meredith, Oshkosh, state agent 
Fire Association and president of the 
Wisconsin Fire Underwriters Associa- 
tion; Fred W. Weineck, Home of New 
York, and D. W. Swanson, St. Paul Fire 
& Marine, attended a meeting of local 
agents of the county here to assist in 
the formal organization of the Insur- 
ance Underwriters Association of Port- 
age County. Officers elected were I. T. 
Knutson, Nelsonville, president; H. 
Scribner, Stevens Point, vice-president, 
and -H. E. Sievwright, Stevens Point, 
secretary-treasurer. 


ORGANIZE COLUMBIA COUNTY 


PORTAGE, WIS., Nov. 27.—Agents 
throughout Columbia county held a 
dinner meeting here to take prelimin- 
ary steps in organizing a new county- 
wide local board. William  Sar- 
backer, prominent agent, is tempo- 
rary chairman. Benefits of organization 
by county units and successful operation 
of such boards already organized were 
explained by Hugh A. Bird, Beaver 
Dam, president Wisconsin Association 
of Insurance Agents, and several field 
men of stock companies. 


ORGANIZE FORT ATKINSON 
FORT ATKINSON, WIS., Nov. 27. 


—The Insurance Underwriters Associa- 
tion of Jefferson County was organized 
at an agents’ meeting. Following din- 
ner, the purposes and benefits of county 
units were discussed by leading agents, 
fieldmen and Fred J. Lewis, Milwaukee, 
past president Wisconsin association 
and Wisconsin national councillor. The 
following officers were elected: Presi- 
dent, Clarence Kieson, Jefferson; vice- 
president, Robert Aspinwall, Fort At- 
kinson, and secretary-treasurer, F. C. 
Kellerman, Watertown. 





former assistant wel- 
who has_ been 


Darrell Jones, 
fare director of Ohio, 
associated with Marshall Field & Co., 
Chicago, has assumed charge of the 
M, J. Reese Agency at Newark, O. Mr. 
Reese, who was Mr. Jones’ father-in- 
law, died a few weeks ago. 





Many New Members Added 


Ohio Agents’ Association Largest in Its 
History—Successful Drive Has 
Been Completed 








The statewide membership campaign 
of the Ohio Association of Insurance 
Agents proved very successful. After 
inspecting returns, G. C. Webb, Lima, 
chairman membership committee, and 
J. A. Lloyd, association secretary, stated 
that 540 members were added, repre- 
senting. 108 agencies, making the largest 
membership in history. Two more one- 
day campaigns will be attempted. 

The board of trustees has been asked 
by President Francis O’Connor, 
Lima, to meet in Columbus Dec. 9. 


SIXTH DISTRICT TO MEET 


Agents of the 6th district in north- 
western Ohio will hold their quarterly 
meeting at the Elks club, Findlay, Dec. 
4. Arrangements have been completed 
by G. Nearing, Bowling Green, presi- 
dent, and Miss Mary Bogart, Tiffin, 
secretary, in conference with P. W 
Kridler, Fremont, state association trus- 
tee. P. K. Tadsen, Port Clinton, former 
local agent and Ohio Farmers director, 
will speak on “The Agent—What Are 
His Responsibilities?” 





Iowa Mutuals’ Organization 
Annual Convention Held 


DES MOINES, Nov. 27.—Otto Wal- 
ther, Waverly, was elected president 
Iowa Association of Mutual Insurance 
Associations at its 55th annual meeting, 
succeeding W. C. Children, Council 
Blufis, named delegate to the national 
association convention in 1936. 

Other officers elected were: O. T. 
Wilson, Mt. Pleasant, vice-president; di- 
rectors: F. H. Hurst, Hampton; A. T. 
Istad, Decorah; Harold Evans, Des 
Moines; F. J. Thielen, Exira; E. 
Sweedler, Williams. H. L. Gross was 
reelected secretary-treasurer by the di- 
rectors, 

A resolution adopted on motion of J. 
L. Fober, Cascade, authorized expendi- 
ture of $500 to be used in combatting 
adverse levislation in the next Congress, 
particularly income tax and securities 
legislation. 

Two new standing committees, the 
standard policy and building manual 
committees, were added. 

On recommendation of the resolu- 
tions committee, a resolution branding 
valued policy legislation a menace to 
mutual insurance, was adopted. Boards 
of supervisors were urged to adopt rural 
electrification regulations for rural dis- 
tricts to aid in fire prevention. 





Clarifies Ohio Department’s 
Position on Examinations 





CLEVELAND, O., Nov. 27.—Office 
employes who solicit insurance or issue 
policies in any way must take out a so- 
licitor’s license, Raymond Rhoads, as- 
sistant superintendent Ohio department, 
stated before the Insurance Board of 
Cleveland and other insurance organiza- 
tions, speaking on “Developments Con- 
cerning Examinations for Licenses.” 

Office help may refer prospects to a 
licensed agent or solicitor in the office. 
The present law strictly forbids unli- 
censed help from writing policies, col- 
lecting premiums or doing such business 
with the public, he said. He recom- 
mended that all employes who so con- 





tact the public take out solicitor’s li- 
censes, 

To date it has cost the department 
about $5 per applicant to give examina- 
tions. He requested that applicants be 
made to take their examinations within 
30 days from the time that application 
is filed. Out of 160 taking the exam- 
inations to date, 145 have passed. 


Moderate Per Capita Loss 
in Detroit, But High Per Fire 








The National Board has issued a re- 
port on Detroit showing that the gross 
fire loss for the past five years was 
$14,581,338, the loss per capita being 
$1.94, “a moderate figure,” and the loss 
per fire $659, “a high figure.” 

The water supply works are declared 
to be adequate and reliable; sufficient 
quantities for engine supply are avail- 
able in most districts; small mains or 
low pressures limit supply in some sec- 
tions. The high pressure system is of 
great value. There is a powerful and 
efficient fire department, well manned 
and equipped. The fire alarm system is 
adequate and reliable. 

In the central and northern portions 
of the congested value district, a con- 
siderable proportion of the construc- 
tion is fire-proof or sprinklered and 
there are a number of wide streets and 
open spaces, so that fire should be con- 
fined to the group or block of origin. 
In the southern portion of the district, 
older buildings, weak in fire-resistive 
features, greatly predominate and fires 
could cross one or more of the nar- 
row streets and involve several blocks. 
The fire fighting facilities are good, so 
that fires should not involve any con- 
siderable portion of the district. 

Serious group fires are probable in the 
manufacturing and minor mercantile 
districts. 





Iowa Insurance Department 
Tightens Up on License Law 





DES MOINES, Nov. 27.—The Iowa 
insurance department has announced it 
will hold all companies responsible for 
failure to abide by “the letter and 
spirit” of the Iowa law on licensing of 
agents. The department stated that 
particular attention is called to the sec- 
tion on account of numerous complaints 
as to its violation in a number of ways: 
first, by life companies in authorizing 
solicitation by new agents without pro- 
curing licenses for them until business 
has actually been produced in substan- 
tial volume; second, by companies other 
than life in placing business through in- 
dividual agents not licensed for their 
particular companies and later obtaining 
a license for the agent or issuing the 
policies through another licensed agent; 
and also for failure to obtain licenses for 
all company representatives who solicit 
or assist in solicitation. Such practices 
hinder the department in the discharge 
of its responsibilities where particular 
transactions are called in question, and 
the notice is given to end irregular prac- 
tices. 





Missouri Committee Named 


The Fire Underwriters Association of 
St. Louis has appointed a special pub- 
lic relations committee to present and 
interpret facts about the new fire and 
windstorm rates put into effect by the 
stock companies effective Nov. 11. 

The General of Seattle has been pub- 
lishing in Kansas City papers advertise- 
ments addressed to “Fire insurance buy- 
ers of Missouri.” The General, dur- 
ing the course of the rate litigation in 
Missouri, has not been charging the 
16% percent increase that most of the 
stock companies have been charging. 

“Insist upon your insurance being 





placed in the stock company that led 
the fight. for lower rates, and has used 
lower rates in the past,” the advertise- 
ment of the General urges. The names 
of agents of the General of Seattle ap- 
pear in the advertisement. 

Intervening petitions in the fire rate 
suit probably will not be filed until Dec. 
31, according to W. J. Gresham, one 
of the attorneys representing a large 
group of policyholders. 

A. L. Arnold, clerk of the federal 
court, said hearings on the intervening 
petitions would be held in Jefferson 
City, and that they might be filed either 
in Kansas City or Jefferson City. 





Insures with State Fund 


LANSING, MICH., Nov. 27.—Forced 
by an interpretation of the state attorney- 
general to abandon insurance on its 
huge liquor stock with private carriers, 
the liquor control commission made the 
necessary filings to place the Lansing 
warehouse stock with the state fund, 
amounting to $2,400,000. This cover- 
age was formerly maintained with the 
Boston and Phoenix, but ruled invalid 
under a law requiring all state prop- 
erty to be insured with the fund. Ac- 
tual value of the Lansing stock alone 
is said to be near $3,000,000. 

The liquor commission will pay a low 
rate for the fund’s protection, but in 
view of the fact that the fund has only 
$645,000 assets, agents believe the bar- 
gain rate fully justified. The stock 
companies had been carrying the line, a 
sprinklered risk, at 1244 cents. The ‘fire 
fund will allow a 65 percent discount 
from the rate fixed by the Michigan 
Inspection Bureau. 





Premium Tax Levied 


SOUTH MILWAUKEE, WIS., 
Nov. 27.—The Wisconsin Industrial 
Commission has issued a certificate of 
qualification to the fire department on 
its fire fighting facilities and personnel 
to afford proper fire protection for the 
city while part of its equipment is fur- 
nishing protection to Carrollville. The 
certificate, issued in accordance with 
chapter 495 Wisconsin 1935 laws, en- 
titles the department to receive 2 per- 
cent of all fire insurance premiums paid 
on Carrollville risks. Heretofore the 
insurance companies were not required 
to pay a premium tax on these risks. 
The new law is applicable to other com- 
munities and departments with a simi- 
lar arrangement if the qualifications are 
approved by the commission. 





Beckwith Cincinnati Speaker 

CINCINNATI, Nov. 27.—In line 
with its policy of bringing in specialists 
on various phases of fire insurance to 
address the property insurance course at 
the University of Cincinnati, the Cin- 
cinnati Fire Underwriters Association 
called on R. M. Beckwith, fire protec- 
tion engineer of the Western Actuarial 
Bureau at Chicago. Mr. Beckwith 
talked on “Common Fire Hazards” at 
the last session. Some of the chemical 
aspects of fire were shown by demon- 
stration in the classroom. 





New Public Building Rates 


New reduced rates on _ churches, 
schools and public buildings have been 
announced by the Michigan Inspection 
Bureau, amounting to about 20 percent 
in most instances. The new basis and 
contents schedules on fireproof con- 
struction are 20 cents and 4 cents, re- 
spectively; on brick construction, Class 
1 to 8 inclusive, 30 cents and 50 cents; 
Class 9 and 10, 40 cents and 60 cents; 
on frame construction, Class 1 to 8, 75 
cents on the building and Class 9 and 
10, 80 cents. Contents continue accord- 
ing to the Standard Table for buildings 
of D construction. The new rates apply 


SRR 


“Meare 








omit "e+ a es 





tm t+ rw WF te 


tte 





November 28, 1935 





only to new policies. 
for rerating is received from an agent, 
the bureau insists that all agents of 
record on the risk must participate in 
the request. 


Lower Rates Asked 


DETROIT, Nov. 27.—Because of the 
high water pressure available with the 
going into service of the huge Spring- 
wells pumping station, perhaps the most 
modern and expensive in the world, De- 
troit fire rates should be reduced, A. C. 
Wallich, retiring president board of wa- 
ter commissioners, declared in a letter 
to Mayor Couzens. He suggested that 
steps be taken to reduce the rates. 








Larger Wichita Quarters 
The Wichita office of the Western 
Adjustment has moved to larger quar- 
ters at 417-18 Wheeler-Kelly-Hagny 
building. George M. Montgomery, 
manager, announces the addition of two 


When a request } 





THE N: deci AL 


UNDERWRITER 17 








recently transferred from the Kansas 
City, Mo. office and G. T. Corbett, who 
was sent to Wichita in May from Sioux 
City, Iowa at the time of the heavy 
hail losses, who will remain with the 
Wichita staff of five adjusters. 





Middle West Notes 


The Pilon Agency of Fond du Lace, 
Wis., has been incorporated by Joseph 
E. Pilon, M. C. Pilon and M. Braun. 

Carrie McClintic, local agent at Beloit, 
Kan., for the past 13 years, died recently. 
The agency has been sold to Ross & 
Ross, a real estate firm in Beloit. 

E. C. White and J. I. Martin have 
formed White & Martin to engage in 
real estate and insurance at Sixty-sec- 
ond and Oak streets, Kansas City, Mo. 

The Wallace-Bernie agency, 318 Ste- 
phenson building, Detroit, has been in- 
corporated by C. M. Boutell and M. B. 
Boutell, Flint, and B. W. Butler, New 
York City. 

The Wichita Insurors held a joint 
meeting with the Wichita chamber of 
See to hear Dr. Hugh S. Magill, 
Chicago, president American Federation 


new staff adjusters, G. R. Hanselmann, , of Investors. 
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Kentucky Actuarial Bureau Issues Con- 
tract Covering Warehouseman Lia- 


bility on Loose Leaf Floors 





LOUISVILLE, Nov. 27.—The Ken- 
tucky Actuarial Bureau has issued a re- 
porting form for covering the ware- 
houseman liability for tobacco on loose 
leaf floors. This is applicable to Ken- 
tucky and will also be used in Ten- 
nessee. It is known as single state 
reporting form 161-T. It follows single 
state reporting form B with changes 
in the form to take care of the condi- 
tions which are peculiar to the partic- 
ular industry. 

Under single state reporting form B 
monthly reports of weekly averages are 
called for, whereas under the tobaccc 
form, the requirement is for report of: 
“the average of the total daily sales anc 
(or) resale (said average sales) anc 
(or) resales value to be determined by 
dividing the total amount of sales fo: 
the month by the number of sales days 
in that month (of such property during 
each month at each location and the 
daily average of any other insurance in 
force during each month at each loca 
tion). 





Revised Application Blank 
Is Proposed in Oklahoma 





A revised application blank for policy- 
writing or soliciting agents when seek- 
ing an Oklahoma license has been sub- 
mitted to the Oklahoma insurance board 
for approval. The blank was compiled 
by a committee of casualty and fire 
agents appointed by Secretary S. W. 
Philpott of the board, and will be the 
basis on which a permanent form will 
be adopted by the board Dec. 3. 

Secretary Philpott sent a letter en- 
closing copy of the form, to all special, 
general and local agents, ‘asking for rec- 
ommendations and _ criticisms. The 
board hopes by means of the blank to 
have complete data on every agent in 
the state. The form is more of an ex- 
amination than an application, since the 
agent must make affidavit. 





Place Kentucky Public Cover 


LOUISVILLE, Nov. 27.—The de- 
partment of public property board has 
ordered the renewal of $4,640,000 in fire 
and tornado insurance on state proper- 
ties in Frankfort, Ky. Present insur- 
ance expires Dec. 1 and provides for 
$2,320,000 in fire insurance and $2,320,- 
000 in tornado insurance on the state 
capitol, the executive mansion, the capi- 
tol power plant, the old capitol, the old 
executive mansion and the state high- 
way department garage. Sam English, 


ee 


secretary of the board, said contracts 
are placed by various members of the 
commission. 





Mississippi Meeting 

Four. districts of the Mississippi As- 
sociation of Insurance Agents met at 
Newton, and Commissioner J. H. John- 
son spoke on the state insurance com- 
mission’s work. W. S. Smylie, Merid- 
ian, led a round table discussion of a 
new comprehensive policy for automo- 
bile coverage. 


Aid in Oklahoma Valuation 


OKLAHOMA CITY, Nov. 27.—In- 
surance for each piece of county prop- 
erty at its valuation level is being 
worked out by the Oklahoma county 
commissioners in a survey of all such 
property in the county. The work is 
being aided by a committee of the As- 
sociated Fire & Casualty Underwriters. 
It is the hope to relieve this situation 
from the confusion that has existed for 
a great many years, and was becoming 
more complicated. 








Louisiana Sessions Held 

BATON ROUGE, LA., Nov. 27.— 
Current agency problems were discussed 
by members of the Louisiana Insurance 
Society at four regional sessions in 
Alexandria, Monroe, Shreveport and 
Rayne. Terrell Woosley, president, and 
R. Lea McClelland, manager of the 
Louisiana Society, spoke at all of the 
meetings. Arrangements for meetings 
in Regions five and six are yet to be 
completed. 


Falk in Oklahoma City 


W. L. Falk, manager brokerage di- 
vision Liverpool & London & Globe, 
spoke to the Fire & Casualty Insur- 
ance Agents of Oklahoma City on “Mu- 
tual Competition.” Mr. Falk was guest 
of E. R. Ledbetter, for a few days, and 
had conducted an agency meeting pre- 
vious to the association’s event. 





Cravens, Armstrong Talk 


The San Antonio Insurance Ex- 
change had as its speakers James Crav- 
ens of Cravens, Dargan & Co., Hous- 
ton, and J. W. Armstrong, past-presi- 
dent, Taylor. Txe., and at present pro- 
curement officer of the PWA for the 
San Antonio district. 





St. Petersburg Agents Active 

ST. PETERSBURG, FLA., Nov. 27. 
T St. Petersburg Insurors Ex- 
change will pay the dues of its mem- 
bers to the Florida Local Underwriters 
Associaton out of funds derived from 
commissions on municipal business. 
This will make its membership coex- 
tensive. Lawton Swan is president. The 








annual convention of the Florida Local 

























CASH CAPITAL 
$3,000.090.00 


ORGANIZED 
1869 










an MAN OF THE MOUNTAIN 


NEW HAMPSHIRE 
FIRE INSURANCE CO. 


Manchester, N.H. i 
ASSETS... $15,606,912.87 


LIABILITIES EXCEPT CAPITAL 
$ 5.347.824.65 

POLICV-HOLDERS SURPLUS 
$10.259,088.22 


VALUATIONS ON-BAOIS: APPROVED-BY: NATIONAL CONVENTION OF INSURANCE COMMISSIONERS 
| SECURITIES CARRIED-AT-$306,972, IO1N-THE ABOVE STATEMENT: ARE-DEPOSITED-AS REQUIRED BY LAW 


695 YEARS OF ACHIEVEMENT 
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Grane OF RENINSYaVANIIAY 


PHILADELPHIA, PA. 











ANNUAL STATEMENT December 31, 1934 


Reserve for Unearned Premiums ..... $1,658,641.67 
Reserve for Losses Under Adjustment. 222,651.91 
Reserve for Taxes and all other Claims 152,295.71 
CASH CAPITAL ................--. DOQQ 
NET SURPLUS . 1,164,346.10 





TOTAL ASSETS ............... $4,197,935.39 
SURPLUS TO POLICYHOLDERS $2,164,346.10 


Actual Market Value 
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INSURANCE COMPANY 


Rated A+ 


Policy Holders’ Surplus Over $2,000,000.00 


ATLANTIC 


INSURANCE COMPANY 


Rated A+ 


Policy Holders’ Surplus Over $400,000.00 


Offer Unexcelled Facilities in 


Fire, Tornado, Automobile (including 
Liability), and Plate Glass 


Address the Home Office 
DALLAS, TEXAS 


G. G. Sheerin 
Vice-President 


T. R. Mansfield 
V. P. and Sec. 


E. L. Flippen 
President 











Cagle Star 


British Bominions 


Insurance Company Limited 
of Zondor, England 


A representative English Company of high 
character and standing. 


Prompt and intelligent service 
Modern underwriting methods 
A sincere agency viewpoint 


Harry G. Casper 
United States Manager 
Carroll L. De Witt and Bert A. Jochen 
Asst. United States Managers 


90 John St., New York 


Western Service Office 
1264 Insurance Exchange, Chicago 























Underwriters Association will be held in 
Tampa in April. The annual meeting 
of the local exchange will be held next 
month. Ninety-seven percent of the 
stock company agents in the city are 
now members. 





Philpott at Ponca City 


Secretary Sharpe W. Philpott of the 
Oklahoma Insurance Board spoke to the 
Ponca City Board explaining his 
agency clean-up program. 


Read & Daniel Confer 


Commissioner Read of Oklahoma 
held a conference in Dallas with 
Commissioner Daniel of Texas. He will 
stop in St. Louis on his way to attend 
the meeting of the National Convention 
of Insurance Commissioners in New 
York City. 








Clapp Still on Job 


B. K. Clapp, Atlanta_ manager Fire 
Companies’ Adjustment Bureau, will re- 
main in Miami until Jan. 1. It will 





take until about that time to settle the 
losses caused by the second Florida tor- 
nado. 





Southern Notes 


John M. Harrison, agency secretary of 
the Royal, Atlanta, Ga., visited Texas 
field men, 


Walter J. Johnson, St. Petersburg, 
Fla., local agent, has been elected mem- 
ber of the city commission there. 

H. A. Pearlstone and James T. Elliott, 
Jr., have opened an agency in the First 
National Bank building at Dallas. 

E. Woody Clarke, president of the Ok- 
lahoma Association of Insurors, was 
elected vice-president of the Oklahoma 
City Kiwanis club. 

Fire insurance rates in Jasper, Ala., 
will be reduced 25 percent as a result 
of the purchase of an additional fire 
truck and hose. 

H. E. Carpen, who has been associated 
with the J. G. McBride Agency of Uvalde, 
Tex., for several years, has become an 
active member of the firm. 


Rerating of the following Texas towns 
has been announced by Commissioner 
Mauk Schulenburg, Grandview, Jayton, 
Marlin, Mart, Crawford, Plains, Dublin, 
Kilgore, Hamilton, Lampasas, Jefferson, 
Indian Gap and Copperas Cove. 








EASTERN STATES ACTIVITIES 





Massachusetts Agents Protest 


Executives Committee Issues Statement 
on Method of Handling Foreclosed 
Property of State Banks 





A menacing statement has been is- 
sued by the executive committee of the 
Massachusetts Association of Insurance 
Agents, prompted by the arrangement 
under which the foreclosed property oi 
State banks is being insured in a few 
companies, thereby removing the busi- 
ness from agency channels. 

The statement declares that agents 


and brokers are not to be censured for | 


making such a deal but as for the com- 
panies, the statement asserts: “This is 
one of the most glaring cases of in- 
excusable overhead writing that has 
come to the agents’ attention for many 
years.” 

The menacing part of the statement 
is in this sentence: “The names of 
the companies which wrote the busi- 
ness are of distinct interest to the agents 
of the state.” The agents as a whole, 
according to the statement, are vitally 
interested in the apparent disregard of 
territorial exclusiveness, and “it lies 
within the power of the said agents to 
show such companies that, if they write 
their business from outside an agent’s 
territory, they need not look to the 
resident agent for business inside the 
agency territory. The matter resolves 
itself into a question of whether these 
companies appreciate the business they 
are getting from these cities where they 
have written a volume of business over 
the heads of their representatives. Ap- 
parently they do not, and it is equally 
apparent that, with the great surplus of 
company representation, agents can se- 
cure representation which will appre- 
ciate the work they do for it.” 

According to the statement, the 
agents declare it is unfair to the com- 
panies that have not entered into the 
agreement, not to put penalties on vio- 
lating companies. The statement fur- 
ther declares that the agents are not 
content to be paid an over writing for 
something for which they have not is- 
sued a policy. If a simplified contract 
had to be delivered to the commissioner 
of banks, underlying policies could 
have been issued definitely identifying 
the business with the respective cities 
and towns and such policies could have 
been cleared through the local agent. 

If the business has been written under 
a blanket form, according to the state- 
ment, the policies should have been 
written at the highest rates applying to 
any location included in the blanket 
cover. Consequently a greatly increased 
cost would have resulted. The New 
England Insurance Exchange is being 
asked to check this apparent violation. 





Reelect Smith in New England 


Advisory Board Holds Annual Meeting 
— Dane Heads New Conference 
Committee—Plan Summer Session 








BOSTON, Nov. 27.—Fred R. Smith, 
Haverhill, Mass., was unanimously re- 
elected chairman and Warren S. Shaw, 
Brockton, reelected secretary-treasurer 





FRED R. SMITH 


at the annual meeting of the New Eng- 
land advisory board, composed of the 
officers of the New England state as- 
sociations. 

A new conference committee to be 
available in connection with any meet- 
ings with the commissioners, brokers, or 
others, was appointed, consisting of E. 
B. Dane of Rhode Island, chairman; 
C. Waldo Lovejoy of Maine, A. B. 
White of New Hampshire, A. O. Mason 
of Vermont, Carroll K. Steele of 
Massachusetts and T. A. Sturgess of 
Connecticut. 

Edwin J. Cole of Fall River, Mass., 
former National association president, 
was present and discussed various mat- 
ters of importance now before the Na- 
tional association. 

Reports showed that the last sum- 
mer convention of the agents at Dix- 
ville Notch, the most remote location 
ever selected, was well attended and 
proved the most profitable, financially 
and otherwise, of any convention 
yet held. Bretton Woods and New- 
castle, N. H., Poland Spring and Port- 
land, Me., and Manchester, Vt., were 
considered for the 1936 annual gather- 
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® The Insurance law firms whose professional cards are shown on this and the 
succeeding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


ALABAMA 


CALIFORNIA 


CALIFORNIA (Cont.) 


GEORGIA (Cont.) 





BRADLEY, BALDWIN, 
ALL & WHITE 


21st Floor Comer Building 
Birmingham, Alabama 





EVERTS, EWING, WILD & 
EVERTS 
801 Griffith-McKenzie Bldg. 
Fresno, 


Equipped for Investigation, Adjustments, 
Trials and Settlement of all Claims. 


HADSELL, SWEET, INGALLS 
& LAMB 


Financial Center Building 
San Francisco, California 


Insurance defense—Fire, Life, Casualty and 
Surety lines. 


BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
Suite 1030 Candler Building 


Shepard Bryan John A. Dunaway 
Grover Middlebrooks M. H. Meek 
Chauncey Middlebrooks Yantis C. Mitshel 
— with Carter 


ATLANTA, GEORGIA 




















LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, 


CLOCK, McWHINNEY & 
CLOCK 


Counsel for many Insurance Companies 
OFFICES 
1@12 Citizens Natl. Bank—¢30 Jergins Trust 
Los Angeles Long Beach 








KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial of insurance cases in State and 

Federal courts. 





° . 
Hitch, Denmark & Lovett 

17 Drayton Street 

Savannah, Georgia 
Representing American Surety Co. of N. Y., New 
York Cas. Co., Continental Cas. Co., National Surety 
Corp., and numerous others. 
Equipped for investigations, adjustments, settlement 
of claims, and trial of all insurance cases in State 
and Federal Courts in Southern District of Georgia, 

















HENRY C. MEADER 


First National Bank’ Bldg. 
Montgomery, Ala. 


Equipped for Investigations and Adjustments, 
Settlement_of Claims, Trial of all Insurance 
Cases in State and Federal Courts in Cen- 
tral and Southern Alabama. 





HOLBROOK, TAYLOR, 
TARR & REED 
71@ Title Insurance Building 
Los Angeles, California 


Bguspped for Poon ger investigations. ond 
trial of all cases. 


REA, FREE & JACKA 
804 Commercial Building 
San fo Coeone = 
Trial of all insurance cases in state and fed- 
eral courts in this district. Equipped for in- 


vestgations, adjustments and settlement of 
all claims. 


ILLINOIS 











ARKANSAS 








WARNER & WARNER 
Merchants Bank Bldg. 
Fort Smith, Arkansas 


een U. S. F. & G. Co.; Standard Ace. 
American Surety Co.; Continental Cas- 

3 ry 

Equipped for investigations, adjustments and settle- 

ment of all claims. ‘Trial of all cases in State and 

Federal courts in western Arkansas. 


Irving E. Read 
910—742 S. Hill St. 
Los Angeles, California 


Specializing in Trial Work. Claims referred 
to competent adjusters. Member of Chicago 
Bar from 1912 to 1929. 

















COCKRILL, ARMISTEAD 
& RECTOR 


Southern Building 
Little Rock, Ark. 


Representing the Travelers Ins. Co., 
Group, Boston, Continental Cas. Co., Chicago. 
Equipped for investigations, adjustments a | settle- 
ment of all claims. ‘Trial of all cases in State and 
Federal Courts 


Preston D. Richards 


650 South Spring Street 

Los Angeles, California 
Former General Counsel Union Automobile 
Insurance Company. 


Trial of all Insurance Cases in State and 
Federal Courts. 














ARIZONA 





KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 
_ Gust Fred W. Rosenfeld 
oa Oaatith H. L. Divelbess 
Ivan Robinette 
GENERAL INSURANCE PRACTICE 


Attorneys—Adjusters 
WILLETT & WILLETT 


Bauspped for i diate attention to claim ad 
sustments and insurance litigations. Thirty 
i experience. Members California State 
‘ar. 

















Sloan, McKesson & Scott 


Phoenix, Arizona 


Representing on Indemnity Cr, Reval Ind. Co., 
Eagle mm & & — atte Ace a Co., Fire 
Cc m jureau, 

Trial air tine of insurance cases State and Federal 
‘ourts. 


T. B. SCOTT 


Suite 217, Beaty Bldg. 
Modesto, Cal. 


Insurance Litigation in all lines. Fire, Cas- 
ualty and Surety. 














Francis D. Crable 


Suite 17, Union Block 
Prescott, Arizona 
Reseenating New York Casualty Co., Travelers, and 


hers. 

Trial of cases in State and Federal Courts. 
Equipped for investigations, adjustments and settle- 
ments of all insurance claims. 


ERROL C. GILKEY 
1203-1207 Central Bank Bldg. 
Oakland, California 
Equipped for adjustment, investigation and 


settlement Insurance cases, also trial 
of cases. 











BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 














FREDERIC G. NAVE 
$12 Valley National Bldg. 
Tucson, Arizona 
American Auto., Connecticut 
Indemnity idelity & Casualty, The Massa- 
chusetts Bonding, The Trave ‘ts and other 
lea ing companies. 
General Insurance Practice 


Aetna Group, 











STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Eqaipved for em. investigations and 
all cases. 





C. DOUGLAS SMITH 
126 West Main Street 
Santa Maria, California 


Representing Aetna, Maryland, Employers, 
Fireman’s Fund, mdon & Lancashire and 
others. Trial of Cases and Claims service in 
Santa Barbara and San Luis Obispo Counties. 


COCKFIELD & PETERSEN 
Aurora National Bank Bldg. 
Aurora, IIL 
gubeel kan oad an te... 


Equipped for Investigations, Adjustments and 
Trial of all rance Cases. 














BUSCH & HARRINGTON 
Robeson Bldg. 
Champaign, IIL 

Representing U.  * & 3. h. Gocen Acsiens and 


Equipped for inves! Bay 
aan, tiga a. sottle- 





Herbert C. Coblentz 
411-412 California Building 
Stockton, California 


Insurance companies represented given on 
: request. 
Trial of all insurance cases in State and 
Federal Courts. 














COLORADO 


Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 


Special attention to the law relating to al) 
classes of Corporate Surety Bonds 











JANUARY & YEGGE 
517 Symes Building 
Denver, Colorado 


Representing Continental Casualty Co., West- 
ern Casualty & Surety Co. Equ pped for in- 
vestigation, adjustments and trial of all 
insurance cases. 


Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 











CONNECTICUT 





BUTLER, HOWARD & 
CAMPBELL 


75 Pearl St. 
Hartf Conn. 


Representing Fireman's — of San Franeiseo. 
United States Guarantee and others. 

Equipped to handle investigations and settle claims. 
Trial of all insurance cases in Federal and State 
courts. 





McMILLEN, McMILLEN & 
GARMAN 


ploy: 
Equipped for investigations, tments 
rection — and trial 














DIST. OF COLUMBIA 


ELMER H. BIELFELDT 
Will County Bank Bldg. 
Joliet, Illinois 


Reference—Maryland Casualty 
Equipped for Envessiqations, Adjustments 
and Trial of all Insurance ses. 








HUGH M. FRAMPTON 
327 Southern Building 
Washington, D. C. 


Manufacturers Casualty Ins. Co. 
Trial of Cases 











CLARENCE W. HEYL 
8th Floor Central National Bank Bldg 
Peoria, Illinois 
Trial of Insurance cases; representing 
ROYAL, GLOBE, EAGLE, “BANKERS 
INDEMNITY AND OTHERS. 





GEORGIA 


INDIANA 





ALSTON, ALSTON, FOSTER 
& MOISE 

1219 Citizens & Southern Natl. Bank Bldg. 
Atlanta, Georgia 


Equipped for investigations, adjustments, set- 
tlement of claims, trial of all insurance cases 
State and Federal courts, Western Georgia. 











J. H. & A. L. AIKEN 
221-225 Citizens Trust Bldg. 
Fort Wayne, Ind. 
Representing American Surety Law wg Pireman’s 
Fund Ind. Co. S. Guarantee Co., Century Is- 
demnity Co. National Casualty Co., Hartford Assi 
dent & Indemnity Co. 
Equipped = investigations and adjustments. 
‘ederal Courts. 
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® The insurance law firm whose professional cards are shown on this and the succeeding pages have been selected 
after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


INDIANA (Cont.) 


KANSAS (Cont.) 


MICH. (Cont.) 


MONTANA 





WILDERMUTH & FORCE, 
ATTORNEYS 
690 BROADWAY, et IND. 
Counest for: U. 8. F. & G., Ind. . Co., Marylaee 
tf Life, LaFayette Life, Continental Casualty. 


Insurance trial work including —— ané 
adjustment of claims. Northern Indian 


BLOOD & PROSSER 
402 Schweiler Building 
Wichita, Kansas 
General Counsel Santa Fe Trail System, The Trad- 
ers and General, American Fidelity and_ others. 


Investigations, adjustments and settlement of claims 
southern and southwestern Kansas. 








ROCAP & ROCAP 
917—129 E. Market St. 
Indianapolis, Ind. 

Maryland Gopmeley Co., Indemnity Insurance 


Company of North America, Fireman’s Fund 
Ind. Co. 


KENTUCKY 


CARTON, GAULT & DAVISON 
901-4 Genesee Bank Bldg. 
Flint, Michigan 
Companies represented—Travelers Ind. Co., 


Continental Casualty Co., Western & South 
ern Ind. Co., and others. 


Equipped for investigations and adjustments. 


BOLINGER & BOLINGER 
Suite 1 & 2 Gallatin Block 
Bozeman, Montana 
Equipped for investigation, adjustments and 
trial of all insurance cases in state and fed- 


eral courts in the south-central parts of 
Montana, 




















Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases ef 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-76@ Consolidated Building 
INDIANAPOLIS 


Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 


Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases. 


Mason, Alexander, McCaslin 


Cholette 
1167 Peoples, National Bank Bldg. 


Maryland Casualty C Co., 2 eeingatal Cas. Co., 

ew Amsterdam ., Underwriters Adj. 

., etc. Trial of a, and Adjustment of 
aims. 


CORETTE & CORETTE 
619-621 Hennessy Building 
Butte, Montana 
Representing American Surety Co., Fidelity & De- 
sit Co. of Md., New York Casualty and others. 


e 
uipped for investigations, yoo and trial of 
insurance cases in all courts in Montan: 


























White, Wright & Bolemarz 


Merchants Bank Bullding 
Indianapolis, Indiana 

Counsel for: Aetna Life Group, Fidelity & Cas Oe, 
of N. Y., Globe Ind. Co., Hartford Ace. & Ind. 
Co.. New Amsterdam Cas. Co.. Preferred Aec. Ins, 
Co.. Royal Ind. Co., Standard Acc. Ins. Co.. Amer. 
Surety Co., General ‘Ace. Assur. Corp., Mass Bonéd- 
ing & Ins. Co., Ocea A. & G@. Corp., U. 8. Cas. 
Co.. Pacific Mut. Life, Great Northern Life. Lineols 
Natl. Life. Mass. Protective Assn., and other lead- 
ing Life, Casualty and Surety companies, 


Wendeisd, Hamilton & Hobson 


Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Kentucky 


Jackson, Fitzgerald & Dalm 
803-5 Hanselman Building 
Kalamazoo, Mich. 


Zurich, Royal, 


Eagle, Auto Owners and 
others, 


Investigations ‘and Adjustments for 
Western Michigan. 


HOWARD TOOLE 
507 Montana Building 
oe a 


U. SF eo 
Sane Th > Soe 


Me... oe re investigations, oipenmeae, and 
trial of all insurance cases in state and Federal 
courts in entire Western Montana including Missoula 
Powell, Granite, Saunders, Mineral, Ravalle and 
other counties. 








MARYLAND 











IOWA 


Law Offices 
ROBERT H. McCAULEY 
203-205 Second National Bank Bldg. 
Hagerstown, Maryland 





ALFRED P. PIERSON 
506 Bearinger Building 
Saginaw, Michigan 


NEBRASKA 








Prince & Prince 
The Commercial National Bank Building 
Grand Island, Nebraska 


Representing U. 8S. F. & G. & Employers. 


Ae ge cases in State and Federal Courts in Centra 
e 


Equipped for investigations and adjustments. 











Smith & Swift 
704-705 Kah! Building 
Davenport, Iowa 


Equipped for Investigations, Adjustments and 
Trial of Cases 


MASSACHUSETTS 











Smith & O’Connor 
609 Bank & Insurance Bldg. 
Dubuque, Iowa 
Genera] Counsel Dubuque Fire & Marine Ins. Co. 


and National Reserve Insurance Co. Equipped for 
tovestigations and adjustments in Northeast lows. 


THIBODEAU, YONT & 
MARTIN 


Park Square Building, Boston, Mass. 


Investigations, adjustments and trial of lia- 
bility insurance cases in Eastern Massachu- 
setts. 


MINNESOTA 




















Bryant & Bryant 
619-22 Foresters Bldg. 
Mason City, lowa 
Representing U. 8. F. & G. neg ae Group 


pa others. Trial of all i 
. adjustments Northern Iowa 





PHIPPS, DURGIN & COOK 


75 Federal St. 

Boston, Mass. 
Representi Standard Accident, United 
States F. G., London Guarantee & Acc. 
and others. 


Investigations—Adjustments. 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 
Adjusters — Savestigntions an to any 


Security Bldg, 
Minneapolis 


Pioneer Building, 
St. Paul, Minn. 


OSCAR B. CLARK 


1226 Sharp Building 
Lincoln, Nebraska 


Associated Indemnities Companies 
Equipped for investigations and adjustments of 
claims in Nebraska and northern Kansas, trial of 
cases in all state and Federal courts. 














MISSISSIPPI 











GURDON W. GORDON 
Suite 539, 540, 541 Court Square Bldg. 
Springfield, Mass. 

GENERAL A es Monarch Ace. Ins. Co., Mon- 

arch Life Ins. Co. 








Jepson, Struble and Sifford 
735 Francis Building 
Sioux City, lowa 
Repecoenting Standard paciauh, Continental Cas- 
y & Maryland Casualty 
Equipped for investigations, sO arimente, a 2 - 
insurance cases in all courts in Northwestern 


d = Investigations and gum, my 
of Insurance Cases in Federal = State Courts 





WILBOURN—MILLER & 
WILBOURN 
Citizens National Bank Bldg. 
Meridian, Mississippi 
Equipped for investigations, adjustments, settlement 


of claims, trial of all insurance cases in State and 
Federal Courts in Eastern Mississippi. 


GEORGE B. DENT, JR. 
Tramp Building 
North Platte, Nebraska 
Representing Associated en. Corp., 





RM... — Adjustments — Trial Work 
Associate: Harold E. Day, Jr. 

















MISSOURI 


Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Tria) work 
Nebraska and Western Iowa. 





NEVADA 














KANSAS 


WILLIAM C. MELLISH 


604-7 Slater Bldg. 
Worcester, Mass. 


Reseosenting Globe Indemnity Co., New York, and 
ers, 


Investigations and Adjustments, trial of all Insur- 
ance cases in Federal and State Courts, 


STRINGFELLOW & GARVEY 
Donnell Court 
cian St. Joseph, Missouri 


or: 

Aetna Group; Standard Accident; Zurich; Globe. 
Royal and Great Am. Ind. Cos.; Lumbermen’s Mut.’ 
Liberty Mut.; —_ ferred Aeel- 


demnity * 3 = 
& Co.; Ohio Casualty Co.; National Casualty Co.: 
and more than 50 other companies. 


Ayres, Gardiner & Pike 
Ist National Bank Building 
Reno, Nevada 


Representing American Surety, Standard Ac- 
cident and several other companies. 
Equipped to handle adjustments, investiga- 
tions, settlement of claims all over Nevada. 











Doran, Kline, 


Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Topeka, Kansas 


uipped for investigation, adjustment, set 
foment and trial of urance business of 
all in Kansas. 


MICHIGAN 











BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 


LEAHY, SAUNDERS AND 
WALTHER 
1105 National Bank of Commerce 
Building 
St. Louis, Missouri 
Adjustment and Trial of Insurance Cases 


NEW JERSEY 











ANDREW J. WHINERY 
744 Broad Street 
Newark, New Jersey 














KELLER, MALCOLM & BURNETT 
204-208 National Bank Bullding 
Pittsburg, Kansas 


1 for: Aetna Group, Employers Group, Stand 
~ Central Surety, United States Fire, 
Fireman’s Fund end others. 


Specializing in Ra nner Jes, Rome bang Tris} 
ases. r South- 
casters Kansas. 














ARTHUR J. ABBOTT 
6th Floor Buhl Bldg. 
Detroit, Mich, 


cializing in Insurance Law—Trial of all 
ases. State and Federal Courts. Member 
—_ poe Bar. Practiced Los Angeles 1912- 








FRANK W. HAYES 
Special Acsletent, Attorney General 


Katie Building 
SEDALIA, MISSOURI 
Ity & 
Fe int an est or cases iv all Sederal” and 
state on » naseatignsions and Adjustments. 








WILLIAM L. RAE 
1 Exchange Place 
Jersey City, N. J. 
Representing Euchqnge [utual, Indemnity & 
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NEW MEXICO 


® The insurance law firms whose prof 
selected after careful investigation. 


The National Underwriter 


N. CAROLINA (Cont.) 


OHIO (Cont.) 


essional cards are shown on this and the preceding pages have been 
They have the recommendation and endorsement of 


OKLAHOMA (Cont.) 








RODEY & DICKASON 
1st National Bank Building 
Albuquerque, New Mexico 


State counsel for various life, casualty and fire in- 
surance companies. ‘Trial of cases in all courts of 
New Mexico, State and Federal. Insurance client 
references given on request. Adequately equipped 
for adjustments and investigations, 


EDGAR D. BROADHURST 
Banner Building 
Greensboro, North Carolina 


Equipped for adjustments. Trial of insur- 
ance cases in State and Federal Courts. 


MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio Farmers, Ohio Farm 
Bureau, Indemnity Co. Col. 


GEORGE M. NICHOLSON 
Perrine Building 
Oklahoma City, Oklahoma 
Formerly Chief Justice of Supreme Court of Okla- 


homa. 
Trial of all insurance cases in State and Federal 
Courts. . 














WILSON & WATSON 


Sena Plaza 
Santa Fe, New Mexico 


American Surety Co. of New York, Maryland Cas. 
Co., Trial of Cases in aljl courts of New Mexico, 
State and Federal. 

Members of Firm: 
Francis C. Wilson 

John T. Watson 


John C. Watson 





BURGESS, BAKER & ALLEN 
The Raleigh Building 
Raleigh, North Carolina 

Sue, Ind. Co. 


Investigations, adjustments and trial work in Central 
and Eastern North Carolina. 


Royal Ind. Co., Globe Ind. Co. and 





WALTER B. HILL 
517 Broadway 
East Liverpool, Ohio 
Representing U. S. F. & G., Western & 


Southern and others. Equipped for investiga- 
tions and adjustments. 


Pierce, McClelland, 
Kneeland & Bailey 


829-838 Hightower Building 
Oklahoma City, Oklahoma 








NEW YORK 





BOND, SCHOENECK & KING 
1400 State Tower Building 
Syracuse, New York 
Counsel for many Insurance Companies 


Equipped for Investigations and Adjustments 
in Syracuse and surrounding territory. 











Waters, Andress, Wise, Roetzel 


Maxon 
111¢@ First Central Tower 
Akron, Ohio 


Representing Aetna Life Ins. Co., U. S. F. 
& G. Many others given on request. 

Trial of all kinds insurance cases in State and 
Federal Courts and in surrounding territory. 


CABLE & CABLE 
Masonic Building 
Lima, Ohio 
merge goeien Sope, De £00 


Trial of all Insurance cases in Federal and State 
Courts. Equipped for investigations. 


THURMAN, BOWMAN & 
THURMAN 
504-508 Braniff Building 
Oklahoma City, Oklahoma 


Representing F. & C., New York; F. & D., Bal- 
timore; Mass. Bonding and many others given on 
request. Equipped for investigation, 
settlement of all insurance claims. 
insurance cases, 


adjustments. 
Trial of all 











Oavid F. Lee David Levene Daniel J. MeAvey 
LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over een- 
tral New York. 











ACKERMAN, LEVET & 
GEILICH 
175 Main St. 
White Plains, N. Y. 


John J. Ackerman William B. Levet 
Ralph Geilich 


L. B. McMillen and Oliver C. Martin 


McMILLEN & MARTIN 
309 Brant Bldg. 
Canton, Ohio 
Equipped for investigations, otiegments and 


trial of all insurance cases in Federal and 
State Courts in this territory. 


HOLLOWAY, PEPPERS & 
ROMANOFF 
921 Board of Trade Building 
United States Fideli WY Guaranty Co. 
Trial of Cases. aa = and Casualty, complete In- 


westonen i. i adjustment service. leserance trial 
work in all 


JOHN L. ARRINGTON 

407-12 Triangle Building 
Pawhuska, Oklahoma 
Representing an er al Mutual Cas. Co., 


Point, Wis., and other 


Trial of all insurance _— in State and Federal 
courts. 


Stevens 




















ULYSSES S. THOMAS 
719 White Building 
Buffalo, New York 


Employers’ Liability Assurance Corp., 
Western and Southern Indemnity Co. 
other casualty, bonding and fire companies 


JAMES A. CULBERTSON 
914 First National Bank Bldg. 
Cincinnati, Ohio 
Globe Indemnity Co., Bankers Indemnity Ins. Co., 
wmPaulpped for investigations and adjustments. Trial 

Federal Courts, 


all insurance cases, State and 
Onis and Kentucky. 


TROUTMAN & TAGGART 
112 West Liberty Street 
Wooster, Ohio 
Representing an Ohio Farmers Ins. Co., and 
others. Equipped for investigations, adjustments and and 

‘ederal courts 


trial of all insurance cases in state and 
in this district. 




















VanDuser, Liebschutz & 


Curran 
425 Genesee Valley Trust Building 
Rochester, New York 
Representing London & Lancas!.ire, Glens Falls, 
Firemans Fund, Aetna and many others 
one of all Insurance Cases, State and Federal 


Equipped for Investigations and Adjustments in 
Roehester and Surrounding Territory. 


McKEEHAN, MERRICK, 
ARTER & STEWART & 
GEORGE WM. COTTRELL 


2800 Terminal Tower 
Cleveland, Ohio 





Barnum, Hammond, Stephens 
& Hoyt 
807-812 Mahoning Bank Building 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 

















Allen, Underwood & Canterbury 
Fifth Floor Oklahoma Building 
Tulsa, Oklahoma 
Representing 
RB. ©. All 
LJ. Underwood Metal gy AT ey 
= © Contertury Equipped to eee trials of 
O. L. Lupardus Okishoms. — 








GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bldg 
TULSA, OKLAHOMA 


Eqnipned, 2 toate claims, adjustments and 
of all Insurance cases. 











OKLAHOMA 














JOHN C. LOOBY 


74 Chapel Street 
Albany, N. Y. 
Bankers Indemnity, Norwich Union, London 
& ncashire 
Equipped for investigations and adjustments 
in this territory and trial of cases in Federal 
and State Courts. 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Ohio 


Abernathy & Howell 
LAW OFFICES 

First National Bank Bldg. 

Oklahoma City, Okla. 


Representing Rega! Ind. Co.. Eagle Ind. Cs.. Great 
American Ind., 
tions, edjustments, ial “ali insurance pH, 




















NORTH CAROLINA 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 
jope H. Price, Sr. William Hughes Price 
ohn H. Price, Jr. Newman S, Price 
General and Trial Practice in State and 
Federal Courts 


Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 


Equipped for insertion, | adjustments. trial of all 
insurance cases in the 8 of Oklahoma. 














SMATHERS, MARTIN & 
McCOY 


Jackson Building 
Asheville, North Carolina 


Reoqseenting Aetna, Travelers, Ind. Ins. 

A., American Surety Co. and many others. 
OE for investigations, adjustments and settle- 
ment of all claims. Trial of all cases in State and 
Federal Courts in Western North Carolina. 


Co. of 


BLANCHARD, TOU VELLE 
AND NIDA 
42 E. Gay St. 
Columbus, Ohio 
Clients given on request. Bestoget for investiga- 
Tria all insurance cases 


tions and adjustments. 
in State and Federal Courts. 


V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 
Representing Aetna Cas, & Sur. Co., Aetna — 
Prudential Ins. Co. of Amer., Car & Gener 


American Auto Ins. aryland Cas., and “aan 
Equipped for Investigations, Adjustments and Tria) 
All Insurance Cases. 





a! 











CHARLES HUNDLEY GOVER 
505-511 Law Building 
Charlotte, North Carolina 
Representing Employers Group, Hartford Acc. & Ind. 
Co., Standard Aec. Ins. Co. and others. 


Trial of all insurance cases in State and Federal 
Courts. Equipped for investigations and adjustments 
in western North Carolina. 








Charles T. Warner 


35 East Gay St., Columbus, Ohio 
(Former Judge of Common Pleas Court and Super 
tendent of Insurance of Ohio from 1931 to 1985), 


Peegtiee te AB Comte ent 


surance Department 
Investigation and Adjustment of Claims 
General Insurance Matters 








MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 
JOHNSON 
1039 First National Building 
Oklahoma City, Oklahoma 


HUDSON & HUDSON 
707 Ritz Bldg. 
Tulsa, Okla. 














WILLIAMS & FRENCH 
909 Philtower Building 
Tulsa, Oklahoma 
Representing Hartford Accident & Ind. Co., Amerti- 


can Surety Co., Sun Indemnity Co. of New York 
and others. 








OREGON 





HERBERT W. LOMBARD 
First National Bank 
Cottage Grove, Oregon 
Equipped for investigations and adjustments 


and trial of all insurance cases in Eugene 
Roseburg and surrounding territory. 








Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 








Equipped to handle claim investigations. 
Trial of all Classes Insurance ses. 
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| INSURANCE 


ATTORNEYS || 





OREGON (Cont.) 


TENNESSEE 


TEXAS (Cont.) 


WASHINGTON (Cont.) 





E. L. McDougal 


JENNINGS & O’NEIL 


505-8 Bankers Trust Bldg. 


Fulbright, Crooker & 


ROBERTS, SKEEL AND HOLMAN 
Insurance Building 








Representing Maryland Cas. Co., Employers Beins 
Corp., Yorkshire Ind. Co., Sun Ind. Co., AmeriesD 
Auto Ins. Co. Associated Ind. Co., United Pacifie 
Cav. Co., Canadian Ind. Co., Canadian Fire Ins 
Co., Great Lakes Cas. Co., and others. 














PENNSYLVANIA 





Several years engaged in trial of all Insurance Cases 
in State and Federal Courts. Equipped for Investi- 
gation, Adjustments and Settlement of all Insurance 
claims in Western Tennessee, Northern Mississipi 
and Eastern Arkansas. 


1437 American Bank Bl ; w. . B. 
ee dg Knoxville, Tenn. F reeman E. L. Skee! pg ay 
t “=mployers > $ * - ss0Lm an 
. at are : ites einai Boston, Mass: American’ a. i er ‘tas: State National Bank Bldg. a a we — 
quipped for justments, Investigations sachusetts Bonding Co Robe: 
and Settlement of Claims Trial of all cases in State and Federal courts. Houston, Texas Laurense Booth. Jr. SEATTLE. B. Grow 
MAGUIRE, SHIELDS & " 
MORRISON PLEASANTS & HICKOX Ball, Seeligson & Trueheart RYAN, ASKREN & RYAN 
1113 Public Service Building Imi Heser mg Building National Bank of Commerce Bldg. Suite 7; ee Tower 
Por , Oregon 


San Antonio, Texas 


esenting U.S. F. & G., Maryland Cas- 
aity and others. General fae Litiga- 
oe Defense only. 


Counsel for Association of Life Insurance Pres- 
iderts —Commercial Casualty, —aneeeeEn, London 
Guarantee & Accident and others. 

Trial all insurance cases in " State and Federal 
Courts in Western Washington. 











ENGLISH, QUINN, LEEM- 
HUIS & TAYNTOR 
Erie Trust Bldg. 
noe Maa Sin etn, et 


trial Insurance Cases 
in Federal and State Courts. 








AUST, McGUGIN & SPEARS 


American Trust Bldg. 
Nashville, Tenn. 


Representing Fireman’s Fund, Lumbermans, Ameri- 
can Motorists, and many others. 

Equipped for investigations, adjustments, trial of all 
insurance cases in State and Federal courts in Cen- 
tral Tennessee. 








BIRKHEAD, BECKMANN, 
STANARD & VANCE 


800-811 Gunter Building 
San Antonio, Texas 

















HENRY S. AMBLER, JR. 
1025 Philadelphia Savings Fund Building 
Philadelphia, Pa. 

Representing Glens Falls Ind., Continental 

Casualty, Century Indemnity. 


Equipped for investigations, adjustments and 
trial of all cases in Southeastern Pa. 


TEXAS 


UTAH 


POST, RUSSELL, DAVIS & 
PAINE 


Exchange Building 
Spokane, Washington 


femme Ay  — aed Mut. Cas. Co., Phoenix 
an 





ers. 
| Fe otnemente and b- of all insurance 
cases in Eastern Idaho. 








WISCONSIN 














GEORGE Y. MEYER 
1513 Berger Building 
Pittsburgh, Pa. 
Representing Employers Group, Loyalty 
Group and many others given on request. 


Eauipped for a Adjustments in 
western Pennsylvania. 


WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 


Attorneys at Law 
Abilene, Texas 
Eyuipped to handle adjustments, investiga 
tions, settlement of claims and trial of all 
‘meurance cases. 





Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adjustments, 


cottiouents of claims and trial all insur- 
ance cases State of Utah. 





Young, Everson & Ryan 
230 E. Walnut Street 
Green Bay, Wisconsin 
pete Lome os aa: eras 


easurity, fidelity and fire insurance metters. Spe- 
cially equipped for investigations and adjustments 

















LEO. A. NUNNINK 
pre Berger Building 
TTSBURGH, PA. 
"aheas Court 2265 
Attorney-at-Law 
Facilities for Investigations, Adjustments and Trial 


Work over Western — Clients given on 
reques' 


WILL R. SAUNDERS 
1013 Oliver Eakle Building 
Amarillo, Texas 


Representing Associated Ind. Corp.; Traders & Gen- 
eral Ins. Co.; American Fidelity. & Cas. Co. of 
New York. Equipped to handle claims, adjustments, 
and investigations Panhandle territory. Practice in 
all State and Federal Courts. 


WASHINGTON 

















RHODE ISLAND 





SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


T rials—Investigations—Adjustment. 





Touchstone, Wight, 
Gormley & Price 


1108 Magnolia Bldg. 
Dallas, Texas 


F. A. KERN 
Washington National Bank Bldg. 
Ellensburg, Washington 


U. S. F. & G. Co., Sum Life Assurance Co. 


CHESTER D. RICHARDSON 
Dale Building 
Kenosha, Wisconsin 
Loyalty Group, Century Indemnity Co., and 


others. mM . ui for investigation, adjust- 
ments, trial of all Insurance Cases. 























SOUTH CAROLINA 


Cantey, Hanger & McMahon 


15th Floor Sinclair Building 
FORT WORTH, TEXAS 
Samuel B. Cantey Samuel B. Cantey 4: 
(1882-1924) Alfred McKnight 
William A. Hanger a A. Jehnson 
Merk McMahop . K. Hanger 
W OD. Smith 
[nvestigations, Adjustments, Trial Al) Cases 


BATTLE, HULBERT, HEL- 
SELL & BETTENS 
1001 Exchange Bldg. 
Seattle, Wash. 


Representing Standard Accident Ins. Co. 
and others. Trial of all Insurance Cases and 
others in State and Federal Courts. 


WOLFE & HART 


First Wisconsin Nat. Bank Bldg 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 




















THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and adjustments all over 
South Carolina. 














SOUTH DAKOTA 


Armstrong, Cranford, Barker 
& Bedford 


ATTORNEYS AT LAW 
National Insurance Bldg 
Galveston, Texas 

df in ations, adjustments, 
po ll "ol ae trial all insurance 
cases. 


BAYLEY & CROSON 
900-907 Insurance Bldg. 
Seattle, Wash. 


Frank S. Bayley Berson J. Wheelon 
Cerl E. Croson Bartow Fite, Tr. 
O. H. J Mn W. Martin 


Bouck, Hilton, Kluwin & 
Dempsey 
First National Bank Bldg. 
Oshkosh, Wisconsin 
am By & Cos. Co., Continental Cas. Co., Em: 


ployer 
juip for be pn epee adjustments 
trial a a “i fire, casualty, and surety cases in distriet. 

















BOGLE, BOGLE & GATES 


6th Floor Central Building 
Seattle, Washington 


Fireman Fund Insurance Ce. 
Oregon Mutual Life 
Occidental Life Ins. Co. i 
Franklia Fire Ins. Co. Occidental ioe. Oe. 
Home Ins. Co, (Marine Dept.) 


HERMAN C. RUNGE 
712—16 N. 8th Street 
Sheboygan, Wisconsin 


Mascachusstte Bonding & Ins. Co. and others 
~ a to handle adjustments—and trial 
wor 














WYOMING 





BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 
Jobn H. Voorhees 
Theodore M. a, 
BAILEY- SLopen BUILDING 
SIOUX FALLS 


Boyles, Scott, Tobey & 
Atkinson 
First National Bank Bldg. 


PALMER, ASKREN & 
BRETHORST 


1710 Hoge Building 
Seattle, Washington 


WM. B. COBB 
Consolidated-Royalty Building 
— ere 


Representing U. F, -» Travelers, 
Loyalty Group, Bus Fitts’ and others. 








INSURANCE PRACTICE Houston, Texas 











Equipped for investigations, adjustments and 


eseamme: Employers yee od Assurance 
trial of all insurance cases. 


poration and others. 




















Local agents who write Life 


TAKE BOTH Insurance should read 


The Nationa] Underwriter Life Insurance Edition ($3 a year) as well as the Fire, 


Automobile . and Casualty Section. Both on one subscription, $5.50 a year. 
ORDER NOW TO A-184 INSURANCE EXC GE, CHICAGO. 














Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published, 
It gives ideas and suggestions that help you sell income protection insurance, 
Address your inquiry to A-1946, Insurance Exchange, Chicago 
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ing, with a strong preference apparent 

















vorced from the middle department rat- 





Wylde & Windeler; di- 





eux, Patterson, 


for the latter place inasmuch as the Prominent Association ing bureau and the rate making powers | rectors: H. A. McKenna, London Guar- 

convention has never been held in Ver- returned to the executive committee of|antee & Accident; Frank Butcher, 

mont. A committee will report on a Man Starts New Agency the Philadelphia Fire Underwriters As-| O’Brion, Russell & Co.; William Stur- 

meeting place Dec. 6. sociation. gis, North British & Mercantile; and 
John O’Neil, Fairfield & Ellis. 

The meeting will largely take the 


Philadelphia Sales Managers 
to Award Annual Gold Medal 


Recognizing that economic problems 
demand a greater concentration on dis- 
tribution and in order to improve sales 
standards and practices, the Sales Man- 
agers’ Association of Philadelphia has 
established an annual gold medal award, 


Eastern Mutuals Meet 


BALTIMORE, Nov. 27.—Judge W. 
C. Chesnut of the United States dis- 
trict court and Mayor Jackson were the 
principal speakers at the annual ban- 
quet of the Eastern Federation of Mu- 
tual Insurance Companies here. Judge 
Chesnut spoke of the insurance busi- 
ness as one of service which “holds out 
a fostering hand” to the public. He 


form of a testimonial to a former presi- 
dent, Leslie E. Knox, who the past week 
was elected mayor of Somerville. 
Another guest of honor and the prin- 
cipal speaker will be Commissioner De- 


Celles. 


President Steele Appoints 
BOSTON, Nov. 27—C. K. Steele, 


Dr. H. W. Hess, Wharton school, Uni- defied “anyone to show a business or | Gloucester, president Massachusetts As- 
versity of Pennsylvania, stated at the profession with a higher standard of | sociation of Insurance Agents, has se- 
organization’s 25th anniversary cele- treatment of its client than the insur-]| lected the following committee chair- 
bration. ance business,” men: Legislative committee, W. S. 

In giving the award, Dr. Hess said, —. a Brockton; finances, L. U. Fuller, 
the association aims to contribute to . ynn; fire prevention, F. R. Knox, 
business the most advanced thinking in New England Directory Out Holyoke; accident prevention, P. J. 
the field of sales management. The Standard Insurance Directory of | Woodcome, Fitchburg. 

All plans submitted must originate in New England, 1935 edition, has just Three special committee chairmen 


companies with headquarters in the been published by the Standard Publish- | have been appointed: Qualification law, 
Philadelphia area; however, any local ing Company of Boston. It contains | F. R. Smith, Haverhill; compensation, 
branch office or agency which conceives information on the business in the six| Frank Harrington, Boston; manager- 


and executes a plan in the Philadelphia 





northeastern states with a list of agents 


counsel, E. J. Cole, Fall River. 





area will be eligible. Plans must be sub- of all classes, information on _ local Mr. Steele wili chairman the member- 
mitted with the knowledge of a com- boards and associations and lists of | ship and conference committees. 

pany executive other than the sales brokers. The cost is $4. 

manager. 





ALBERT DODGE 





Harrington Is Nominated 


Edward L. Walker Dies 


7 Berry Is Feted ; Albert Dodge, who was formerly vice- | . F- J. Harrington, O’Brion, Russell & one en as Fails, 
Five hundred men attended a testi- president of the Armstrong-Roth-Cady Co., Boston, has been nominated for the Phen Be ; e181, tt Dg sage — 
monial dinner for John J. Berry of presidency of the Insurance Society of ced im 1oevt. e was a director 


Berry Brothers, Newark agency. Speak- 
ers included V. P. Bradley, Trenton, 


Co., of Buffalo, announces the forma- 
tion of the Dodge-Ballow Agency lo- 
cated in the M. & T. building at Buf- 


Massachusetts, the annual 
which will be held Dec. 12. 


meeting of 





of the Green Mountain Mutual. 





formerly president New Jersey Real Es- : = ° Others nominated are: Vice-presi- Pr 

tate Commission; W. S. Schmidt, presi- | falo to write all classes of insurance. | gents, F. _A. Bailey, Field & Cowles; New Association Formed 

cent National Association of Real Es- Mr. Dodge is national councillor and a| Andrew Nelson, Kaler, Carnery, Liffler The Teaneck, N. J., Association of 
tate Boards, and D. T. Wilentz, New] former member of the executive com-| & Co.; and F. J. O’Hara, John C. Paige | Insurance Agents has been formed with 


Jersey attorney-general. 

Murray Apfelbaum, president Real 
Estate Board of Newark, presented to 
Mr. Berry a handsome inscribed silver 





mittee of the National Association of 
Insurance Agents, For the past two 
years he has been chairman of the com- 
mittee on publicity and education. In 


Co.; secretary-treasurer, F. J. Dever- 


Floyd B. Farrant as president. 














is i Mr. Dod has 
saa this important work Mr. Dodge has! PA CTFIC COAST AND MOUNTAIN 
Potter May Be Chairman agents. snanesiencrepeeniensnennainsmsnceamassns - 


ALBANY, Nov. 27.—If the seniority 
rule holds in the selection of committee 
chairmen in the assembly, which the Re- 
publicans recaptured at the fall election, 
the 1936 chairman of the assembly in- 
surance committee will be H. F. Potter 
of Smithtown Branch, Suffolk county. 
In 1935 Mr. Potter was ranking minor- 
ity member of this committee. 

It is anticipated that insurance will 





Associated with Mr. Dodge will be 
Henry Ballow of Buffalo and New York 
who has a broad background of ex- 
perience in the business. He grew up 
among the insurance offices in New 
York City, having been connected with 
the Home, and was at one time a staff 
adjuster at Buffalo. During the past 11 
years he has been associated as an of- 
fice broker for a prominent agency in 
Buffalo. The first company represented 


Deennent iene: on Work 





Applicants for Agents’ Licenses to Be 
Examined; Several Companies 
Withdraw from State 





Companies applying for admission to 
California the past month were the 
Charter Oak Fire, Hartford and General 


made in 12 out of 27 complaints regard- 
ing agents and brokers. 

Applicants for agents’ licenses will be 
examined in December at strategic 
points in the state by the postmaster 
where it is not practicable to send a de- 
partment examiner. Beginning Dec. 9, 
weekly examinations will be conducted 
7 Los Angeles on Mondays. On Dec. 

340 San. Francisco applicants will be 


cia C ‘ r Dar ob “Other th 3 
gag a featured subject of legislation |, the new firm is the Commercial | of Italy. Proposed names of two new censed the past pln manbeted 404; 
ya0. ; Ini 3 ’ compani ] ved: Cre 2 
The Democratic chairman of this com- Union of London panies were approved Crescent | inter-insurance agents 20, and “certifi- 


mittee in 1935 adopted the unique plan of 
having all bills which related to insur- 








in requesting that the Eastern Under- 


Mutual Compensation, Los Angeles, and 
the Certified Indemnity Exchange, San 
Francisco. Requests for permits to is- 


cates of convenience” issued to agents 
other than life totaled 161. 
Companies withdrawing from Califor- 


ance, whether amending the insurance 
writers Association divorce the Pitts- | sue additional stock were received from | njg 
: op ; were the > 
law or een Gia We cee a burgh Board from the middle depart-| the Pacific Mutual Life, Occidental In-| Calaveras, oe po pte ag 
1936, it will mean a tremendous amount ment rating bureau. It is said that | demnity and Truck Underwriters Asso-| erp Fire, Arizona. 


of work for that committee. 


Report Pittsburgh Wants Change 

PHILADELPHIA, Nov. 27.—There 
is a report current in Philadelphia that 
Pittsburgh agents are planning to fol- 
low the lead of the Quaker City agents 





Pittsburgh agents are far from satis- 
fied with present conditions and de- 
layed action only because the Philadel- 
phia men had already broached the sub- 
ject to the E. U. 

In Philadelphia, it is felt almost cer- 
tain that the Philadelphia and Phila- 
delphia suburban. boards will be di- 





ciation, attorney-in-fact for the Truck 
Insurance Exchange. 

The California department is exam- 
ining 13 companies and in the past 
month considered 504 applications for 
agents’ licenses on which some question 
had arisen. All but 85 received favor- 
able disposition. Adjustment has been 








Rasmussen Is Reelected 
SPOKANE, Nov. 27.—W. B. Ras- 
mussen of the Home was reelected 
president of the Pacific Coast Hail Con- 
ference at the annual meeting in Spo- 
kane. Dan L. Weaver, Spokane man- 








Contingent Commissions 


Now is the time to insure your earned profits and be guaranteed against loss at 
the end of the year. 





We are prepared to place such risks under an approved form at equitable rates. 


MARSH & MCLENNAN 


164 W. Jackson Boulevard, CHICAGO 





NEW YORK. TULSA VANCOUVE LOS ANGELES 
ND MINNEAPOLIS SAN PRANCISCO DULUTH 
WINNIPEG PHOENIX CLEVELAND BUFFALO 
PITTSBURGH SEATTLE MONTREAL PORTLAND 
BOSTON DETROIT COLUMBUS INDIANAPOLIS 
ST. LOUIS MILWAUKEE 
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Edward Brown & Sons 
general agency, was elected vice-presi- 
dent, and C. V. Laude of the Rain & 
Hail Bureau was reelected secretary. 

The loss experience in Washington, 
Oregon and Idaho was very low but in 
Montana there was a loss ratio of about 
80 percent. 

The only change made in the rates 
was to provide that a cotton raiser may 
purchase a policy that runs from May 1 
to Oct. 15 at a rate of 3% percent. The 
rate is only 3 percent if the liability 
terminates Sept. 15. 


ager of the 





Lentz to Assist Haidinger 


David T. Lentz, Los Angeles, has 
been appointed to assist V. M. Haid- 
inger, in charge of operations of New- 
house & Sayre, general agency, in 
southern -California, working out of the 
Los Angeles office. Mr. Lentz was for- 
merly with the Pacific Board. 





Thomas Is Named 


The W. L. Thomas general agency 
in Los Angeles has been appointed gen- 
eral agent for southern California by the 
London & Lancashire. 





Coast Notes 


Mitchall L. Peppers, independent ad- 
juster of all casualty and marine lines 
at Los Angeles, has opened a branch 
office at Santa Barbara, at 19 E. Canon 
Perdido street. 

Bringing its membership to approxi- 
mately 100, the San Francisco Insurance 
Women’s League showed a 45 percent 
gain in membership during the year just 
closed, retiring President Maritza Bar- 
kofey says. 


L. A. Engel, president of F. D. Hirsch- 
berg & Co., St. Louis, and Carl S. Law- 
ton, vice - president Lawton - Byrne - 
Bruner Agency. have been appointed 
members of the federal grand jury for 
December. 

The insurance department of the St. 
Joseph Loan & Trust Company. South 
Bend, Ind., has reorganized as the St. 
Joseph Agency, with offices in the J. M.S. 
building. G. N. Bingham is president: 
B. K. Patterson, vice-president, and 
H. R. Jellison, secretary-treasurer. 











MARINE INSURANCE NEWS 





Protest Laundry “Insurance” 





Practice of Charging in St. Louis for 
Informal Coverage to Be 
Investigated 





JEFFERSON CITY, MO., Nov. 27. 
—Attorney-General Roy McKittrick has 
announced that he will investigate the 
practice of certain St. Louis laundries 
and clothes cleaning establishments in 
charging insurance to protect wearing 
apparel and other articles. Mr. McKit- 
trick said that if he found the companies 
were violating the anti-trust or other 
corporate laws of the state, he will file 
ouster proceedings against them in the 
Missouri supreme court. 

Circuit Judge H. F. Russell of St. 
Louis complained to Mr. McKittrick that 
he understood the insurance collections 
by the laundries and cleaning establish- 
ments total $100,000 annually. The judge 
said that he had three hats cleaned by a 
large establishment for 39 cents each, 
getting a bill for $1.20, including 1.2 
cents state sales tax and 1.8 cents for in- 
surance. The judge said that an attor- 
ney for the cleaner told him that the 


company did not carry an insurance. 


policy for the protection of its patrons. 
He expressed the opinion the cleaner 
has no legal right to make the insur- 
ance charge. 


Laundry Men's Views 


R. S. Rauschkolb, general manager St. 
Louis Laundry Board of Trade, in com- 
menting on Judge Russell’s protest, said 
laundries for years have charged one 
cent per bundle for insurance to protect 
patrons from loss, and that this charge 
represented approximately the cost of 
the insurance carried. Albert Morgen- 
thaler, president St. Louis Direct Service 
Cleaning Plant Owners’ Association, said 























@ We are proud to reproduce a photo- 
graph of five of the ten trucks recently 
added to Barnwell's fleet. 


They are all equipped with Babaco 
Automatic Burglar Alarms. 


BARNWELL 


BROS., INC. 


BURLINGTON, N. C. 








_the general practice was to combine the 


state tax and insurance charge, the aver- 
age charge being one cent on each 50- 
cent unit. 

In a conference with Mr. McKittrick 
the laundrymen promised to study the 
situation for ten days and report back 
to him. 


Barthelmes at Wilkes-Barre 


In an address before the Wyoming 
Valley Insurance Exchange, at a recent 
meeting in Wilkes-Barre, Pa., A. Wes- 
ley Barthelmes, inland marine manager 
of the America Fore group, traced the 
origin of inland marine insurance from 
its inception to the present. 

“Nothing in insurance is older than 
ocean marine insurance, nothing is 
newer or quite as modern as inland ma- 
rine insurance,” he said. 


Ruling on Signs, Clocks 


An amended bulletin has been issued 
by the joint committee on interpreta- 
tion and complaint covering neon signs, 
street clocks and automatic or mechani- 
cal electric signs. 

These objects are not treated in the 
nation-wide definition of marine writ- 
ing powers. The committee states that 
pending further study, the writing of 
these objects, while in use as such 
under a marine policy will be proper. 
However, it is not permitted to write 
billboards or ordinarily fixed signs, 
whether or not indirectly illuminated by 
electric lights, under a marine form. 











Stolen Furs Recovered 

NEW YORK, Nov. 27.—The $75,000 
worth of furs which were hijacked from 
a truck in New York City Nov. 9 
while en route to Boston were recov- 
ered by police here Monday. The furs, 
which were covered under a salesman’s 
floater policy, were all intact. 


Kurleman Is IIl 


Jack Kurleman, marine manager of 
Walter P. Dolle & Co., Cincinnati, has 
been confined to his home since Sep- 
tember with a heart condition. Doctors 
have ordered a complete rest and free- 
dom from business worries for at least 
two or three weeks more. 
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Dissatisfaction in Michigan 





Agents Complain That They Are Losing 
Insurance on New Cars to 
Finance Companies 





LANSING, MICH., Nov. 27.—Dis- 
satisfaction is growing among agents of 
the state relative to finance company 
forcing of automobile business and it 
appears that the situation is rapidly ap- 
proaching a showdown. The Michigan 
department has so far taken no action 
of any sort, but there is indication that 
conditions will eventually be investi- 
gated. 

Agents have been complaining that 
they are losing virtually all new car fire 
and theft business because of the dicta- 
tion by finance companies what insur- 
ance shall be carried and where it shall 
be placed. There are persistent rumors 
that profits from business placed through 
finance company auspices are being used 
to help reduce interest rates charged 
and also to pay bonuses for acquisition. 

Michigan law provides that only li- 
censed agents may benefit from acquisi- 
tion of insurance business and payments 
to other persons at the expense of insur- 
ers would obviously constitute a serious 
violation. 

Typical of the attitude of the finance 





companies is a letter recently turned 
over to the department in which an offi- 
cial of a large finance company informs 
a Battle Creek purchaser that his insur- 
ance must be written through its insur- 
ance company. He had maintained a 
previous policy but the executive indi- 
cated that this could not be transferred 
from the traded-in machine to cover the 
new car. It was explained that if he 
wished he might have that share of the 
insurance covering his interest cancelled 
but there would be no refund paid, the 
financing cost being figured to include 
insurance. 





Urges Bankers to Enter Field 





London Assurance Gets Out Booklet 
Giving Reasons Why Banks Should 
Finance Auto Purchases 





NEW YORK, Nov. 27.—As a sugges- 
tion to bankers for increasing their ac- 
tivities and rendering a further service 
to clients, the London Assurance is cir- 
culating an attractively designed and 
printed booklet among the financial in- 
stitutions. The publication, “A Profit- 
able Thought, Mr. Banker,’ was pre- 
pared by Walter Meiss, executive 
general agent of the London, in collab- 
oration with J. W. Mason, publicity 
director. Mr. Meiss has been one of the 
leaders seeking to secure for the agency 
force the placing of insurance upon 
financed automobiles and the booklet is 
a further effort to that end. 

Maintaining that “automobile buyers 
will get superior service at far less cost 
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if they will go to their local banks for 
financing,” Mr. Meiss states: “Banks 
both large and small have found that 
because they know more about their bor- 
rowers they can finance automobile 
sales for appreciably less than finance 
companies.” Losses, he says, “have been 
unbelievably low even among finance 
companies that take practically every 
credit risk offered. Banks lending only 
on good credits, cut skips, repossessions 
and losses almost to the vanishing point. 
Moreover, the automobile buyer will 
save money on his automobile insurance 
premiums by having the insurance on 
the new car written by the same local 
agent that wrote the policy on his old 
ear.” 

The booklet is in the form of a play- 
let, in which a discussion takes place 
between an agent and a banker, in the 
course of which the mutual advantage 
that would accrue through cooperative 
effort, and the gain to clients as well, 
should the recommendation of the agent 
be followed, are pointed out. 

The booklet points out a bank need 
not set up a special department but can 
handle the business by the same meth- 
ods as FHA and other installment paper. 
The plan provides the bank shall get a 





12-month note with a provision that the 
buyer will deposit the required monthly 
payments in a special savings account. 
The average commercial bank with 
about 3,000 depositors can write at least 
2,000 of these loans in a two or three 
year period on its depositors alone. 


Auto Dealer Denied License 


LOUISVILLE, Nov. 27.—The insur- 
ance department has been informed that 
it can not legally license Breaux Bal- 
lard, Inc., Louisville auto dealer, as an 
insurance agent, in view of the 1934 
agents’ qualification law. The opinion 
was given by W. R. Attkisson, assist- 
ant attorney-general. Mr. Attkisson 
based his opinion on requirements of 
the 1934 act which requires that an 
agent’s main business be that of insur- 
ance. The auto firm’s attorneys had 
informed the insurance department that 
it had contemplated writing only insur- 
ance on automobiles sold by the con- 
cern. 








Allstate Fire in Michigan 


The Allstate Fire, one of the Sears, 
Roebuck & Co. concerns, has been li- 
censed in Michigan. 








East Studies New 
Forms in Midwest 


(CONTINUED FROM PAGE 1) 


that this rule will be followed if the 
contract is extended in that territory. 

The western rating formula for the 
supplemental contract is criticised as 
arbitrary and _ illogical. Where the 
windstorm rate is 16 cents in western 
states, the rate for the supplemental 
contract is usually quoted as 18 cents, 
which is divided into 16 cents for wind- 
storm and hail, one cent for explosion, 
riot and aircraft and one cent for smoke 
damage. Obviously, western underwrit- 
ers are trying to protect the tornado 
rate and let the other coverages bear 
the entire reduction. In the east, ex- 
plosion and riot are regarded by agents 
and buyers as more important than 
windstorm, and underwriters feel that 
the supplemental contract should be 
presented frankly as a reduction in rate 
for each hazard in consideration of their 
being bought as a unit, 

The original merchandise and fixture 
form got off to a bad start by the in- 
equities which its formula developed and 
its failure to allow proper credit for spe- 
cific insurance. These complaints are 
still cast up against it in the east, al- 
though the latest revision eliminated the 
sore points. It is still a form which 
requires considerable explanation to 
producers and assured and although 
many leading western agencies are us- 
ing it with good effect and few misun- 
derstandings, metropolitan managers 
shudder at the thought of educating 
brokers to use it properly. There is also 
a feeling that the form is not needed in 
the east, where pro rata cancellation of 
specific insurance on certain fluctuating 
mercantile stocks is permitted up to 50 
per cent of the face of the policy. Mid- 
dle western jurisdictions have never per- 
mitted pro rata cancellation. 

Dissenters from this view take the po- 
sition that pro rata cancellation does not 
solve the problem of covering increases 
in value, that some reporting or auto- 
matic coverage form should be intro- 
duced to cover the many single location 
risks with fluctuating values in eastern 
cities and that there is danger of losing 
much of this business to outside compe- 
tition if something of this nature is not 
inaugurated. 


Field Men Address Agents 


ABERDEEN, WASH., Nov. 27.— 
The Special Agents’ Association of the 
Pacific Northwest met with the Grays 
Harbor Agents’ Association at a well- 
attended meeting here. Among the 
speakers were A. V. Hoelting, Home; 
Guy Frazier, St. Paul F. & M.; 
Trenbath, Norwich Union; John Ohrn- 
er, Royal- Liverpool; A. V. Holman, 
America Fore; G. K. Hutchings, Great 








American Indemnity; Howard Speer, 
Atlas, and W. M. Thompson, manager 
Washington Insurance Examining 
Board. 


Washington Agents Steering 
Group Has Busy Session 





SEATTLE, Nov. 27.—A discussion 
on fire rates was conducted at the fall 
meeting of the executive committee of 
the Insurance Agents League of Wash- 
ington here, with T. L. Ross, Wen- 
atchee, chairman, in charge. Over 20 
members and local board presidents at- 
tended. 

The committee decided to try to se- 
cure the commission for the state asso- 
ciation on the Washington state liquor 
control board insurance. It was decided 
to name a committee to urge the Wash- 
ington State Bankers Association to 
promote financing of automobile pur- 
chases by banks. 

Anticipating the possibility of an in- 
crease in automobile liability rates, the 
committee adopted a motion opposing 
an increase by either bureau or non-bu- 
reau companies unless both groups first 
made an effort to continue the present 
rate parity. A new casualty contact 
committee was created. R. C. Jenner, 
Seattle, is chairman and other members 
are T. L. Ross, H. N. Mann, Tacoma. 
President G. R. Thieme heads the com- 
mittee to confer with the liquor board 
and he is being assisted by C. P. Car- 
roll, Spokane, and C. Ray King, 
Yakima. 

An effort will be made to secure a 
revision in fur floater rates. The com- 
mittee suggested that the companies 
writing fur risks establish a uniform 
minimum premium for both agents and 
fur dealers. 

Committee reports were made by E. 
R. Bowden, Seattle, legislative; W. C. 
Meek, Seattle, school survey; J. M. 
Blair, Puyallup, membership; and H. 
N. Mann, traffic safety. Other reports 
were made by Secretary B. B. Hillen, 
C. B. White, national councillor; and 
Irwin Mesher, executive secretary. 


Heart of America Party 


Four new members were initiated into 
the Heart of America Blue Goose at 
Kansas City Monday. 

Following the business meeting there 
was a banquet after which bridge and 
dancing were enjoyed. 

Walter C. Chestnut, most loyal gan- 
der was master of ceremonies. 


R. F. Fielder Is Married 


R. F. Fielder of Kansas City, Mis- 
souri state agent Yorkshire Fire, was 
recently married to Miss May Samden 
of New York. Before going to Kan- 
sas City Mr. Fielder was for several 
years in the New York office. 
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SALES SUGGESTIONS 





Use and Occupancy Is Good 
Line to Solicit Today © 5,25. r:cuman 


HARTFORD, Nov. 27.—Use and oc- 
cupancy insurance premiums shouid in- 
crease proportionately more _ rapidly 
than premiums for fire insurance itself 
as business conditions improve. This 
is the conviction of company officials 
based upon a study of currently written 
U. & O. business and market possibili- 
ties. 

Many of the largest manufacturing 
establishments and wholesale houses 
have continued to carry U. & O. insur- 
ance throughout the depression. This 
field is not the one today to which 
agents must look for new U. & O. risks. 
Some increase of U. & O. business is 
apparent particularly from sections of 
the country which have shown the most 
rapid business recovery, the south and 
parts of the west. The new business is 
coming from the smaller mercantile 
houses and from light manufacturing 
plants. This is all in accord with what 
is known generally about the parade of 
business recovery in which the heavy 
industries bring up the rear. 


Best Sources for 
U. & O. Insurance 


In general, the agent is most likely to 
find his use and occupancy prospect in 
a business with a relatively small fixed 
expense and a proportionately large op- 
erating cost consisting principally of un- 
skilled or semi-skilled labor payroll. 
These risks often from outward appear- 
ances seem undesirable but companies 
have been discovering that the very lack 
of pretentious surroundings and the 
fixed expense thus involved, is often the 
foundation for successful operation. 
Moreover these risks are superior as 
small loss producers because housing, 
raw materials and machinery may all be 
quickly provided for resuming work. 

Additional U. & O. business will come 
also from present owners of this pro- 
tection. In many establishments, changes 
for the better are now taking place almost 
overnight. One of the company spe- 
cialists who has done much soliciting of 
U. & O. says that an agent today should 
recheck his U. & O. risks at least every 
three months as the agent is almost 
sure to find that a substantial number 
of U. & O. clients need increasing 
amounts of protection. 


Should Get in Touch 
With Present Parade 


Failure of an agent to get his share of 
returning U. business is due 
chiefly to failure on the part of the agent 
to maintain a mental and soliciting atti- 
tude abreast of improving business con- 
ditions and failure to master an under- 
standing of the comparatively simple 
basic foundation of U. & O. insurance. 

Agents have been confronted so long 
with the major problem of collection of 
premiums on insurance lines already 
carried that they face the grave danger 
of failing to snap out of a defeated 
soliciting attitude before some rival has 
caught the improvement stride and 
walked off with the business. Evidence 
accumulates that people are spending 
money more freely. The summer tourist 
trade was the most impressive in years 
and has been the subject of extended 
comment. Probably nothing more defi- 
nitely points to an easier spending pol- 
icy. And in spite of the intense strug- 
gles of many businesses to continue ex- 
istence, business failures are relatively 
at a low ebb and many are emerging 
back into the sunlight of prosperity. 
In the community of nearly every agent 
are examples of this kind. They are 
the prospects for new U. & O. business. 

Most of the agents who have never 





done anything with U. & O. have al- 
lowed themselves to be overawed by 
the aura of mystery and fear with which 
the subject is often surrounded. They 
do not understand U. & O. and have 
never even made the slight attempt at 
understanding which would disclose 
that any reasonably intelligent agent, 
willing to spend only a little time in 
study, can acquire a soliciting knowl- 
edge of the subject. While sale of any 
insurance line, the basic principles of 
which are not understood, is not to be 
recommended, it is surprising how much 
use and occupancy was sold by agents 
who had not mastered its fundamentals. 
Companies discovered that much use 
and occupancy went off the books dur- 
ing the depression because agents who 
had written it could not defend their 
position when attacked. 

Compapies were able to save U. & O. 
risks when agents wrote in that U. & O. 
was being cancelled because the policy 
holder was not making any profits and, 
therefore, was not in need of the cov- 
erage. In some of these instances when 
the company sent out special representa- 
tives to explain to the policy holder that 
use and occupancy insurance protected 
earnings even though they did not reach 
far enough to produce profits, the busi- 
ness was held. 

From insurance companies and insur- 
ance publishers it is possible today to 
obtain simple’ explanations of use and 
occupancy insurance. Any agent who 
will lay aside whatever fears he may 
have had of tackling the subject can get 
a soliciting knowledge and understand- 
ing of this line by applying himself for 
a few hours to the study of working 
tools now available. 


Northwest Notes 


The Portland, Ore, chamber of com- 
merce has gone on record favoring re- 
placing the state restoration fund with 
fire insurance. 

C. A. “Pat” Coffey, special agent Lon- 
don & Lancashire, addressed the Spokane 
Blue Goose on the Helena earthquake. 

Maleolm MacLeod, Fire Adjustment 
Bureau, Spokane, has been transferred 
to Salt Lake City. 

The Globe Underwriters agency has 
been licensed in Oregon. 





Insurance Corporations 
Pay Heavy Tax Levies 











WASHINGTON, D. C., Nov. 27.— 
Insurance corporations contributed 
heavily to the federal revenues from 
their 1933 income, it is shown by fig- 
ures made public by the Bureau of In- 
ternal Revenue, although only 637 out 
of a total of 2,063 companies had tax- 
able net income. 

Total taxes collected from the indus- 
try were $9,188,000, of which the life 
branch contributed $2,451,000 and the 
other branches $6,732,000 in income 
taxes and $5,000 in excess profits taxes, 
it was reported. 

In the life field, 172 of a total of 626 
companies paid taxes, reporting aggre- 
gate gross income $360, 182,000, and net 
income $17,841,000, while in other fields, 
465 out of 1,437 companies paid taxes, 
having gross income $794,727,000, and 
net income $48,530,000. 

A total of 420 life companies, report- 
ing aggregate gross income $469,193,000, 
had tax deficits $48,697,000, while 856 
other insurance companies, with an ag- 
gregate gross $698,835,000, had tax defi- 
cits $199,132,000. 


DIRECTORY OF 
LEADING LOCAL AGENTS 


ILLINOIS 





CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 


Insurance Exchange Building 
CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 


Chicago 
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NORTH CAROLINA 





Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 
Fire, Tornudo and Inland Marine ... Publie 
Liability . Property Damage . . + Automo- 
bile Fire, Theft and Collision . . . Serving 
Tennessee, North Georgia and North Alabame, 














uilding, Baltimore 
Prompt and Efficiert Service Since 1921 





ILLINOIS 


Kirkpatrick & Pumphrey 
ADJUSTMENTS 
CITIZENS BANK BUILDING 


LEXINGTON, KY. 


GAY & TAYLOR, INC. 


Insurance Adjusters 
Home Office 
833-4 Wachovia Bank Building 
Winston-Salem, N. C. 
Branch 501 Piedmont Bldg., Greensboro, N. C. 
Branch 715 First Natl. Bank Bldg., Charlotte, N. C 
Branch 813 —, Union Bldg., Columbia, S. C. 
represent 75 insurance companies. 





HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 

















C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
So. Wells St. 
CHICAGO 


MARYLAND 








| 
4 
4 
4 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 


Prompt and Efficient Service Since 1921 


CALVIN B. MECK 


Attorney Adjuster 


Equipped for investigations, adjustments and 
trial of insurance cases over North Central 


Ohio. 
216% S. Sandusky Ave. 
Phone 5188 Bucyrus, Ohio 


TEXAS 











Homer E. Sanders 
503 Republic Bank Bldg. 
D . Texas 


General Accident Fire & Life Assur. 
Indemnity Company and others. y--! by 
SS adjustment, investigations and settlement ef 

















THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 


MISSOURI 


INSURANCE SERVICE 
of CANTON, INC. 
619-28 Renkert Building 


Anderson, Manager 


J. 
Ss. R. D 


Phone: 5167—after 6 P. M. 3-6411 


UTAH 

















175 W. Jackson Blvd. 3230 
x CHICAGO 
Established 1899 - 
WHITNEY & MILLER 
ADJUSTMENTS 
175 W. Jackson Blvd. CQ JICAGO 


PRICE SHOEMAKER & CO., 
ADJUSTERS 


Adjustments of all claims, all lines, for the 
companies, specializing in Automobile and 
Casualty. 


CORBY BUILDING ST. JOSEPH, MO. 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 





NICHOLS ADJUSTMENT 
BUREAU 


Suite 4 Ross-Davis Bldg, 
Pocatello, Idaho 
Investigations and yey 
Representing Companies Only—All Lines 
erating Everywhere Inter-Mountain 
Territory 


404 Scott Building 
Salt Lake City, Utah 





WASHINGTON 




















J. L. FOSTER 
314 First National Bank Bldg. 
Springfield, Ill. 
Automobile - 


Fire - Casualty 


JOHN L. HARLAN 


304-5 Cotton Belt Building 
St. Louis, Missouri 
Member St. Louis Bar Association 

Equipped for investigation, adjustment and seéttle- 
ment of all claims. Representing 
Fireman's Fund Indemnity, Ohio Casualty, 

Provident Life & Acc, Ins. Co., 

National Union Fire Ins. Co., 

and others. 


Frank S. Pelton 


Fire, Automobile, Windstorm 

Twenty Years Company Service 

Territory Covering Northern Ohio 

Day er Night Phone Republic 1259W 
9412 LAMONT AVE., CLEVELAND, OHIO 


B. B. WILKINS J. A. MILOF 


WILKINS AND MILOT 


—lInvestigations and Adjustments— 
Automobile and All Casual 
zing in Liability 
Members Washington Bar Association 
41¢ INSURANCE BUILDING SEATTLE 





WISCONSIN 




















INDIANA 


STR U B 1 ‘N GER 
CLAIM DEPARTMENT 
CHEMICAL BEDae ST. LOUIS 
Automobile & ity Claims 
Branches: Holland Bldg., Ly Me. 
Commerce Bldg., K . 


Bldg., 
W. C. U. Bldg., Quincy, Ill. 
Gas & Electric Bldg., Denver, Colo. 


DAVID H. THOMAS 
50 E. Broad St 


COLUMBUS 
Phone Adams 1536 


Prompt personal investigation a adjustment 
service over most hio. 








NURNBERG ADJUSTMENT CO, 


General Adjusters 
Fire, a Hail, | wy ~ og Casualty, 


ek po ney Bidg. 
MILWAUKEE 
828 N. Broadway Phone Daly 5628 
| SR OFFICE ANTIGO 























Indiana Adjustment Company 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Ind. 


Biagio Interest Automobile. Collision, Theft, 
le Interest op oe — 


E 
Ermita Fer “Se a yes “tndangnata 








O. B. Hanssen 
General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 


803 Walaut St. Suite 601 Gumble Bldg. 








GEORGE H. LEWIS 
1723 Nicholas Bldg. 
Toledo, Ohio 
Mass. Bonding N 
tom oy SE Sa5 others. acieaees 
f Inv 
uipped for estigations, 


be Adjustments, 
Settlement of -Western 








JOSEPH RICE & CO. 


INVESTIGATIONS & gaat uane 
ALL CASUALTY LIN 
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COURTESY 


THE COURTEOUS DRIVER 
DOES NOT CAUSE ACCIDENTS 


RECOMMENDATION: 

THAT WE PRACTICE GOLDEN 
RULE DRIVING—IN SPITE 

OF THE ROAD HOG AND THE 
JAY WALKER 


COURTESY WILL SAVE 
LIVES BY INCREASING 


SAFE DRIVING 


KANSAS CITY EMPLOYERS 
ao REINSURANCE 
we CORPORATION 


SAN FRANCISCO 
E. G. TRIMBLE, President 
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Safety Council: 
Save 38,000 Lives 


Seeks 35 Percent Reduction of 
Motor Vehicle Deaths in 
Five Years 


NEW CAMPAIGN PLANNED 


Avoidance of Tragic Massacre Last 
Year Is Aim—Fatalities Can 
Be Reduced 


A five-year, country-wide campaign 
to reduce motor vehicle deaths at least 
35 percent by the end of 1940, looking 
toward the saving of at least 38,000 
lives, has been announced by the Na- 
tional Safety Council. The drive will 
start Jan. 1. The campaign, largely edu- 
cational, will include a broad program 
of engineering and enforcement activi- 
ties. Spasmodic safety drives have not 
in the past brought the desired perma- 
nent results. The seriousness of the 
problem demands a much broader pro- 
gram than has ever before been at- 
tempted. 


Plan Broad Program 


New ways of appealing to the individ- 
ual motorist, to arouse a sense of re- 
sponsibility and sportsmanship, will be 
sought. A definite state-wide school 
program will be recommended for each 
state, together with the organization of 
state safety councils and localized safety 
organizations in towns and cities. The 
adoption of uniform laws, including 
standard drivers’ license legislation, will 
be urged, together with adequate ad- 
ministration of traffic laws, including 
state highway patrols. The standardiza- 
tion of accident reports will also be 
undertaken, as well as provisions for 
more complete accident statistics and 
their interpretation and application. The 
detailed engineering, enforcement and 
educational technique of the states and 
cities now doing outstanding work will 
be made available to the country at 
large, as one of the initial steps in the 
big program. 


Opportune Time for Drive 


The time is particularly propitious for 
a drive since the 1935 toll of death and 
injury promises to approximate the 
tragic experience of 1934 when 36,000 
people were killed, and 1,250,000 others 
injured—of whom 150,000 will be crip- 
plied for the rest of ‘their days. The 
council’s resolution sets forth that this 
situation “presents the most serious 
challenge to all who believe in a well- 
ordered society and the sanctity of hu- 
man life.” 

Certain states and cities through 
their fine programs during recent years 
have clearly demonstrated that such an 
achievement is possible. Their experi- 
ence shows that motor vehicle trage- 
dies can be not only controlled, but 
actually reduced. Striking examples are 
the work of state-wide organizations 


Muster Forces to Modify 
Disease Statute in N. Y. 


ee 


BIG MASS MEETING HELD 
Strong Effort Is to Be Made to Cause 
Amendment of Law at Forth- 
coming Legislative Session 








NEW YORK, Nov. 27.—When the 
legislature convenes early in the new 
year, a strong effort will be put forth 
to amend the present occupational dis- 
ease law, which became operative last 
Sept. 1, and one effect of which has 
been to drive a number of important 
industries from the state, and to place 
a heavy burden upon many others. 

So serious is the situation that a mass 
meeting for its consideration held here 
was attended by nearly 500 employers, 
underwriters, brokers and others. The 
net result of the gathering was the de- 
termination to appoint a committee to 
draft a resolution voicing opposition to 
the statute, and urging its early revision. 

As a committee to prepare such reso- 
lution, G. P. Nichols, chairman of the 
legislative committee of the Insurance 
Brokers Association of New York, who 
served as chairman of the gathering, 
named H. H. Althoff, president Joseph 
Bernell, Inc., cut stone dealers; H. W. 
Schaefer and George Sullivan, insur- 
ance brokers; Alfred Rothchild, of 
Weiss & Klau, representing the Insur- 
ance Buyers Association, and H. D. 
Sayer, former industrial commissioner 
of New York, and now connected with 
the Association of Casualty & Surety 
Executives, 


Sayer’s Observations Significant 


While determined opposition both to 
the occupational disease law and to the 
medical practices act, was voiced by a 
number of speakers at the mass meet- 
ing, the remarks of Mr. Sayer were 
especially informative and convincing. 
He condemned the disease law, declar- 
ing its modification must be effected in 
the interest both of employers and em- 
ployes, and he expressed confidence 
that such revision would be made when 
the legislature next meets. 











in Minnesota, Massachusetts and else- 
where. Twenty-three states have re- 
ported fewer deaths for the first nine 
months of 1935 than for the correspond- 
ing period of last year, including Rhode 
Island with a 31 percent decrease; Ore- 
gon, 16 percent; Massachusetts, 14 per- 
cent; and Minnesota, 11 percent. 

The council already has a huge func- 
tioning organization ready to proceed 
with increased vigor under the impetus 
of this larger and more intensive pro- 
gram. The fourth year of the National 
Traffic Safety Contest, now under way, 
shows that 33 states and more than 800 
cities are entered. 


Pease Chief Accountant 


H. R. Pease, formerly assistant chief 
accountant of the Travelers, has been 
advanced to chief accountant, succeeding 
the late J. F. Coughlin. Mr. Pease has 
been connected with the company for 
a number of years and is thoroughly 
familiar with the work. 





J. Dillard Hall Gets Home 
Office Post with U. S. F. & G. 





ASSISTANT AGENCY DIRECTOR 





Co-manager of Baltimore. Company 
in Chicago and Highway Safety 


Leader Wins Advancement 





Announcement is made this week that 
J. Dillard Hall, co-manager in Chicago 
for the United States Fidelity & Guar- 
anty, who has made a record as a busi- 
ness producer and who is nationally 
known for his effective work in behalf 
of highway accident prevention, has 
been appointed assistant agency direc- 
tor at the head office. He will assume 
his new duties in Baltimore Jan. 1 

President E. Asbury Davis observes 
that Mr. Hall has demonstrated un- 
usual talent for development work and 
he states that these talents can be em- 
ployed to the best advantage of the 
company through the agency and de- 
velopment department. 

The U. S. F. & G. is now concen- 
trating its attention on the upbuilding 
of its premium volume, with particular 
emphasis on the surety, fidelity and 
burglary lines. Mr. Hall is expected to 
fit into this program. 

Mr. Hall was transferred to Chicago 
about two years ago from Iowa, where 
he had made a great production record 
and had started to identify himself so 
forcefully with the highway safety 
movement. In Chicago he increased his 
usefulness and scope “of influence in the 
field of safety. He was appointed as a 
member of the Keep Chicago Safe 
Committee, which is the agency that 
has made Chicago decidedly safety con- 
scious. Mr. Hall has appeared on the 
programs of many insurance conven- 
tions, mostly giving safety talks, al- 
though alternating at times with gen- 
eral casualty production talks. 

Mr. Hall has been in the insurance 
business 26 years and has been with the 
U. S. F. & G. 19 years. He started as 
an agent at the age of 18 in Reidsville, 
N. C. Then he became general agent 
for the Royal Indemnity in Charlotte, 
N. C. Later he was appointed manager 
for North Carolina and South Carolina 
for the U. S. F. & G. with headquar- 
ters in Charlotte. Then he was trans- 
ferred to Des Moines as manager for 
Iowa and Nebraska where he remained 
for ‘nearly 15 years before being trans- 
ferred to Chicago. 


Eggleston Goes to Detroit; 
Weiss Named in New Orleans 


T. A. Eggleston has been appointed 
superintendent of the bond department 
of the Aetna Casualty’s Detroit office. 
He succeeds L. I. Lofgren, transferred 
to Chicago following the death of R. E. 
Cline. Mr. Eggleston has been con- 
nected with the company since 1925 
when he joined its bond department in 
Chicago. Later he was Michigan spe- 
cial agent, and then in Pennsylvania. 
Since 1933 he has been superintendent 
bond department, New Orleans. ; 

At New Orleans Mr. Eggleston is 
succeeded by C. F. Weiss, who has been 
connected with the company since 1925, 
in the New Orleans branch. 








Lloyds Pact Is to 
Embrace Illinois 





Expect Extension of Agreement 
Before End of the 
Year 


AWAIT OFFICIAL WORD 





General Deal Is Completed in Detail— 
All That Remains Is Phy- 
sical Delivery 


PHILADELPHIA, Nov. 27.—The 
form of the reinsurance agreement be- 
tween London Lloyds and the individ- 
ual American companies has now been 
entirely agreed to. The last “t” has 
been crossed and the last “i” dotted and 
the last rider containing changes in 
phraseology has been initialed. All that 
remains now to make it official is the 
physical execution and delivery. 

The pact between the American com- 
panies and London Lloyds has been in 
effect now since Jan. 1 and is working 
to the entire satisfaction of all parties 
concerned. 

Willing to Cooperate 


London Lloyds has refrained from 
soliciting any new direct bankers and 
broker's blanket bond business. It has 
also evidenced a willingness to cooper- 
ate with the American companies. 

At the time the pact was made, it was 
deemed essential to avoid delay in mak- 
ing it effective. For that reason, IIli- 
nois was excepted. 

The delay in making the pact official 
with the reinsurance agreement was due 
in the main to the complex set-up of 
London Lloyds and the necessity for 
changing of the praseology so that the 
completed document would dovetail 
with working methods on both sides of 
the Atlantic. 


Better Understanding Seen 


American companies feel that the new 
relationship is a hopeful thing for a 
better understanding between London 
Lloyds and the individual American 
companies. 

The reinsurance agreements, with 
riders attached of changes in phraseol- 
ogy, have already been mimeographed 
and it is more than likely that the next 
trans-Atlantic mail will bring the signed 
agreements from London. 

It is reliably reported that Illinois is 
being included in the agreement be- 
tween London Lloyds and the individual 
American companies. Official word to 
that effect is expected in the near future 
and cessation of Lloyds writing new 
and direct bankers and brokers blanket 
bonds in that state is looked for by the 
end of the year at latest. 

That Illinois was not included in the 
pact from the start was due mainly to 
the situation existing there and to the 
manner in which London Lloyds oper- 
ates. Lloyds has between 300 and 400 

(CONTINUED ON PAGE 39) 
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Surety Is Not Entitled to 
Fund, U. S. High Court Says 





CONTRACT BOND DECISION 





Materialmen Have Prior Claim to Ten 
Percent of Contract Price Re- 
served by Government 





The United States Supreme Court in 
American Surety vs. Westinghouse 
Electric Manufacturing Company et al. 
has held that materialmen have a claim 
prior to that of the surety against the 
funds represented by the 10 percent of 
the contract price that is retained by 
the government until final completion 
and acceptance of all work covered by 
the contract. 

The contract for drilling a well at the 
Naval Air Station at Pensacola was 
made in November, 1930, between Gray 
and the United States government. The 
American Surety was the bondsman. 
The contractor did not make payment 
to all persons supplying him with labor 
and material. The American Surety 
paid into court the full amount of the 
penalty for distribution but the payment 
did not satisfy what was owing to the 
creditors. 


Laid Claim to Fund 


The American Surety laid claim to 
the reserve percentage which amounted 
to $2,724 by right of subrogation and by 
force of a covenant of indemnity re- 
ceived from the principal at the begin- 
ning of the work. 

The reserved percentage was claimed 
by creditors on the ground that the ef- 
fect of the statute, the contract and the 
bond was to make the equity of the 
surety subordinate to theirs. The gov- 
ernment turned over the fund to the 
trustee in bankruptcy. 

The Supreme Court held that a surety 
that has undertaken to pay the creditors 
of the principal, though not beyond a 
stated limit, may not share in the assets 
of the principal by reason of such pay- 
ment until the debts thus partially pro- 
tected have been satisfied in full. The 
American Surety draws a distinction be- 
tween a general promise to indemnify 
and a promise whereby a specific fund is 
set apart or earmarked as collateral se- 
curity. The supreme court said the dis- 
tinction might be important if the con- 
test were between the surety and cred- 
itors not covered by the bond. The 
contest is between the surety and cred- 
itors of the class it has undertaken to 
protect. 

Equity forbids that the statutory se- 
curity be whittled down indirectly by 
any promise of indemnity, general or 
specific. 


Writes Bond on Destroyers 


NEW YORK, Nov. 27.—The Amer- 
ican Surety has executed construction 
bonds on three 1,850-ton destroyers for 
the U. S. navy. The aggregate contract 
price is $11,547,500, and the surety $1,- 
747,125. Participating as co-sureties are 
16 other companies with one additional 
carrier as reinsurer. The destroyers 
will be built by the Bath Iron Works, 
Bath, Me., which is now constructing 
two 1,500-ton destroyers. It is under- 
stood the larger vessels to be built will 
act as flotila leaders. 

Action in Mississippi 

A list of 65 insurance organizations 
“operating without license or authority” 
in Mississippi has been issued by Com- 
missioner Johnson in an open-letter to 
the public, warning them against the 
companies. The department estimated at 
least $100,000 a year goes out of the 
state to unlicensed insurance organiza- 
tions, mostly “fly-by-night” concerns. 
There are several companies licensed in 
their home states but not in Mississippi. 

Under the state law, 3 percent tax is 
levied on fire premiums and $1 tax on 
each policy placed with unauthorized 
companies. 








U.S. F.& G. Educational Work 
Attracts Attention 





In keeping with the times, the United 
States Fidelity & Guaranty is carrying 
on extensive educational activities. 

Once a month the “Pathfinder” is is- 
sued, giving up-to-date and accurate 
knowledge of the specific line referred 
to. There has been a great demand for 
it, not only from the agents of the com- 
pany but from brokers, and also from 
the agents of other companies. A num- 
ber of copies have been put at the dis- 
posal of the branch offices and are sup- 
plied to those who request them. 


Post Graduate Courses 


Beginning early post-graduate classes 
were conducted in all branch office 
cities for the benefit of agents and brok- 
ers. To these meetings were invited not 
only agents of the company but others 
of the insurance fraternity. The “Path- 
finder” ~ meetings are conducted by the 
managers or one of their assistants, and 
embrace — coverages, claim pay- 
ments, and sales. 

It has been the policy of President E. 
Asbury Davis to send the home office 
superintendents into the field from time 
to time and give them an idea of the 
firing lines. 

Likewise, a number of the company’s 
offices have carried the insurance gos- 
pel, so to speak, out into the territories 
by means of regional meetings held at 
strategic points. 


School of Insurance 


In addition there has been established 
at the home office a school of insurance 
for U. S. F. & G. agents, their sons, 
and others who expect to be identified 
with the company. It starts with the 
fundamentals of insurance and covers 
each line that the company writes. A 
new class began on October 1 with a 
heavy enrollment. Students pay their 
own traveling and living expenses, but 
the company provides the necessary 
literature and free instruction. The 
school gives opportunity to those who 
intend to qualify for their work and to 
meet the increased demands upon them 
for insurance information. Diplomas 
are presented upon completion of the 
course. 

To assist those unable to spare the 
time to visit the home office, a corres- 
pondence course began in October. The 
enrollment for the first course was so 
heavy that applications received after 
Oct. 30 were put forward to the next 





course, which begins in February. Over 
1,500 enrollments have been received. 

Most of the company’s literature and 
other activities have been keyed in with 
its educational work. Certain periods 
are given arbitrarily to the study and 
development of specific lines, with the 
understanding, of course, that the 
routine and general development of 
business is not to be neglected. 

At present the branch offices are agog 
with activity in connection with the 
Davis Cup, which will be awarded for 
the first time next June to the office 
which scores the greatest number of 
points particularly in fidelity, surety, 
and burglary production. The trophy is 
now on display in Baltimore and later 
will be sent from office to office for 
temporary display until it reaches its 
final destination next June. It will stay 
with the winning office a year and then 
will be sent to the office which wins the 
contest in the following year. 

As President Davis has said, the time 
would seem to be opportune for all in- 
surance agents to pay particular atten- 
tion to the development of fidelity, 
surety, and burglary. While desirable 
casualty business should not be neg- 
lected under any circumstances, there 
is a large and profitable volume in the 
older lines which can be developed with 
the proper effort. 


F. & D. Makes Promotions 
in Successful Chicago Office 





R. D. Searles and E. P. Schmidt have 
been promoted to manager and associate 
manager respectively of the Chicago 
branch office of the Fidelity & Deposit. 
The Chicago branch, which is under 
the active direction of Vice-president W. 
H. Hansmann, now ranks as the F. & 
D.’s second largest producing unit. Mr. 
Searles and Mr. Schmidt previously 
held the title of assistant manager and 
have been connected with the company 
in Chicago since 1928. 

P. J. Loranger has been made man- 
ager of the American Bonding in the 
same office. He has been assistant 
manager. He has been with the com- 
pany since 1927 and is well known in 
the surety business in Chicago. 


R. E. Sturges, head adjuster of the 
Standard Accident, is visiting Texas. 





'Now Head Pacific Mutual Life 





GEORGE I. COCHRAN 
Chairman of the Board 











A. N. KEMP 
New President 





Bay State Brokers Hear 
De Celles Plan Debated 





GRADED COMMISSION IDEA 





Commissioner Champions His Scheme, 
Lucas Opposes Reduction at Dinner 
in Boston—Resolution Adopted 





Insurance Commissioner F. J. De- 
Celles of Massachusetts was guest of 
honor at a dinner of the Massachusetts 
Insurance Brokers’ Association in Bos- 
ton but the fact that he was being so 
honored did not deter the members from 
speaking their mind on the commission- 
er’s plan to establish graded commis- 
sions in the compensation field. 

At the close of the meeting the Mass- 
achusetts brokers endorsed a resolution 
that was recently adopted by the execu- 
tive committee of the National Associa- 
tion of Insurance Brokers unalterably 
“opposing the adoption of any system 
of reduced or graded commissions cn 
any type of insurance any where.” Such 
a reduction, the resolution maintained, 
would seriously affect the services now 
rendered by brokers and agents. 


Debate on the Plan 


Mr. DeCelles delivered an apology for 
his plan and Julian Lucas of New York, 
president of the National Association cf 
Insurance Brokers, undertook to answer 
the commissioner’s argument. 

Among the special guests were E. J. 
Cole of Fall River, Mass., past presi- 
dent of the National Association of In- 
surance Agents; J. H. Carney, presi- 
dent Boston Association of Casualty 
Agents; H. G,. Fairfield, president Bos- 
ton board; C. F. J. Harrington, presi- 
dent Insurance Society of Massachu- 
setts; C. K. Steele of Gloucester, presi- 
dent Massachusetts Association of In- 
surance Agents; C. F. Hurley, treasurer 
of Massachusetts; Norman Bagley, a di- 
rector of C. T. Bowring & Co., of Lon- 
don; W. W. Ellis, executive secretary 
National Association of Insurance Bro- 
kers. 

Hits Experience Rating 


Mr. DeCelles announced that he ex- 
pects to have completed by next April 
a new set of compensation rates. He 
expressed the belief that the experience 
rating plan has outlived its usefulness. 
He indicated he favors some sort of a 
cost plus arrangement. 

From 1929-1933 the number of com- 
pensation risks producing premiums of 
$5,000 or more in Massachusetts 
dropped from 762 to 315 Many of 
these risks have become “non-insurers” 
as the commissioner expressed it. High 
rates have forced big manufacturers and 
industrial concerns to become “non-in- 
surers.” 

The loss ratios on big risks, he said, 
indicate the companies can afford to 
sacrifice some of the loading. Although 
the agents and brokers opposed a 
graded commission plan, as a matter of 
fact, he said, the producer enters into 
such an arrangement voluntarily, offer- 
ing to sacrifice 7% percent if the com- 
pany will sacrifice 2% percent and hand 
the 10 percent savings to the assured. 

Mr. DeCelles suggested that for the 
first $5,000 of premium the commis- 
sion be 17%percent; for the next $10,000 
it be 10 percent; for the next $35,000, 5 
percent and for all amounts over $50,- 
600, 2 percent. 


Only Few Big Risks 


In 1933 there was one $75,000 risk, 
one $80,000 risk, one $90,000 and one 


$101,000. The other big employers are 
non-insurers. , 
Mr. Lucas expounded the various 


services that a responsible broker per- 
forms. He said an official investigation 
by the New York insurance department 
showed a modern brokerage office 
could not function on 10 percent com- 
mission. The average broker has never 
made enough profit to be able to set up 
(CONTINUED ON PAGE 33) 
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Buyers Conference Formed 
by Kansas City Industries 





UNDERWRITERS EXCLUDED 





Study of Coverage Rather Than Rates 
Is Declared to Be the 
Objective 





KANSAS CITY, Nov. 27—The As- 
sociated Industries here voted to set up 
an “Insured Members’ Conference” for 
discussion and study of insurance prob- 
lems. The conference is restricted to 
insurance buying members of the asso- 
ciation “not engaged in the business of 
selling insurance.” 

“We are not going to change the re- 
lations of insurance buyer and seller,” 
said H. R. Northrup, director, insurance 
and workmen’s compensation bureau of 
the Associated Industries. “Contrary to 
some erroneous reports, we are neither 
going to form an insurance company, 
nor organize to buy group insurance. 
The same rumor got abroad when the 
St. Louis conference, a similar organi- 
zation which has been operating suc- 
cessfully three months, was formed. 


Will Study Coverages 


“Coverage is more important than 
price,’ Northrup continued, “and pri- 
marily the conference will be devoted to 
a study of the problems of coverage, 
although classifications and rates also 
will be considered, on fire, tornado, 
workmen’s compensation, public liabil- 
ity, property damage, credit insurance, 
products liability and all forms of busi- 
ness hazard—whether covered by insur- 
ance or not.” 


Ignorant of Policies 


“A lot of insurance buyers don’t know 
what their policies contain. We found 
a great deal of ignorance in buying in- 
surance,” commented Bruce Forrester, 
General Box Company, who presided. 

W. A. Sullivan of Loose-Wiles Bis- 
cuit Company was elected chairman; G. 
E. Olmsted, treasurer, City Ice Co., 
vice-chairman, and Meadows, 
Kansas City district director of Asso- 
ciated Industries, secretary. Members 
of the executive committee are E. E. 


Venrick, American Asphalt Roofing 
Corp.; C. L. Higgins, Gustin-Bacon 
Manufacturing Co.; L Douglas, 


American Dairies, Inc.; H. H. McLucas, 
Cook Paint & Varnish Co.; Charles S. 
Stevenson, Hall Brothers, Inc.; G. W. 
Garrett, Stewart Sand & Material Co.; 
B. R. Welsh of Poindexter & Sons 
Merchandise Co.; John P. Cooper, Kan- 
sas City Structural Steel, and G. R. 
Tyler, Harzfeld’s, Inc. Joseph J. McGee, 
Thomas McGee & Sons, and president 
of the Arctic Ice Cream Co., is among 
those taking part. 


Objects to Exclusion 


Clyde Bissett, branch manager for the 
Aetna Casualty & Surety, made strong 
objections to exclusion of insurance 
members. Mr. Northrup said that from 
time to time insurance men will be in- 
vited in, and Mr. Sullivan said that those 
conferences where insurance men par- 
ticipated almost always were unsuccess- 


ul. 

“The truth is buyers don’t like to 
discuss their grievances before insur- 
ance men, and it tends to result in so- 
licitation,’ Mr. Sullivan commented. 

The “self insurers’ conference” of the 
Associated Industries will not conflict 
with the one being formed here, Mr. 
Northrup asserted, inasmuch as_ the 
problem of the former group is chiefly 
one of paying claims. 

The conference will meet the third 
Tuesday in every month. 





Merit Plan Disapproved 


The Connecticut Indemnity’s merit 
rating plan adopted in Oklahoma in 1932 
has been disapproved by the Oklahoma 
Insurance Board. 








Break in Casualty Agency 


BY C. M. CARTWRIGHT 


Some Important Sidelights on the 
Conkling, Price & Webb Organization 








When Fred A. Price of the Chicago 
general agency firm of Conkling, Price 
& Webb met death in an automobile 
collision accident at Banning, Cal., as 
he was en route to his winter home in 
Santa Monica, Cal., last week, the rela- 
tionship existing among three partners 
in an organization for 42 years unabated 
came to an end. 

The frst multiple line casualty com- 
pany was the American Casualty Insur- 
ance & Security Co. of Baltimore, 
familiarly known in its day as the ‘“Bal- 
timore Whale.” It had an office in 
Chicago under the management of the 
late James Warren Nye. George D. 
Webb was office manager, Benjamin H. 
Conkling and Fred A. Price were 
agents, being the two main business 
getters. Prior to associating with the 
American Casualty office, Mr. Price had 
been in the insurance business in Chi- 
cago, starting in 1884 under the firm 
name of Weed & Price. It was doing a 
general line of insurance. Mr. Webb 
had previously been associated with the 
Hartford Steam Boiler and later the 
American Steam Boiler in Chicago, the 
latter being taken over by the American 
Casualty, and Mr. Webb was inherited. 
Mr. Conkling had been a plate glass 
salesman connected with the Chicago 
office of the Pittsburgh Plate Glass. 


Three Partners of 
Diverse Attributes 


The three men represented diverse 
types of temperament, character and at- 
tributes. Mr. Price was a great mixer, 
a Bohemian, a sportsman, a man about 
town. Mr. Conkling was very much of 
a family man, dignified, rather quiet, 
who was not much interested in outside 
activities. He formed his _ contacts 
largely among those who knew him well 
and had confidence in him. Mr. Webb 
was a student of the business, a capable 
underwriter, a man interested in the 
more serious phases of life. He was 
prominent in the Baptist church at Oak 
Park, was interested in various. philan- 
thropies and civic enterprises. In_ the 
old American Casualty office were Lew 
H. Webb, brother of George D. Webb, 
now a member of the firm of Conkling, 
Price & Webb, and the late Bert L. 
Wallace, both being clerks. Mr. Wal- 
lace married a sister of the Webbs, later 
became connected with Conkling, Price 
& Webb and at the time of his death 
was a partner. W. G. Kress, now head 
of the surety department of Conkling, 
Price & Webb, was office boy in the 
American Casualty office. 


How Conkling, Price & Webb 
Firm Was Established 


The “great whale” of Baltimore blew 
up in 1893. It had too avaricious a maw, 
was taking on too much territory and 
could not survive the violation of eco- 
nomic laws. The London Guarantee & 
Accident had just entered the United 
States the year before and established 
its headquarters in Chicago with Capt. 
A. W. Masters as United States man- 
ager. Fred W. Lawson, who succeeded 
Captain Masters, was connected with 
the office. On the failure of the Ameri- 
can Casualty, George D. Webb, Mr. 
Price and Mr. Conkling went to Cap- 
tain Masters, had a conference with 
him, told him what they could do in 
Chicago and vicinity for his company. 
Captain Masters advanced the trium- 
virate $1,000 to establish an agency. 
They became general agents and later 
were given Illinois and Indiana. It was 
one of the old time general agencies 
where great responsibility rested on it, 
the underwriting was done at the source 
and full service was rendered by the 
C. P. & W. organization. It is one of 
the few genuine general agencies of the 
old school. 

Mr. Conkling and Mr. Price were the 


contact men and they immediately put 
forth their great efforts to secure busi- 
ness for the new firm. Mr. Webb was 
the inside man, the underwriter, the 
analyst, the system man, who was not 
supposed to be so much of a salesman 
but he whipped in shape what Mr. Price 
and Mr. Conkling stirred up. Frequently, 
however, he would be taken with them 
as well as others to give the insurance 
and technical talk to a prospect or pol- 
icyholder. The three men worked as a 
great team despite their differences in 
mental equipment. They fused their 
talents into a working organization. 
They never allowed themselves to get 
into a “jam” with one another. Mr. 
Price had remarkable control over him- 
self and when any differences of opinion 
arose he usually turned his back, walked 
out of the office and said nothing. Mr. 
Price at one time was ready to throw 
up the sponge in the old American Cas- 
ualty office. He was getting discour- 
aged and jittery. Then the turn of fate 
gave him the handling of the Swift & 
Co. employers liability business. That 
put him on the map and gave him great 
encouragement. It was the one thing 
that stimulated him tc go on. 


Price Regarded as 
a Very Hard Loser 


One of Mr. Price’s prominent char- 
acteristics was his tenacity and persist- 
ence. He was a very hard loser, not 
only in his business but in his sports. 
He went down to defeat with misery in 
his heart. He showed this in his games 
at the Chicago” Athletic Club and in 
yachting races. He rode on top of the 
wave when he was victorious. There- 
fore when he was turned down in busi- 
ness he did not regard the result as a 
defeat but he kept on until there was 
no hope at all. 

Frequently Mr. Webb had to do much 
revamping and recasting of business that 
his two partners would bring in. He 
has always been a profound student of 
insurance in all its ramifications, has 

(CONTINUED ON PAGE 39) 


To Home Office 




















J. DILLARD HALL 


J. Dillard Hall, Chicago co-manager 
U. S. F. & G., has been called to the 
home office as assistant agency director. 
Mr. Hall made a fine production record 
as manager for Iowa and Nebraska be- 
fore going to Chicago. He is a native 
of North Carolina and was an agent 
in Charlotte at one time. He is noted 
for his safety work and has given nu- 
merous talks on the subject. 





— ——— ] 


A. N. Kemp, Financial Man, 
New Pacific Mutual Head 





COCHRAN BOARD CHAIRMAN 





New President of Big Los Angeles 
Company Was Recommended 
By the Man He Succeeds 





A. N. Kemp, an experienced financial 
man, has been elected president of the 
Pacific Mutual Life succeeding George 
I. Cochran, who becomes chairman of 
the board. 

_Mr. Cochran has been president and 
directing head of the Pacific Mutual 
since it was organized. Announcement 
was made that he now desired to be re- 
lieved of the responsibility for directing 
the company’s affairs and that he had 
recommended the election of Mr. Kemp. 
_Mr. Kemp is a native of San Fran- 
cisco, but he obtained financial training 
in England, Scotland and New York. 
He then returned to California in 1905. 
While in New York he became identi- 
fied with the bond house of N. W. 
Halsey & Co. In 1909 he went to Los 
Angeles for that concern as its repre- 
sentative in the Pacific Light & Power 
Co., Southern California Gas Company 
and others. He was made controller 
and later vice-president of the Southern 
California Edison Company. In 1923 
Mr. Kemp was elected executive vice- 
president of the California Bank, re- 
maining in that connection until 1927. 
He retired in that year and has been de- 
voting his attention to his personal af- 
fairs. 


Housewife’s Baking Failures 
Insured Under New Policy 


The Liberty Mutual has written a 
policy on “Aristos” flour, a product of 
the Standard Milling Company. Ac- 
cording to the policy, “should a house- 
wife have a baking failure caused by 
Aristos flour,” the Liberty Mutual “will 
refund the cost of the Aristos flour pur- 
chased and all other ingredients used 
in any all-purpose flour recipe, together 
with the cost of mailing the letter and 
sample of Aristos flour used” to the 
company. 

Claims must be accompanied by a 

one cupful sample, name and address 
of grocer, sales slip showing cost of 
flour, itemized list of ingredients and 
recipe used. 
_ The policy is a “public liability pol- 
icy” issued to the Southwestern Mill- 
ing division of the company dated Oct. 
1, 1935. It is played up extensively in 
the flour company’s newspaper adver- 
tisements. 





New York Hearing 


NEW YORK, Nov. 27—The New 
York joint legislative committee to in- 
vestigate compulsory public liability in- 
surance and road safety methods, will 
hold a series of hearings in the Bronx 
County building Dec. 5-11. Senator J. 
S. Berg, chairman of the committee, 
states that consideration will be given 
the advisability of creating a state fund 
for handling the indemnity and the wis- 
dom of recommending a financial re- 
sponsibility law. Thus far public hear- 
ings have been held in Boston, where 
the experience under the Massachu- 
setts compulsory law was discussed; in 
Rochester and Watertown, N. Y., it is 
expected the committee will be able to 
present its report to the legislature by 
Feb. 1. 





Discuss Union Indemnity Suit 


NEW ORLEANS, Nov. 27.—Suit 
for $7,019,259 brought in the United 
States district court in Shreveport 
against the 36 directors of the Insur- 
ance Securities Company, which con- 
trolled the defunct Union Indemnity, 
wee dismissed by Judge B. C. Daw- 
ins. 
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Dr. M. H. Kronenberg Says 
Disease Hazards Neglected 





IMPORTANCE NOT RECOGNIZED 





Clinical Conditions Frequently Incor- 
rectly Diagnosed—Silica and Asbestos 
Dust Are Most Dangerous 





Expressing the belief that life under- 
writers have not appreciated the im- 
portace of occupational diseases, Dr. M. 
H. Kronenberg discussed some aspects 
of the problem before the Chicago 
Home Office Life Underwriters Asso- 
ciation. Frequently, he said, occupa- 
tional diseases cause health impairment, 
disability and death which are of vital 
interest to the home office life under- 
writers. Occupational diseases have 
been diagnosed as anemia, he stated. 


Types of Diseases 


Dr. Kronenberg discussed various 
types of occupational diseases. Lead 
may cause half a dozen clinical condi- 
tions and at least 150 industries or 
trades use lead in some form. Many 
times, he said, lead poisoning is diag- 
nosed as meningitis. Many harmless ap- 
pendixes have been removed because of 
confusion with an occupational disease 
condition. Lead poisoning causes ster- 
ility, miscarriage and premature birth 
among many women workers. It is also 
diagnosed as syphilis. 

Benzol, which is a coal tar derivative, 
affects the bone marrow, which it de- 
stroys. Formaldehyde is used common- 
ly in many occupations which might ap- 
pear to be harmless and it destroys 
fingernails. Among these are the manu- 
facture of wall paper and calico dresses. 
Brass itself is not poisonous, but when 
poured, zinc oxide fumes arise. Work- 
ers in brass foundries, when they ar- 
rive home after work, particularly on 
damp days, develop “brass foundry 





chills’ or the ague. Dr. Kronenberg 
said that he knew of cases where brass 
foundry chills sufferers were treated for 
grippe or malaria. There is nothing 
permanent in its effects. 

Trichlorethylene has been used com- 
monly of late by cleaners and dyers and 
is also used to clean metal. In a re- 
view of 284 cases of trichlorethylene 
sufferers, there were 26 fatalities. When 
metal parts are lifted from a trichlor- 
ethylene bath, if the worker is not care- 
ful, he will inhale the fumes which 
cause symptoms similar to an alcoholic 
“jag,” and eventually the eyes begin 
to go bad and it affects the central ner- 
vous system. 


Silica Chemical Poison 


Chromium plating does a _ certain 
amount of harm of a permanent nature. 
A vapor arises, entering the upper nasal 
passages, and nasal perforation is 
caused. Frequently it is diagnosed as 
syphilis. Chronic mercury poisoning 
causes jerky bodily movements. Arsenic 
is used in the manufacture of wall pa- 
per and draperies and interior decor- 
ators may suffer from this type of poi- 
soning. Phosphorus is used in the 
manufacture of pyrotechnics and insecti- 
cides. Zinc and copper poisoning are 
rare. Nickel poisoning causes a type 
of eczema. Cancer is an occupational 
disease occurring in the manufacture of 
tar. 

Dust Is Harmful 


Dust harms the lungs, Dr. Kronen- 
berg stated. It may be limestone, talc, 
clay, carbon or gypsum dust. Silica and 
asbestos dust are the two most dan- 
gerous and if not guarded against will 
cause tuberculosis. Silica was at first 
believed to be a mechanical agent as 
the sharp particles were lodged in the 
lung, but it is now known that it is a 
chemical poison. If there are 5,000,000 
dust particles per cubic foot of air, sil- 
ica dust 35 percent is not injurious. A 
micron is 1/25,000 of an inch. Sand, 
quartz, flint and asbestos dust particles 
under 10 microns are harmful, under 








Bank Night Insurance Is 
Line with Implications 











EL PASO, TEXAS, Nov. 27.—Dave 
Lawson, manager of the Knickerbocker 
Ciub here, announced recently that he 
would issue insurance policies on bank 
night awards made at local theaters, to 
protect late arrivals on bank nights. He 
proposes to insure a patron’s chance of 
winning an award for 10 cents per $100 
up to $500 limit, and to pay claim in 30 
days. Policy forms were being printed. 
The procedure is legal and there is no 
need for a state charter, according to 
Mr. Lawson. 


—_ 


MAKES OFFER IN INDIANA 


C. M. Jones, fire and casualty gen- 
eral agent in Clinton and Terre Haute, 
Ind., has offered to insure clients their 
winnings in theater bank nights if they 
are absent when their numbers are 








three microns are bad and under 5/10ths 
microns are very serious. 

We pay for our synthetic products 
with an increased mortality rate, Dr. 
Kronenberg stated. 

He has found that the blond indi- 
vidual doesn’t stand up in the plating 
industry. Wet processes where dust 
is a hazard are extremely effective in 
eliminating occupational disease haz- 
ards. The wet process may be used in 
grinding industries and the manufac- 
ture of asphalt. He said that in the 
manufacture of asphalt he was not in- 
terested in the 95 percent limestone dust 
in the air, but in the 5 percent sand 
or silica dust. 

Dr. Kronenberg is considered an au- 
thority on occupational diseases. He is 
advisor to a number of industrial con- 
cerns, life insurance companies and is 
associated with the University of Illi- 
nois. 





drawn. He stated that if bank nights 
are legal, so is his offer. 

London Lloyds representatives this 
week said bank night insurance prob- 
ably was not being offered by Lloyds, 
which as a rule underwrites only haz- 
ards free from human whims, It was 
pointed out total premium derived from 
any movie theater putting on a weekly 
bank night must be as nearly as much 
per week as the weekly cash offering, 
as eventually someone would draw 
down the accumulation. On top of this 
there must be loading for expenses, 
commission, profit for carrier, taxes, etc. 

Sale of the policy to individuals would 
have limited field, it was believed, since 
odds against a designated person draw- 
ing the cash are remote. However, it 
was said there might be a business op- 
portunity in developing a blanket form 
to be sold to movie theaters to serve as 
a patronage stimulator and to mollify 
persons unlucky in being absent when 
their registered number was pulled from 
the hat. 

Another prolific field of business, a 
prominent insurance man comments, 
would be policy tickets and handbooks, 
where there should be a great demand 
for a policy to salve the wounded feel- 
ings of patrons who “missed the boat.” 


Watch New Jersey Situation 
NEWARK, Nov. 27.—Legislative 


matters will be closely watched this year 
by the Casualty Underwriters Associa- 
tion of New Jersey, it was brought out 
at a luncheon meeting. It is feared 
compulsory automobile measures will be 
introduced again in the legislature and 
every effort will be made to block pas- 
sage of such measures. 


Great Lakes in Pennsylvania 


The Great Lakes Casualty of Detroit 
has been admitted to Pennsylvania and 
has appointed M. L. Baker, of York, 
Pa., state agent. It will restrict its un- 
derwriting there to automobile and gen- 
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Insurance Holding Unit 
Tax Decision Is Given 





WASHINGTON, Nov. 27.—Refus- 
ing to grant a petition for review filed 
by the Pennsylvania Indemnity Com- 
pany, the United States Supreme 
Court in effect affirmed a decision of 
the third circuit court of appeals up- 
holding the commissioner of internal 
revenue in his refusal to permit the 
company to file a consolidated income 
return for itself and its two insurance 
company subsidiaries and the imposition 
of a tax on the book profit made 
through sale to one of the subsidiaries 
of stock in the other. 

The company was sole owner of the 
stock of the Pennsylvania Indemnity, 
a casualty company, and 40 percent of 
the stock of the Pennsylvania Indem- 
nity Fire, the other 60 percent of which 
was owned by the casualty company. 
The parent company acted as agency 
for the two subsidiaries. 

A consolidated return filed by the 
agency company in which was not in- 
cluded the book profit arising from the 
sale to the casualty company of the 
parent company’s interest in the fire 
company was rejected by the commis- 
sioner of internal revenue and a tax im- 
posed upon the difference between the 
$58,950 which the stock had cost the 
agency company and the $157,200 for 
which it sold it. The consolidated re- 
turn was rejected on the ground that 
the parent company was subject to tax 
under different provisions of the rev- 
enue act than the insurance companies. 

The agency company paid the as- 
sessment on the stock sale which, with 
interest, was $15,569, and filed a claim 
for refund, which was rejected, upon 
which it sued in the district court, which 
upheld the commissioner. 


Unlicensed Company Must 
Pay Fine in South Carolina 





Judgment against the Fidelity Mu- 
tual Benefit Association of Rockford, 
Ill, has been upheld by the South 
Carolina supreme court in an action 
brought by a certificate holder in North 
Carolina under sections 1968 and 7969 
of the South Carolina code providing 
that should any insurance company not 
licensed in South Carolina, violate the 
provisions of this chapter, such com- 
pany should be fined from $500 to 
$1,000, to be recovered by any citizen 
having a policy in that company. 
McNeely was the policyholder who 
brought the action. He served a sum- 
mons and complaint upon the benefit 
asociation by delivering copies of the 
papers to Dr. Simpson, as its agent, at 
his home in South Carolina. 

The benefit association had issued to 
Simpson a commission of authority to 
get people to become members of the 
association and to act for them in sub- 
mitting applications. Dr. Simpson said 
he collected from applicants $4 as a 
membership fee and $1 as an enroll- 
ment fee. He retained the $4 and sent 
the $1 to Rockford. The transaction 
was then to be completed by mail. 

The supreme court held that the bene- 
fit association adopted and pursued a 
plan for the furtherance and transac- 
tion of its business in South Carolina 
which involved a flagrant violation of 
the code sections. 


Widua Safety Director 


George Widua has been appointed 
safety director of the Franklin Mutual 
of Chicago. He has had many years’ 
engineering experience and is a mem- 
ber of the American Society of Safety 
Engineers and an executive officer of the 
National Safety Council. 


Hartford Claim Men Elect 


HARTFORD, Nov. 27—Home office 
claim men from seven Hartford com- 
panies held a meeting and elected of- 
ficers. They are: Malcolm F. Hood, 





Connecticut General Life, chairman; 
Thomas A. Sperry, Aetna Life, vice- 
chairman; Martin F. Duffy, Hartford 
Accident, secretary. 





Bay State Brokers Hear 
DeCelles Plan Debated 


(CONTINUED FROM PAGE 30) 


sufficient reserve to take care of de- 
pression periods. 

“Therefore,” he said, “it would cer- 
tainly seem inadvisable for any insur- 
ance company to devise a scale of com- 
mission which may be fair pay for the 








incompetent or untrained broker, but 
below the price at which a real service 
giving organization can continue to 
function.” 


Ohio License Bill Passes 


Both the senate and the house of the 
Ohio legislature have passed a drivers’ 
license law. If it is signed by Governor 
M. L. Davey, it will become effective 
next October. 

A previous bill passed by both bodies 
was turned down by the governor be- 
cause it called for a 25-cent state fee, 
but contained a provision that notary 
publics could charge 40 cents more for 





certifying applications. The new bill 
calls for a 40-cent total fee, 25 to the 
state and 15 to the deputy registrar. 
Governor Davey has indicated that the 
new bill is satisfactory. 





Autoist Mutual Official Dies 


O. D. Stuart, general counsel and a 
director of the Autoist Mutual of Chi- 
cago for 20 years, died at the South 
Shore hospital in Chicago at the age 
of 69. 





Charles L. Tebbets, president of the 
Massachusetts Indemnity, Boston, since 
1922, died this week. 
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W ORKMEN’S COMPENSATION 





Bureau Reviews Disease Bill 


Legislation Agreed Upon By Illinois 
Manufacturers Association and Labor 
Is Submitted to Casualty People 





NEW YORK, Nov. 27.—The Illinois 
Occupational disease bill, which has 
been agreed upon by the Manufacturers 
Association of that state and labor in- 
terests, has been presented to the Na- 
tional Bureau of Casualty & Surety 
Underwriters for criticism and the bu- 
reau has been requested to give an esti- 
mate as to what the new legislation 
would be likely to cost in extra pre- 
miums. The bureau held a meeting on 
the question and is advising the Illinois 
people that the rates would have to be 
worked out by committees and that an 
estimate at this time would not mean 
very much. 

The proposed bill would create occu- 
pational disease liability on the part of 
the employer entirely aside from the 
workmen’s compensation act. As a mat- 
ter of fact, it is proposed to include en- 








tire sections of the present compensa- 
tion act in the occupational disease act 
to avoid the necessity for cross refer- 
ence. The employer could elect whether 
he would come under the disease act. 

The definition of occupational disease 
is all inclusive and undertakes to set out 
in general terms what constitutes an 
occupational disease. It provides for as- 
sumption of accrued liability and_ this, 
the National bureau advises the Illinois 
people, would render the job of rate 
making most uncertain. 

The Illinois Manufacturers Associa- 
tion and the labor interests of Illinois 
have been conferring in an attempt to 
arrive at a bill to which both parties can 
subscribe. One of the Chicago casualty 
executives has been sitting in at these 
meetings in a personal capacity and not 
as an official observer. The casualty 
companies have been careful to avoid 
the impression that they are dictating 
the legislation. 

It is understood Governor Horner of 
Illinois is anxious to have an occupa- 
tional disease bill passed and that if an 
agreed bill is not decided upon, he will 
use his influence to have the legislature 


Let's Talk Turkey! 


November, month of frosty weather, football and festive boards, 
is also the month when store owners look forward to the Holiday 


trade. 


Merchants will soon be installing their Christmas window displays, 


and the time to sell plate glass insurance is when storekeepers 
are most conscious of the value of their display windows. 


Naturally, their best investment is Ohio Casualty’s 50-50 policy, 
which was designed specially for the insurance of large plate glass 
areas. It’s a money-maker we’d like to tell you more about. For 


full details, write today. 


THE OHIO CASUALTY 
INSURANCE CoO. 


Home Office 


Hamilton, Ohio 


Full Coverage Automobile 


Automobile Accident 
Burglary 


Liability 
Fidelity and Surety Bonds 


Plate Glass 








pass one of the bills that was introduced 
at the regular session of the legislature. 
The Illinois Manufacturers Association 
submitted a bill at that time and the 
labor interests who regarded the manu- 
facturers’ bill as too restrictive, intro- 
duced a measure of their own that was 
all inclusive. 





Ohio Supreme Court Rules 
50% Contingent Too High 


A blow to attorneys who have spe- 
cialized for years in Ohio on compen- 
sation cases on a basis of 50 percent 
contingent fee, was dealt by the Ohio 
supreme court in reversing a lower 
court ruling and ordering return by an 
attorney of $700 contingent fee received 
out of a $1,400 award. The case came 
up from Portsmouth, the claimant hav- 
ing agreed to pay counsel half the 
award. The supreme court said, “We 
can conceive of no state court, function- 
ing under a constitution and law simi- 
lar to our own, that would sustain an 
equal division of the proceeds awarde 
to the bread winner or his widow.” 








Life, Compensation Rating 
Methods Are Distinguished 


DETROIT, Nov. 27.—In the life in- 
surance field, rates are calculated on an 
assumption of well selected risks with 
the loss assumption deferred for a pe- 
riod of years, but in rating workmen’s 
compensation risks, the acceptance or 
rejection of risks cannot be considered, 
but the rates must be calculated on a 
basis commensurate with the hazard in- 
volved, Kendrick Stoke, statistician 
Michigan Mutual Liability, told the 
Michigan Actuarial Society at its No- 
vember meeting. 

A definite change in the hazard of 
this type of insurance has taken place 
in the past decade or two, he declared. 
Industry is more highly mechanized and 
with modern safety features the indi- 
vidual hazard is reduced. Rating for oc- 
cupational diseases is based on three 
factors: Raw materials used, process 
required in manufacture and exposure- 
of-man ratio. 

H. Fisher, mathematics instructor 
Wayne University, Detroit, was ad- 
mitted to membership, and Professor 
W. O. Menge, University of Michigan, 
presided. 








New Michigan Classification 

At the Michigan regional compensa- 
tion committee’s meeting in Detroit ap- 
proval was given to a new bean-picking 
classification which is expected to re- 
sult in large premium reduction on the 
many bean elevators throughout Michi- 
gan. The former classification includ- 
ing bean pickers was that of “bean sort- 
ing and handling,” a risk that originally 
carried a rate of $1.12 but which had 
more recently been reduced to 95 cents. 
The new rate for this separate classifi- 
cation will be 15 cents, according to 
the committee recommendation. The 
creation of the new classification will 
throw other workers in bean elevators 
into other classes, according to the type 
of labor in which they are engaged. 
Thus the more hazardous occupation 
will carry a fairer rate. 





Minnesota Reduction Dec. 1 


ST. PAUL, Nov. 27.—The reduction 
of 2.8 percent in Minnesota compensa- 
tion rates goes into effect Dec. 1. It 
will mean a decrease of $125,000 in 
premiums. 


Study Silicosis Hazards 


For the purpose of studying silicosis 
hazards from the industrial standpoint, 
the Los Angeles chamber of commerce 
has organized a thorough investigation, 
following the meeting called by Insur- 
ance Commissioner Carpenter, for the 
purpose of hearing both assured and 
carriers on the proposed rate increases 
on classifications subject to silicosis 








hazards. The object is to obtain data 
for submission to Commissioner Car- 
penter at the projected meeting to be 
held in southern California shortly to 
give industries in that section oppor- 
tunity to present their side of the ques- 
tion. 





Not Entitled to Credit 


The New York department has issued 
a ruling which upholds the determina- 
tion of the Compensation Rating Board 
of New York that outstanding compen- 
sation policies are not to be given 
credit in connection with compensation 
rate decreases. The protest was made 
by DeKay & Co., representing several 
assured. DeKay Co., represented 
several assured whose classifications 
were reduced in the general rate revi- 
sion effective July 1, 1935. The New 
York department held that the proce- 
dure followed by the rating board is 
one that has been followed for years in 
New York and nearly all other states 
and is reasonable and not unfairly dis- 
criminating. 








Casualty Field 
Changes 

















Memphis Agency Is Named 
by Associated Indemnity 


SAN FRANCISCO, Nov. 27.—Ap- 
pointment of the Underwriters Service 
Agency of Memphis, Tenn., operated by 
Treadwell & Harry, to manage affairs 
of the Associated Indemnity of San 
Francisco in a_ specialized insurance 
service in Mississippi, Arkansas and 
Tennessee for employers’ liability and 
workmen’s compensation, is announced 
by President C. W. Fellows. Licenses 
to operate in the three states have been 
granted. According to President Fel- 
lows, the decision to locate in Memphis 
was made following extensive survey of 
the mid-south. 


Zepf in Boiler Field 

Arthur L. Zepf has been appointed 
special agent of the Hartford Steam 
Boiler at Cincinnati. Mr. Zepf will 
cover the southwestern Ohio and south- 
eastern Kentucky territory. Previously 
he served seven years with the Retail 
Credit Company and a short time with 
the Business Service Company, another 
reporting agency. He takes the place 
left vacant by the death of Rolf B. 
Stanley who was killed in an auto acci- 
dent recently. 











Chandler, Jr., Appointed 

F. M. Chandler, Jr., son of the well 
known Chicago casualty man, has been 
appointed assistant underwriter of the 
Royal Indemnity-Eagle Indemnity branch 
in Chicago. He succeeds Miss Helen 
White, who has been underwriter of the 
casualty department for 10 years, and is 
associated with Chief Underwriter W. 
E, Pinholster. Young Chandler trained 
under his father who now is superin- 
tendent of agents Central Mutual, Chi- 
cago. 





Burnside With Travelers Mutual 


V. H. Burnside, formerly with the 
Chicago branch of the Iowa Mutual Lia- 
bility has joined the Travelers Mutual 
Casualty of Des Moines, as home office 
underwriter for the eastern territory. 


Officers Are Nominated 


BALTIMORE, Nov. 27.—Baltimore 
Claim Men’s Association officers nom- 
inated are: E. J. Page, president; Dan 
Klein, vice-president; R. D. Jones, sec- 
retary; J. T. Hill, treasurer. Election 
will be held next month. 

A committee will be appointed for the 
purpose of collecting and analyzing data 
on accident locations and disseminating 
this information. 
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Self-Mutilation Is Not Crime 





Oregon Court Holds It Not Contrary 
to Public Policy—Incontestable 
Clause Expired 





Self-mutilation to secure disability 
benefits under the disability clause in a 
life insurance policy is not against pub- 
lic policy in Oregon, nor cause for can- 
celling the contract, the United States 
district court in that state has just ruled 
in the case of Aetna Life vs. DuBarry, 
thus virtually making cases of this type 
res judicata. The decision was on the 
company’s petition in equity to cancel 
the policy. DuBarry, it was shown, 
shot off both hands with a shotgun. 
The United States district court ruled 
that the case should be controlled by 
legal principles applicable to suicide and 
the company was not entitled to cancel 
the policy. The act of self-mutilation 
was not a crime in Oregon and self- 
mutilation to facilitate payment of bene- 
fit was not contrary to public policy, it 
was decided. The policy, it was ruled, 
did not exempt the company from lia- 
bility in such cases, as the only excep- 
tion from the incontestable clause was 
non-payment of premiums. 

The incontestable clause is applicable 
to the disability feature as well as to 
the life insurance provision, and the 
company has no defence after the in- 
contestable clause has run out. 





Unusual Decision Made in 


California “D. I.” Air Case 


An unusual decision affecting the 
double indemnity clause in life policies 
arising from aviation accidents was ren- 
dered by the United States circuit court 
of appeals, ninth circuit in California in 
the case of Metropolitan Life vs. Hol- 
comb. The clause in the policy in part 
read: “death shall not have resulted 
from bodily injuries sustained while 
participating in aviation or aeronautics 
except as a fare paying passenger.” __ 

The policyholder was killed in an air- 
plane crash while on a search within 
the borders of California for a brother 
who was missing. The pilot of the 
plane was regularly licensed by the De- 
partment of Commerce, but his license 
prohibited him from carrying passen- 
gers for hire. A jury in federal district 
court found there was an implied con- 
tract to pay fare for the air trip. The 
appellate court, however, reversed this 
decision on the ground that the pilot’s 
license prohibited him from carrying 
passengers for hire and California law 
governing the case was to the effect 








“Insure Your Earnings” 


Is A. & H. Week Slogan 





“Insure your earnings—protect 
all,’ has been adopted as the 
slogan for Accident and Health 
Week which will be held April 
20-25. The C. E. Rickerd Adver- 
tising Agency, Detroit, will handle 
the advertising and publicity work 
in the drive. The general com- 
mittee worked out details for the 
drive in a conference at Detroit. 
Local accident and health organ- 
izations are asked to appoint spe- 
cial Accident and Health Week 
drive committees and the local 
chairmen will be named on 4 na- 
tional advisory committee. Sub- 
scriptions are being asked from 
all accident and health companies 
and associations to defray the 
overhead and administrative ex- 
penses. 


that any federal regulations 
should govern. 

There was no actual evidence that 
the policyholder had paid or promised 
to pay a fare. The appellate court de- 
cision, therefore, was that, it beine con- 
trary to law and regulation for him to 
pay a fare or the pilot to accept a fare 
for the trip, the policyholder was not a 
fare-pavying passenger and therefore his 
estate was not entitled to benefit by the 
exception in the double indemnity 
clause. 


acts or 





Hanson for President 


At the November meeting of the Ac- 
cident & Health Managers Club of Los 
Angeles, the following were nominated: 
President, Ernest F. Hanson, who has 
been vice-president; for vice-president, 
C. H. Thrift of Behrendt-Levy agency, 
who has served as secretary-treasurer. 
The secretary-treasurer will be ap- 
pointed by the directors. 


A. & H. Week Plans 


At the Philadelphia Accident & 
Health Underwriters Association’s 





meeting tentative plans were discussed 
for an outstanding observance of Ac- 
cident & Health Week next April. John 
Leibig, Continental Casualty, was 
named to head the Accident & Health 
Week sub-committee, and E. S. Banks 
the publicity sub-committee. Plans 
were discussed for a sales congress to 
be held the week prior to Accident & 
Health Week. 


Joint Meeting Dec. 12 


A joint meeting of members of the 
various committees of the Bureau of 
Personal Accident & Health Underwrit- 
ers will be held in New York City Dec. 
12. A number of subjects of first im- 
portance will be considered. 








Holtzman at San Francisco 


At a special meeting of the Accident 
& Health Managers Club of San Fran- 
cisco, A. M. Holtzman, Colorado Life, 
regional vice-president National Acci- 
dent & Health Managers Association, 
spoke on “Building an Agency.” 





New officers will be elected by the 
Surety & Casualty Association of Okla- 
homa at the next meeting in Oklahoma 
City Dec. 9 

Cc. V. W. Schmidt, for 39 years with 
the U. S. F. & G., died. He had been 
superintendent of the railroad depart- 
ment. 











PERSONALS 


B. G. Wills, vice-president Fireman’s 
Fund Indemnity, has returned to the 
head offices in San Francisco following 
a three weeks’ business trip to the east. 











W. G. Curtis, president National Cas- 
ualty, visited Los Angeles in connec- 
tion with the affairs of the Peter & 
Thompson Agency, following the death 
of Harry A. Peter, a firm member. 


Russell E. Stevens, assistant United 
States manager of the Car & General, 
has been visiting Chicago Manager A. 
J. Browning of the Car & General and 
agents in that city. 


The office staff of the Hoosier Casu- 
alty at Indianapolis gave a birthday 
party for President C. W. Ray. A ban- 
quet was followed by a show put on by 
the girls of the office who disclosed 
much unsuspected talent as entertainers. 
Some 200 were present. 


Edwin R. Gregory, 52, Texas manager 
at Dallas for the American Surety, with 
which he had been connected 25 years, 
12 years as manager, was fatally injured 
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and Mrs. Gregory was slightly hurt 
when their automobile was forced off 
the road while they were returning to 
Dallas from Austin, where they were 
visiting their son, T. M. Gregory. The 
senior Mr. Gregory was a native of 
New Orleans and resided in Austin be- 
fore moving to Dallas in 1923. Burial 
was in Austin. 


— 


The obsequies for the late Fred A. 
Price of Conkling, Price & Webb of 
Chicago were held in Rosehill cemetery 
chapel in that city Tuesday afternoon. 
Mr. Price was killed in an automobile 
accident near Banning Cal., as he was 
enroute to his winter home at Santa 
Monica. His wife had preceeded him 
about two weeks before. Mr. Price in- 
sisted on driving out, his chauffeur 
being at the wheel. They were about 
125 miles from their destination. Mr. 
Price was involved in a very serious 
automobile accident in Utah on his 
way to Chicago from Santa Monica 
about three years ago. This resulted in 
one of his fingers being amputated. 
After that he suffered a couple of 
strokes and aithough disabled he came 
to his office right along and attended 
to some of his personal business. Mr. 
Price was twice married, his first wife 
having died some years ago. There is 
a daughter by his former marriage, Mrs. 
Arthur Dole, Jr., who resides at Glen- 
coe, Ill. 

Mr. Price’s remains were accom- 
panied to Chicago by Joseph Crider, 
well known insurance attorney of Los 
Angeles. Mrs. Price flew to Chicago ar- 
riving Saturday. 

J. G. Yost, assistant secretary of the 
Fidelity & Deposit, and vice-president 
of the American Bonding, represented 
the F. & D. organization at Mr. Price’s 
funeral. 


Judge S. A. Ralph, Springfield, Mass., 
who is retiring as general manager and 
vice-president of the Craftsman Insur- 
ance Company following its purchase by 
C. M. Goodnow, will now devote his 








Will Preside 














HARRY H. WADSWORTH 


Syracuse, N. Y. 

Harry H. Wadsworth, president of 
the Insurance Federation of America, is 
head of the Syracuse, N. Y., agency of 
Wadsworth & Olmstead. In addition 
to doing a local business, the firm is 
general agent of the Aetna Casualty & 
Surety. He will preside over the an- 
nual meeting of the Insurance Federa- 
tion next Monday afternoon, at the 
Hotel Pennsylvania in New York, he 
having been its president for the last 
two years. 


entire time to the practice of law, spe- 
cializing on insurance cases. He became 
well known both as a member of the 








Health & Accident Underwriters Con- 
ference and of the International Claim 
Association. When he took over the 
management of the Craftsman in 1928, 
the premium income was $50,000. Last 
year it was $166,000. Judge Ralph was 
unusually successful in claim work and 
handling of legal tests in court. No 
case contested by the Craftsman in 
court was lost in the last eight years. 


—_ 


F. S. Peterson, Reno, manager of the 
Mutual Benefit Health & Accident in 
Nevada, died suddenly. 

E. D. (“Ted”) Loring, manager of 
the American Automobile’s branch at 
Chicago, is wrangling horses on a 
“dude” ranch, Soda Springs Ranch, near 
Rimrock, Ariz. He is a veteran horse- 
man and is reveling in the short winter 
vacation in “God’s country” where 9 
p. m. is late at night. 

C. L. Brown, Jr., casualty manager 
for the Cleveland branch of the Travel- 
ers, died. Mr. Brown was born in 
Homer, N. Y., and had been with the 
Travelers for the past 18 years. He 
was transferred to Cleveland as man- 
ager in 1925. 

C. L. Crumb, superintendent of agen- 
cies in Ohio for the W. G. Wilson of- 
fice of the Aetna Life, Cleveland, was 
given a dinner by Mr. Wilson and as- 
sociates in honor of his 25 years of 
service, 


Col. and Mrs. H. P. Dunham and 
Mrs. Robbins, Mrs. Dunham’s mother, 
gave a “housewarming” party to their 
many friends at their new home, 1 Fifth 
avenue, New York City. Col. Dunham 
retired as Connecticut insurance com- 
missioner and became vice-president of 
the American Surety July 1. 

About 100 attended the dinner in- 
cluding many of the most prominent 
insurance men and their wives. During 
the evening Col. Dunham called on 
many of his guests and among those 





who spoke were John McGinley, vice- 
president Travelers; Supt. L. H. Pink; 
Frederick Richardson, manager-director, 
General Accident; J. S. Turn, vice-presi- 
dent Aetna Life; C. F. Sturhahn, presi- 
dent Rossia group; F. W. Lafrentz, 
chairman American Surety; A. F. La- 
frentz, president American Surety; W. 
J. Falvey, first vice-president Massa- 
chusetts Bonding; Senator J. S. Frel- 
inghuysen, president Stuyvesant; R. R. 
Lounsbury, president Bankers National 
Life; R. H. Keffer, general agent Aetna 
Life; and H. H. Clutia, president North- 
ern of New York. The Dunhams are 
warnily welcomed to New York. 


Regulate Ambulance Chasing 


ST. LOUIS, Nov. 27.—The activities 
of the St. Louis Bar Association’s griev- 
ance committee and the disciplinary 
measures of the committee for the eighth 
judicial district against ambulance chas- 
ing and other unethical practices ap- 
parently is having a wholesome effect 
on the damage suit situation. There has 
been a sharp decline in the number of 
suits filed in the local circuit court this 
year compared with 1934 and former 
years. In 1934 a total of 10,562 suits 
were filed compared to an estimated 8,- 
000 this year, the biggest decline being 
in damage suits. 


May Consider Auto Rates 


The matter of automobile insurance 
rates will be taken up before long in 
Oklahoma, S. W. Philpott, secretary of 
the state insurance board announced. 
It has come to the board’s notice that 
more than manual rates have _ been 
charged in some cases. This will be 
corrected. A clearing office would be 
established, Mr. Philpott said, with 
agreement of the board and all policies 
would be cleared through this port and 
followed strictly. 


The New Jersey Manufacturers Cas- 
ualty has declared a regular dividend 
of 20 percent and a special dividend of 
5 percent on net premiums written in 
the first quarter. 
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Recovery of Counsel Fees 
Under Indemnity Pact ” “w5.""" 





After a surety company has paid a 
loss its salvage department is always 
zealous in its activity toward enforce- 
ment of indemnity from the principal. 
This activity does not seem to exist 
when the surety company is successful 
in defeating the claim. The obvious rea- 
son for this is that the surety is so 
elated at getting out without a loss that 
it is glad to file the case and forget it. 
This is particularly so when the prin- 
cipal on the bond is insolvent. 

However, it should always be borne 
in mind that the indemnity agreement, 
which is part of the application, guar- 





as to employ an attorney, and notified 
the surety that this attorney would at- 
tend to the case for the surety as well 
as the principal. The surety refused 
the offer, and paid its own counsel to 
represent its interests, and brought suit 
to recover the amount so paid. The 
court said: 

“The plaintiff was asked to become 
the defendant’s surety for a large sum, 
and it furnished the bond upon the ex- 
press condition that the defendant would 
indemnify, and keep it indemnified from 
and against any and all loss, counsel 
fees, and expenses of whatever kind or 








S. T. Mason of Detroit of the law firm of Mason, Davidson & Mansfield that 
represents a number of casualty and surety companies has contributed a special 
article for The National Underwriter on “Recovery ef Counsel Fees Under In- 
demnity Agreement.” Mr. Mason is general counsel for the Michigan Surety 


Association. 








antees reimbursement for counsel fees 
and expenses. Whenever a claim is made 
on a surety bond the surety should im- 
mediately notify the principal and in- 
demnitors, if any, of the obligation in 
the indemnity agreement to reimburse 
the surety for any loss including coun- 
sel fees and expenses. 

This precaution is constantly neg- 
lected particularly in the case of deposi- 
tory bonds, and when the surety has 
finally successfully defeated the claim it 
often finds that the principal has gone 
through bankruptcy or insolvency, or, 
in the case of a depository bank, is being 
liquidated in some manner, and that an 
order has been issued limiting the time 
within which to file claims, and the lim- 
itation has expired. Again comes the 
temptation to put the file away and 
forget it. 


Failure to Give Notice 
Is Considered 


Although the defense that the surety 
company’s claim comes in too late will 
be vigorously asserted, the expiration of 
this limitation period is not always fatal 
to the surety’s claim for indemnity. In 
33 Corpus Juris 237 is the following: 

“In general, where an order is given 
for the publication of a notice of a limi- 
tation of the time to file claims, and 
such notice is duly published, claims not 
filed within the time specified in the 
notice are precluded in that proceeding 
from sharing in the assets. This result 
is held to follow, however, only where 
there has been, in the meantime, a final 
distribution of the funds in the hands 
of the receiver based upon claims 
proven. 

“Authorities cited—Note 69. 

“If a reasonable excuse for delaying 
to make an earlier claim is shown, the 
court may, in its discretion, permit a 
creditor to come in and prove his claim 
at any time before actual distribution, 
or even after partial payment, if there 
is a surplus in the hands of the receiver, 
so as not to interfere with payments al- 
ready made.” Notes 76-77-78. Merrill 
vs. National Bank of Jacksonville, 173 
U._S. 130. 

Therefore, the obvious answer to the 
claim of laches is the statement that if 
the claim had been presented it could 
not have been allowed by the court be- 
cause it was impossible to say what the 
claim would amount to until the litiga- 
tion had terminated. At the time the 
limitation expired the claim was unde- 
termined. In other words it involved 
matters in custodia legis. 

Often the surety fails to tender to the 
principal the defense of the action. Per- 
haps this is an oversight. Perhaps it is 
intentional. The surety might not be 
willing to trust its defense to an attor- 
ney of the principal’s choosing. ; 

In the case of United States Fidelity 
& Guaranty vs. Hittle, 121 Iowa, 552; 
96 N. W. 782, the principal went so far 








nature which said company shall, for 
any cause, sustain, or incur, or be put 
to. This language is very broad, and 
was evidently intended to protect the 
company from any financial loss arising 
from its suretyship for the defendant. 
When it was made a co-defendant with 
him in suits seeking to recover large 
sums of money, it was but natural, and 
dictated by good business policy as well, 
that it should employ competent coun- 
sel to specifically look after its interests. 
This was the reasonable thing to do 
under the broad language of the con- 
tract. No one will contend that ex- 
penses of any kind could be incurred for 
the sole purpose of mulcting the prin- 
cipal; but unless bad faith is shown 
which would operate as a fraud upon 
the defendant, we think there can be no 
question of the right to employ and pay 
counsel under this contract, whether 
reasonably necessary, within the mean- 
ing cf the instruction, or not. The con- 
tract is not to pay such expenses as may 
appear to have been reasonably neces- 
sary, but to pay such as have been paid 
or assumed for any cause; clearly leav- 
ing it discretionary with the plaintiff as 
to whether necessary or not, and only 
requiring it to act in good faith in the 
matter.” 

The language of this opinion is some- 
what broader than necessary. More 
conservative but equally forceful opin- 
ions may be found in the following 
cases: Knickerbocker vs. Wilcox, 83 
Mich. 210; United States Fidelity & 
Guaranty vs. Munro, 165 Mich. 610; Fi- 
delity & Deposit vs. Hibbler, 177 Mich. 
490; Chilson vs. Downer, 27 Vt. 536. 


General Rule Stated 
Under Three Heads 


It may be stated as a general rule— 

(1) When a contract of suretyship 
is made there arises an implied contract 
that the principal will indemnify the 
surety for any loss he may suffer includ- 
ing reasonable counsel fees and ex- 
penses. 

(2) In the absence of an indemnity 
agreement the principal may furnish 
reasonable legal assistance, and if he 
provides a responsible attorney he has 
done all that may be required of him. 

(3) If there is an express agreement 
to indemnify the surety from any coun- 
sel fees the surety shall incur, the surety 
may select his own attorney and re- 
cover the amount paid for attorney fees. 

Therefore, a tender should always be 
made when there is no express agree- 
ment. Where there is an adequate in- 
demnity agreement tender is not neces- 
sary. 

It is often claimed by the principal 
that counsel fees were not necessary. 
The court decided that there was 
no liability on the bond anyway. Why 
pay lawyers to argue it? In the case of 
U. S. F. & G. Co. vs. Smith, 97 Calif. 
Appeals, 492; 275 Pacific 878, the surety 





company issued its bond and the prin- 
cipal executed an indemnity agreement 
providing that the surety should be 
saved harmless from counsel fees and 
expenses sustained in consequence of 
having written the bond. The surety 
was torced to defend suit on the bond. 
It pleaded limitations. The suit was 
dismissed. The principal claimed that 
as the suit was barred by limitations, 
the bond was at an end, and there was 
no breach. Therefore, he was not liable 
for counsel fees. The court held that 
the indemnity agreement was broad 
enough to permit a recovery for counsel 
fees, which were incurred because of 
having executed the bond, and that 1t 
was not necessary to show that there 
had been any breach of the bond by the 
principal. The fact that suit was started 
was sufficient. 


Main Question Arising 
Over Attorney’s Fees 


In a depository bond the receiver of 
the bank, or the reorganization commit- 
tee, constantly raises this objection, 
which sounds quite logical. We have 
to pay this deposit or dividends thereon 
in any event. If we don’t pay the de- 
positor we pay the surety. What dif- 
ference does it make to us whether th. 
depository bond is liable or not? We 
have to pay anyway. Why should we 





pay attorney fees for litigating a matter 
in which we are not interested? : 

A perfectly proper answer to this is 
that “It is so nominated” in the indem- 
nity agreement. A more courteous 
answer would be that the bank had to 
get the bond before it could get the 
benefit of the particular deposit for 
which the bond was security. The bond 
was written in consideration of the 
premium and the indemnity agreement. 
The bank is just as much bound to in- 
demnify as to pay the premium. 

The only test to apply to the question 
of the necessity for counsel fees is 
whether the surety acted in good faith 
in employing counsel to protect its in- 
terests. 


Push Fidelity Line 

Company production men are making 
a special effort to get agents and brokers 
to sell fidelity business. One supervisor 
points out that there is only 1/25 the 
competition on fidelity but the average 
agent and broker on the street hesitates 
to suggest the coverage to his prospects 
because he is not familiar with it. In 
addition to the favorable competitive 
angle, fidelity offers substantial pre- 
miums and is easy to renew. Properly 
written fidelity lines will grow as the as- 
sured’s business develops. 





When Crime DOES Pay- 





who does the paying? 


More than thirty-six* out of every hundred businesses still carry no 
protection against the risk of loss through the criminal dishonesty of 
employees. In every instance of this kind, the firm’s own resources are 
surety for the continued honesty of every employee on the payroll. Few 
companies, indeed, are big enough to bear this risk themselves. 

With an adequate National Surety Fidelity Bond, you actually offer three 
distinct safeguards against the menace of the dishonest employee: 


First, it is a powerful moral deterrent on each employee bonded. Again, 
our exhaustive investigation of his background and character either 
reveals previous dishonesty or confirms the soundness of the risk. Finally, 
if investigation yields no proof of unfitness, and the deterrent does not 
deter, National Surety pays the victimized employer the full amount 


of the loss. 


* The National Association of Credit Men. 


Write for a copy of our new Sales Manual on Fidelity Bonds. 


NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, PRESIDENT 
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FIDELITY AND SURETY NEWS 





Texas Liquor Control Law 





Liquor Permit Holder Required to File 
Acceptable Surety Bond; Limits 
$1,000-$25,000 





Under the liquor control law now ef- 
fective in Texas, holders of permits to 
sell hard liquor are required to file an 
acceptable surety bond in an amount 
to be set by the board administering 
the law. Failure to file such bond shall 
terminate and cancel the permit. 

The holders of all permits, except 
carriers and retailers of wine and beer 
and package store permittees authorized 
to sell wine only, are required to make 
a bond not less than $1,000 and not 
exceeding $25,000. 

The liquor board may fix the amount 
of bond which is required for each 
class. All bonds required are payable 
to the state. It is provided that the 





applicant will not violate any liquor 
laws or regulations. Penalty is permit 
revocation. 


Seek Bail Bond Reform 


NEWARK, Nov. 27.—Federal Judge 
Clark has turned over to the federal 
grand jury investigation of the New Jer- 
sey bail bond situation. His file con- 
tains fruits of his 10-year effort to 
bring about reforms in bail bonding 
practices. 

It is Judge Clark’s opinion that the 
licensing of out of state surety com- 
panies might well be inquired into. 








No Favoritism on Bonds 


PHILADELPHIA, Nov. 27.—Phila- 
delphia’s insurance will be taken out of 
politics, Mayor-elect S. D. Wilson an- 
nounced. When the new administration 
takes office in January, there will be no 
favoritism in distributing city bonds, 
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WHEN IN NEW YORK, STOP AT THE MODERN, 24 STORY 


HOTEL PICCADILLY 


A busy hotel . . . for busy executives . . . in the very center of busy 
Times Square. Insurance men have always favored the Piccadilly for its all 


around conveniences. Within 4 minutes WALK of “Radio City,” 69 theatres, 
Madison Square Garden and important mid-town business offices. 


Finely furnished rooms with all up-to-the-minute conveniences (( 
ing 60 watt bathroom bulbs—a great help when shaving!). 


(To insure choice accommodations write for reservations: 
West 45th Street, W. Stiles Koones, Manager 


includ- 














nor any favorite agent or company. 
Business will go equally to 20 qualified 
companies. An ordinance requires that 
a foreign company to qualify to write 
city bonds, excluding courts and board 
of education, must deposit $100,000 se- 
curities with the city solicitor’s office. 
Domestic companies need make no de- 
posit. Considerable construction work 
is planned. 





New Surety Pamphlet 


The American Surety is circulating a 
pamphlet entitled “The problem of ade- 
quate coverage, a discussion concern- 
ing fidelity and banker’s blanket bonds 
for commercial banks, savings banks 
and buildings and loan associations,” 
prepared by Richard T. Wood, manager 
of the company’s bank division, fidelity 
department. After reciting the official 
requirements for each of the classes of 
financial institutions, Mr. Wood points 
out the particular hazards involved and 
suggests means for safeguarding against 
them. 


Contest Gas Tax Bond Law 


LANSING, MICH., Nov. 27.—The 
Argo Oil Company is seeking a writ of 
mandamus against O. S. Atwood, Michi- 
gan secretary of state, to compel him 
to issue it a license as an oil and gas 





dealer without the posting of a surety 
bond now required, guaranteeing pay- 
ment of the state gasoline tax. The 
oil company holds that the law is un- 
constitutional. If the suit is successful 
it means loss of a considerable amount 
of surety business. 


Walsh Heads Surety Body 


E. J. Walsh of the Massachusetts 
Bonding was elected president of the 
Surety Association of Southern Califor- 
nia at the annual meeting in Los An- 
geles. Vice-president is William J. Ben- 
nett, Fidelity & Casualty; secretary, Joe 
Brock, Hartford Accident. 








Sue on Treasurer’s Bond 


CHARLESTON, W. VA., Nov. 27. 
—The West Virginia attorney-general 
has filed suit in the Kanawha county 
circuit court to collect $28,000 on the 
surety bond of Andrew Eye, former 
county sheriff of Pendleton county, 
written by the American Surety. The 
amount sought was deposited in banks 
which failed. 





West Virginia—Safety week is being 
observed here, Governor Kump having 
issued a proclamation. The Charleston 
safety council is holding a special gath- 
ering. 








NEWS OF THE COMPANIES 





Goodnow Is Craftsman Head 





Former President of Loyal Protective 
Secures Control From Albert E. 
Taylor and S. A. Raloh 





The Craftsman, Springfield, Mass., 
accident and health company, has ef- 
fected a reorganization, following pur- 
chase of a controlling interest in the 
company by C. M. Goodnow of Boston. 
Mr. Goodnow becomes the new presi- 
dent. Associated with him will be C. N. 
McClure, vice-president in charge of 
agencies and treasurer, and William I. 
Newton, a claim adjuster of the com- 
pany since 1931, as secretary. 

Mr. Goodnow has not been in the in- 
surance business since he retired as 
president of the Loyal Protective in 
1929. Prior to that time he had been 
active with the Loyal Protective for 
many years. As president of the Loyal 
Protective Mr. Goodnow became well 
known as an outstanding executive and 
as a keen student and analyst in the 
accident and health field. He became 
well and favorably known among agents 
and executives in the business. 

Mr. Goodnow now comes back into 
the business in control of the Craftsman, 
which was organized in 1907 as the 
United Masonic Accident & Health As- 
sociation, which was incorporated in 
1924 and licensed as a stock company 
under its present name. The company 
has a capital stock of $100,000 and a 
surplus of $53,454 as of the end of 1934. 
The premiums last year totaled $166,000. 
Retiring from the Craftsman are Albert 
E. Taylor, president of the organization 
since its establishment in 1907, and S. A. 
Ralph, who has been vice-president and 
general manager since 1928. 

he new setup of the Craftsman 
brings into association again Mr. Good- 
now and Mr. McClure. Mr. McClure 
was with the Loyal Protective as agency 
director in Michigan, Ohio and western 
Ontario, before he became director of 
agencies for the Craftsman in 1931. 

No immediate changes in policy or 
company procedure are planned by the 
new management. Those who are ac- 
quainted with the work of Mr. Goodnow 
in this field will expect him, however, 
to make himself felt as an aggressive 
and successful company manager. 


Report on Chicago Mutual 
Total assets of the Chicago Ice Pro- 
ducers Mutual Liability as of July 31, 
1935, were $328,172, according to the 





report of the examination by the IIli- 
nois department. Net surplus was 
$251,963. The company has been oper- 
ating since 1920. Joseph Moudry is 
president and R. B. Oakley is secre- 
tary. It writes compensation, public 
liability, auto liability, fire, theft and 
collision. It carries excess coverage 
with the Employees Indemnity Cor- 
poration of Kansas City. 


Indiana Seeks Crown Assets 


INDIANAPOLIS, Nov. 27.—Steps 
are being taken in superior court here 
by the Indiana insurance department to 
obtain control of Indiana assets of the 
Crown Indemnity of Los Angeles, re- 
ciprocal, which is being liquidated by 
the California insurance department. 
The suit is the first to be filed under 
the new Indiana law giving the de- 
partment such power with court pre- 
mission. The complaint also named the 
Highway Motor Underwriters, Indiana 
agent for the association, as defendant. 
The court has issued an order instruct- 
ing the state agent to show cause why 
such action should not be taken. The 
company has policy claims in the state 
of 60 percent of its Indiana assets. 








Gives Company Reports 

Because of the activity of the Gibral- 
tar Casualty Association, Los Angeles, 
following its decision to voluntarily 
liquidate and its effort to settle out- 
standing claims through compromise, 
the California department made an ex- 
amination. According to this report, 
“certain negotiations are in progress 
toward securing reinsurance. A confer- 
ence is expected at an early date, and 
it is hoped that the results will be satis- 
factory.” 

Commissioner Carpenter reports that 
officials of the Coast Surety Corporation 
for which the department was appointed 
conservator Oct. 18, are endeavoring to 
secure additional finances. 


American States Buys Office 


The American States of Indianapolis 
has purchased a building at the outer 
business district of Indianapolis and 
has obtained a 99 year lease on the site. 
The home office will be moved to this 
structure. For several years the com- 
pany has occupied about half of a three 
story building at North and Meridian 
streets. 








An extra dividend of 40 cents a share 
has been declared by the Hartford Steam 
Boiler, double last year’s extra. 
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a BREAK IN THE C. 
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ever been prominent in the insurance 
organizations and today he stands at 
the very forefront of casualty general 
agents throughout the country. 

One of the curious and intéresting 
developments in the evolution of the 
C. P. & W. organization has been the 
awakening of salesmanship qualities in 
Mr. Webb that had lain dormant when 
he gave almost all his attention to un- 
derwriting and management. Mr. Webb 
in going out with Mr. Conkling and 
Mr. Price on their cases and talking to 
people, coincident with his forming con- 
tacts himself in his church, Y. M. C. A., 
civic and other activities gradually 
brought him into the creative salesman- 
ship field and his personal business later 
on became greater in volume than 
either one of his partners. He not only 
maintained his prestige as the “inside 
man,” the underwriter, the assimilator, 
the analyst and manager but he was a 
business producer as well. 

As time went on, of course the C. P. 
& W. organization was enlarged and 
Mr. Webb was able to throw off many 
of his duties on others but he has been 
regarded for many years as the out- 
standing member of the firm in every 
aspect. 


Cc. P. & W. Took on 
a Surety Company 


As time went on and the surety busi- 
ness became more important, Conkling, 
Price & Webb became general agents 
of the United States Fidelity & Guar- 
anty and then 30 years ago it took the 
general agency of the Fidelity & De 
posit. The firm has always been very 
close to the companies it represents. 
Mr. Price some years ago was elected 
a director of the Fidelity & Deposit. 
On his retirement from that office Mr. 
Webb succeeded him. Their relationship 
with the London Guarantee has been 
the closest. ‘The members of the firm 
have often been sought for their advice. 

Mr. Price had the reputation of being 
a fruitful surety producer and he was 
paramount in this respect in getting 
completion bonds particularly. He was 
interested in the surety business and its 
possibilities. However, he was just as 
strong a producer in the casualty lines. 


Fred Price Had the 
Courageous Mind 


A few years ago Mr. Conkling retired 
from the firm but still keeps his desk 
in the office and looks after some of his 
personal business. Mr. Price gradually 
lessened his activities, spent all the win- 
ter months at Santa Monica and took 
life more easily. He was involved in a 
serious automobile accident in Utah 
about three years ago resulting in the 
amputation of part of his hand. Then 
after that he had a stroke or two and 
in later months was considerably inca- 
pacitated. However, in spite of his dis- 
ability Mr. Price evinced during that 
time what had been one of his remark- 
able virtues and that was sublime cour- 
age. Nothing daunted him and with 
great determination he kept ahead. He 
visited his office every day and looked 
after his personal affairs as best he 
could. 


Conkling, Price & Webb’s 
Business Standards 


The firm of Conkling, Price & Webb 
has taken a lofty position in the insur- 
ance business, and especially in the cas- 
ualty and surety field because of the 
pelicy that its members established at 
the beginning and have always main- 
tained. They have stood for substan- 
tial insurance, for conducting business 
along high grade lines and evolving 
standards of a high order. Mr. Webb 
has the confidence of not only his own 
companies but others. There is scarcely 
a conference between companies and 
general agents but what he is present. 
His long years of experience, his ju- 
dicial attitude and great knowledge of 
the business both from the adminis- 
trative and field standpoints have made 





him a valuable participant in these con- 
ferences. The firm has never been a 
plunger, has never worshiped strange 
gods, but has always fought for ortho- 
doxy and keeping within proper bounds. 

What are the chief causes of the suc- 
cess of this old time general agency? 

The combination of astute, reasonable 
men as partners and their dovetailing 
into each other in so remarkable way 
certainly has been one factor. They 
have had a business policy, a business 
ideal and they have stuck to it relig- 
iously. They have not deviated from 
sound practice. They have been loyal 
to their companies, have followed their 
instructions, have attempted to under- 
write business themselves, have not 
tried to force what they knew were poor 
risks on their companies, have not taken 
into their office unorthodox companies 
to take substandard business or to com- 
pete with their own companies, have 
stood for ethical competition and in 
building their organization have en- 
deavored to secure men who were 
capable lieutenants on whom much re- 
sponsibility was placed. The firm has 
endeavored to build substantially and to 
give its customers the best possible 
counsel and service. 


Lloyds Pact Is to 
Embrace Illinois 


(CONTINUED FROM PAGE 29) 


underwriters and not all of them are in- 
terested in the same territories or lines. 
Some confine themselves strictly to fire 
lines, others to casualty, still others to 
surety and some go in for multiple cov- 
erages, and not all of the original ne- 
gotiators were interested in Illinois. 

In addition, London Lloyds was 
legally entered in that state and an en- 
tirely different setup faced the confer- 
rees there as compared to the rest of the 
country. 

Rather than hold up the pact until 
Illinois could be brought into line, the 
individual American companies and 
London Lloyds, anxious to avoid delay 
in putting it into operation and making 
it effective, decided to except Illinois 
and entered into the verbal agreement 
last January. It was anticipated that 
once a _ reinsurance agreement was 
drawn up that the IIlinois situation could 
be cleared up and the pact made effect- 
ive in that state as well. That this line 
of reasoning was well founded is indi- 
cated by present reports. 


Protests from Illinois 


American companies expected to re- 
ceive protests, and did, from Illinois 
agents on exclusion of that state from 
the pact. But it was deemed wiser first 
to make the pact operative in the other 
47 states at the earliest possible mo- 
ment. Companies maintained a strict si- 
lence regarding the Illinois situation 
until it was certain that London Lloyds 
would extend the agreement to cover 
that state as well. 

London Lloyds has also advised 
American companies that it will cease 
competing with them for surety busi- 
ness of American building and loan as- 
sociations. 





Reactometer Is Hit 


The Aetna reactometer “packed them 
in” at the Chicago automobile show. 
Similar reports have been received from 
New York, Brooklyn, Philadelphia and 
other cities where this device, developed 
by the Aetna Casualty, was demon- 
strated. 

H. H. Harrison, in charge of the ex- 
hibit of the division of highway safety 
of Illinois reports that the Aetna reacto- 
meter was “one of the big hits of the 
show.” More than 2,000 motorists took 
the reaction test in one day. 


The Pennsylvania Indemnity has ex- 
tended its quarters in the Lefcourt 
building, Newark. 
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Selling assistance 
that builds 
business 


The Buckeye Union organiza- 
tion is a valuable aid to every 
agent. Its selling assistance 
actually builds business for its 
representatives. 


Would you like to know how 
The Buckeye Union can help 
you build a larger, more sub- 
stantial volume? Write to the 
home office today. There is no 
obligation. 


* 
Territory in Ohio 
% 

THE 


Buckeye Union 
Casualty Company 


515 E. Broad St. 
Columbus, Ohio 








Can’t Stand Cost 
Increase Today 
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tional Fire, and presented by him in an 
address before the National Convention 
of Insurance Commissioners at St. 
Louis in 1916. 

Although originally a “most enthu- 
siastic advocate of the general adoption 
of the contingent plan of compensation,” 
Mr. Smith declared that as a result of 
years of careful study of the proposition 
he was convinced “the scheme, attrac- 
tive as it is theoretically, is utterly im- 
practical and fundamentally unsound.” 

If contingents were to be paid, he 
maintained, they should be based on 
state results, and not upon that of a 
single agency, while the flat and con- 
tingent should not exceed the present 
acquisition cost. It was a demonstrable 
fact, he asserted, “that irrespective of 
the general loss ratio in a state, a com- 
pany would be compelled to pay con- 
tingents to from 80 to 85 percent of 
its agents in the commonwealth.” 


Over-All Operations 


Predicting contingent upon the results 
of an agency as a whole, Mr. Smith as- 
serted, “‘would be fantastic in the in- 
equalities they would produce, the ex- 
pense and difficulties of operation en- 
tailed and the dissatisfaction which 
would accrue to all concerned. The 
broader underwriting experience and 
judgment of the leading and successful 
companies would be subordinated, both 
as to lines and hazards, to those of an 
inexperienced country agent or to the 
policies of the small and unsuccessful 
companies, the averages upon which any 
permanently successful underwriting 
rests destroyed, and chaos reign. By 
such a method, too, an unsuccessful re- 
sult for any one company might relieve 
all others in the agency from paying 
any contingent at all, even if none of 
them had had a single dollar or loss the 
whole year.” 

“If contingents were made general 
the fire waste as a result thereof would 
not be reduced to any appreciable de- 
gree,’ Mr. Smith held. 








CONSIDER ARGUMENTS 











PHILADELPHIA, Nov. 27.—The 
demand of the middle department 
agents for a contingent commission has 
raised a number of problems which may 
delay the solution of this question. It 
is said that one of the objections raised 
by the Eastern Underwriters Associa- 
tion to a contingent for the Pennsyl- 
vania ordinary territory is that the aver- 
age agent either has not the facilities 
for careful underwriting or else knows 
very little regarding the proper selec- 
tion of risks. It is pointed out that 
agents in the middle department are too 
prone to accept everything that is of- 
fered to them whereas agents in the 
excepted territory — Philadelphia and 
Pittsburgh—who receive a contingent, 
are proud of their careful underwriting 
and decline as much, or more, business 
than they accept. 


Might Withhold Business 


It is argued, too, that if a contingent 
were given ordinary territory agents 
and one of their companies had a bad 
“burn” which might affect their con- 
tingent for a number of years, that the 
agents would be apt to withhold fu- 
ture business from that company. On 
the other hand, it is pointed out, agents 
in the excepted territory will give their 
companies large lines in order to make 
up for a large loss. 

The agents contend that Pennsylvania 
has had a low loss ratio for years 
whereas the companies have been stead- 
ily losing money in certain states such 
as Louisiana and Mississippi and that 
Pennsylvania should receive some bene- 
fit from this record. They argue that 
agents should receive a _ contingent 
based upon the state experience as a 
whole. However, not all agents are in 








favor of this proposal. It is strongly 
opposed by many Philadelphia agents, 
who contend that they have watched 
their underwriting for years, have had 
abnormally low loss ratios and see no 
reason for risking their contingents for 
the sake of middle department agents. 

It is more likely that the suggestion 
of lumping the total experience in each 
agent’s office will receive the greater 
consideration. Proponents of this plan 
declare that it will tend toward more 
careful underwriting and selection oi 
risks by the agents in that it will force 
them to secure a low loss ratio in 
order to obtain a contingent commis- 
sion, 


Missouri Agents Capitalize 
on Mutuals’ Rate Increases 





Some of the mutual companies have 
been increasing their rates in Missouri 
and in St. Joseph particularly some of 
the local agents representing stock com- 
panies, have been taking advantage of 
this change to make a drive for busi- 
ness at the regular rates. In St. Joseph 
advertisements have been inserted in the 
daily papers by agents. 

The State Farm Mutual Automobile 
of Bloomington, Ill, has increased its 
rates in much of the Missouri territory 
and has sent out new policies to its 
assured calling for“a new premium de- 
posit in excess of what has_ been 
charged. The former policy covering 
liability in 10/20 limits and property 
damage in $5,000 limits was written in 
St. Joseph for a down payment of $14, 
consisting of a $5 membership fee and a 
$9 premium deposit.. The new letter 
shows that the $9 premium deposit has 
been fully earned and the new policy 
calls for a new fee of $5 and a premium 
deposit of $24 for a six months. policy. 
This compares with an annual premium 
of $48 that the companies writing class 
W cars are getting that write at 10 per- 
cent off manual. 

The Federal Hardware Mutual Cas- 
ualty of Stevens Point has increased its 
premiums to full manual. In the past 
it has been writing at from 25 per- 
cent to 35 percent off manual. 

The Farmers of Los Angeles operates 
extensively in parts of Missouri but has 
not yet raised its rates. 


Condition of Frank A. Post 


Frank A. Post, senior associate editor 
of the NATIONAL UNDERWRITER and editor 
of the “Accident & Health Review,” is 
making a reasonably satisfactory recov- 
ery at Passavant hospital, Chicago, 
from a serious abdominal operation per- 
formed last Saturday. A _ preliminary 
operation had been performed a few 
days previously. His friends were 
greatly relieved to learn that no malig- 
nancy was discovered. He will be con- 
fined to the hospital for several weeks. 


Texas Regulation Upheld 


Constitutionality of the law enacted 
at the latest session of the Texas legis- 
lature placing all insurance organiza- 
tions operating in the state under super- 
vision of the Texas Board of Insurance 
Commissioners was upheld by the Travis 
county district court, in a test case. 
While the great majority of the con- 
cerns that refused to observe the pro- 
visions of the act were burial organiza- 
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tions, there were a few small fire, and 
casualty institutions. All must now 
submit to the strict supervision of the 
department should they be allowed to 
continue in business. Already a con- 
siderable number concluded to retire 
from the field, being unwilling or unable 
to conform to departmental regulation. 


“Medical Fees Hearing 
NEW YORK, Nov. 27.—State In- 
dustrial Commissioner Andrews. will 
hold a hearing upon medical fees to be 


charged in compensation cases in this 
city, Dec. 6. 


Federal Projects Truck Cover 


The National Bureau of Casualty & 
Surety Underwriters has issued a bulle- 
tin regarding automobile and property 
damage insurance to protect the federal 
government against claims due to the 
use of cars in the service of Works 
Progress Administration and similar re- 
lief units. The federal authorities in the 
past have made an allowance of $1 to $2 
a day in some states to vendors and 
truck owners for such insurance as evi- 
dence that the coverage has been ob- 
tained. However, the companies have 
been obliged to cancel many of these 
contracts for non-payment. Under the 
new arrangement the government recog- 
nizes the daily cost of three-quarters of 
1 percent of the annual premium. This 
makes it easier for the vendor to settle 
with the company. 


Pearson is Oregon Head 
PORTLAND, ORE., Nov. 27.—Or- 
ganization of the Casualty Association 
of Oregon has been completed. Walter 
Pearson of Bates, Livesly & Pearson, 
Portland, is president; M. K. Sprott, as- 
sistant manager U. S. F. & G. at Port- 
land, vice-president, and Stuart Filler, 
special agent American Surety, secre- 
tary-treasurer. The executive commit- 
ee includes: Wilson Schiffer, Seeley & 
; J. S. Laird, Lamping & Co., and 
pe Kelly, Portland manager for the 
Maryland Casualty. The association will 
hold monthly meetings. 


Miscellaneous Notes 
John F. Armstrong, 35, Augusta, Ga., 
local agent associated with his father, 


John L. Armstrong, died. 

The Walthour-Flake Company, Little 
Rock, has been incorporated by J. D. 
Walthour, Leon Flake, T. J. Cypert. 


The Casualty Adjusters Association of 
Southern California held its annual din- 
ner dance, 











AUTO SAFETY 


Texas—The drivers’ license law has 
been signed by Governor Allred, effective 
immediately, the deadline for license 
registration being April 1, 1936. 

All motor vehicle operators must be 
licensed. Supervision is in the hands 
of the Department of Public Safety. 
Operators of commercial vehicles li- 
censed by the railroad commission; per- 
sons in U. S. government service, and 
nonresidents over 16 licensed in their 
home states are exempt. Anyone oper- 
ating a motor vehicle prior to April 1, 
1936, may receive license with no fee 
or examination. Licenses will be valid 
for three years; licenses will be auto- 
matically suspended on final conviction 
f>r specified offenses, suspension being 
six months on first conviction and one 
year on second and subsequent. 

* * * 





Wisconsin—Fffective Jan. 1, all acci- 
dents on highways involving $50 or more 
property damage, or injury or death to 
any person, must be reported within 48 
hours to the highway commission at 
Madison. Drivers are being advised of 
this new law and its requirements by 
Theodore Dammann, secretary of state, 
with notices for renewal of automobile 
license plates. Blanks to report acci- 
dents are available from police and 
sheriff departments, county coroners and 
clerks. 

Automobile accidents caused 750 
deaths in 1934, while in the first eight 
months of 1935 there were 17 more 
deaths than in the corresponding period 
last year. Local cooperation is being 
sought and 13 of the 71 counties in the 
state have formed safety committees. 























GOOD WILL 


Do you have the good will of your agents, field men, employes 
in general, and the insurance fraternity as a whole? If so, you 
possess something that may very properly be referred to as a 
priceless asset. Like everything else of great value, it is acquired 
only after a long time, and as a result of continuous effort, in- 
sgenuity and consistent accomplishment. 


Any company that has the good will of the generality of insur- 
ance men, knows very well what it is, and how hard it is to get. 
Also how hard it is to keep. 


A company that has not built up for itself the good will that is 
necessary for real and lasting success has neglected one of the 
most important factors in its development. Without good will 
(and keen-minded executives need no dictionary definition of it) 
there is no hope for the permanent future of any company. 


What does a company, lacking the desired good will, do about 
creating it? There is no blanket answer to that question. But 
one sure way is to advertise in The National Underwriter. For 
years a small army of companies, including all of the leaders, 
has relied upon The National Underwriter to create and main- 
tain good will for them. Neither their confidence or judgment 
has been misplaced. 


No. 7 of a series devoted to the merits 
of National Underwriter Advertising 


The National Underwriter 


The leading weekly insurance newspaper 
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— insurance man who reaps a harvest of 
premiums is he who has ideas . . . the more 


and the better the ideas, the richer the harvest. 
And so we offer you the October issue of The 
Employers’ Pioneer. 

Which one of the many ideas you will find be- 
tween its covers, will be of the greatest assistance 
to you, is hard to say. Perhaps you’re interested 
in fidelity and surety bonds. Articles concerning 
bonds required in court proceedings, probate 
bond underwriting and something about public 
official bonds are all in the October issue. Income 
insurance, residence liability, residence boiler 
and a few thoughts on fire and accident preven- 
tion may also be found in this issue. We call 
your particular attention to the article ‘Nine 
Old Men.” It doesn’t concern itself primarily 
with insurance, but the wise insurance man will 
find it helpful when discussing present day con- 
ditions with prospects or policyholders. 

Note, too, the very short article at the bottom of 
page 7. It shows one way in which the Pioneer 
might prove helpful to you. And we'd like a 
little help from you. Do you think a series of 











cartoon strips, such as shown on the bottom of 
page 11, depicting accident hazards around the 
home and elsewhere would prove effective if dis- 
tributed to the general public? We would appre- 
ciate an expression of opinion from you on this 
subject, but of course you'll have to see the 
October issue first. 

To get your copy, address your request to the 
Publicity Department, 110 Milk Street, Boston. 
There is no obligation on your part in making 
such a request. 

The Employers’ Group, publishers of The Em- 
ployers’ Pioneer, includes The Employers’ Lia- 
bility Assurance Corporation, Ltd., (the world’s 
pioneer in liability insurance) The Employers’ 
Fire Insurance Company and the American 
Employers’ Insurance Company. It writes prac- 
tically every kind of insurance except life, in- 
cluding fidelity and surety bonds, and the 
Pioneer naturally is a reflection of its activities. 


Practically every kind of insurance except 
life, including fidelity and surety bonds. 





